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E. G. TRIMBLE, President 


ASUALTY REINSURANCE 
AND EXCESS INSURANCE 


EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


Companies may negotiate with our Home 
Office or with our Branch Of fice in their 
territory. 
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LEADERS IN THE 
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Records 


Insurance is a business of records. Those records must be pro- 
tected at all times whether being used for entries upon a desk or 
stored in the vault at night. Kalamazoo Loose Leaf Devices are 


the most logical protection medium for the working hours. 


Why this is so, is fully explained in the booklet just published 
INSURANCE RECORD KEEPING EQUIPMENT. 


You will also find much other information of value to you in 
your copy of this booklet. 


Every record of insurance companies can be cared for by some 
one of the many devices pictured and described in this booklet and 
each one will impart something to the compilation of that record. 
In one case, added speed of posting, another, convenience of inter- 
changing the sheets, still another, rapidity of reference and so on. 


You owe it to your company and yourself to know all about 
Kalamazoo—the book we are ready to send gives it to you. Just 
sign and send the card today. 


KALAMAZOO LOOSE LEAF BINDER COMPANY 


Factories at Kalamazoo, Mich., and Los Angeles, Calif. 
Sales Offices in Principal Cities 


KAL. LEAF-DEVICES-AND 


ACCOUNTING-SYSTEMS 





Kalamazoo Loose Leaf Binder Company, 
Mich. 


Kalamazoo, 


Please send me details of your agents system. 


Name 
Address 
City 
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JHY is the principle of co-insurance fair alike to 
insured and insurer? The oldest known record 
of a loss adjustment established the equity of requir- 
ing all the value at risk to contribute its proportion 


toward the sustained loss. This is General Average. 


The fact that numerically most fire losses do not 


It 


result in total destruction of the individual risk, must 
be credited principally to fire protection which is paid 
for and maintained by taxation upon all the proper- 
ties protected, and, therefore, all risks should carry 
approximately the same percentage of insurance to 


value to receive full reimbursement for partial losses. 


Under like fire protection, the cranting of 
, e oO 


insurance without the co-insurance requirement is 


discriminatory, and destroys the true average for 


rate-making. 
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1927 Construction 
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_ Ground is now being broken for the new year’s construc- 
tion. Buildings—1927 model—will arise as if by magic in 


town and country from coast to coast. Your own community 
will get its share. 


And with it will come a need for more insurance protection. 
Break ground early for your share of the business. Cultivate 
your contacts while plans and foundations are being laid. 


Think of new construction in terms of insurance, and also 


think of soundest insurance protection in terms of Fidelity- 
Phenix policies. 


FIDELIT Y-~PHENIX 


FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE NEW YORK,NY. 


ERNEST STURM, Chairman of the Board 
PAULL.HAID , President ~ 
a 


CASH CAPITAL~TEN MILLION DOLLARS 


NEW YORK *¢ CHICAGO * MONTREAL ¢ SAN FRANCISCO 
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Specialty Line Insurance 


Agents can easily sell 
Specialty Line Insur- 
ance at this season of 


the year. 


L  Lnpamictaraosni in the South, explosions in the 

Fast, and disasters in the West during 1926 have 
proven conclusively that property owners need pro- 
tection against the unexpected catastrophe. 


Because of the uncertainty of the future and the 
inability to prevent the re-occurrence of losses of this 
kind, property owners should be completely protected 
at all times against the unexpected. 


Agents can best serve their clients by suggesting 


to them the lines needed to insure their protection. 





COMMERCIAL UNION | 
FIRE INSURANCE CO. 
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by GUY R. FARRIS 
DURHAM & FARRIS 


INSURANCE 
CONWAY, ARK. 


With the present day insurance 
complex, the local agent is more than 
ever interested in the company he 
represents. No fire insurance com- 
pany has a greater asset than the 
sincere good will and implicit confi- 
dence of its agents. 


The human touch in THE 
AMERICAN CENTRAL SERVICE, 
accounts for the company being uni- 
versally at peace with its agents and 
the insuring public, and makes it a 
valuable contribution to our office. 


AMERICAN CENTRAL INSURANCE CO. 


ST. LOUIS, MO. 


B. G. CHAPMAN, JR., President D. E. MONROE, Vice President 
CONRAD ROEDER, ROY W. SMITH, HENRY I. RIEMAN, 


Assistant Secretaries 


1853 “WE STAND UPON THE MERIT OF OUR YEARS.” 1926 
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FIRE INSURANCE HAD 
A SATISFACTORY YEAR 





Change in Tactics Is Most Notable 
Event of Past Twelve 
Months 





UNDERWRITE CAREFULLY 





Companies Now Cooperate in an En- 
deavor to Improve the Business 
as a Whole 





NEW YORK, Jan. 5.—In reviewing 
the important developments that have 
taken place in fire underwriting circles 
during the eventful year recently ended, 
the conclusion is forced that the out- 
standing achievement was the marked 
change in the mental attitude of high 
company executives, which found 
greatest tangible expression in the for- 
mation of the Eastern Underwriters 
Association, a consummation that would 
have been pronounced unthinkable three 
years previous, highly improbable in 
1925, and of dubious likelihood early 
last year. The successful launching oi 
this organization, in itself a highly cred- 
itable accomplishment, is but an indica- 
tion of still greater things to be done, 
and has demonstrated to the doubting 
Thomases that cooperation can be se- 
cured in the fire insurance business and 
that the responsible underwriters of the 
country are big enough to make present 
sacrifices for the betterment oi the busi- 
ness as a whole. 


Induced by Heavy Losses 


It may be true that the change in 
oficial viewpoint was induced by the 
excessive loss ratios encountered in 
1924, 1925 and during the first half of 
1926 with the resultant appreciation that 
effective and concerted action must be 
taken not only to reduce the burning 
ratio but to curtail operating expenses 
as well, else the business would find it- 
self in a sorry plight from which its ex- 
trication would be difficult. Be the im- 
pelling motive what it may, the need 
for getting back to the fundamentals of 
sound underwriting, namely, risk inspec- 
tion, selection, rejection and broad dis- 
tribution of liability, was recognized, and 
for the past 12 months companies that 
trom choice had been out for premium 
mcome regardless of risk classification, 
and those offices that were perforce 
compelled to follow the practice, have 
tadically overhauled their underwriting 
Practice. Line limits were cut ruth- 
lessly, rating schedules were studied 
with an intelligence and intensity never 
previously devoted to them and the right 
ot competitors to operate was generally 
recognized. 


Anticipate Greater Developments 


This changed mental attitude cleared 
the way for united effort and made pos- 
sible the creation of an organization in 
the east, embracing a greater company 
membership than has ever been known 
m the annals of fire underwriting, and 
Paving the way for still greater things. 


| 


PREPARE FOR REHEARING 
OF KANSAS RATE CASE 


Companies and State Department Clash 
Over Methods of Refunding Tor- 
nado Excess to Assureds 


TOPEKA, KAN., Jan. 5.—The work 
oi preparing the new briefs in the Kan- 
sas fire insurance rate case is already 
under way by the attorney general and 
the rate clerks of the insurance depart- 


ment. The supreme court last week 
granted a rehearing of the case and the 
next day the attorney general began 


the work of preparing the state’s argu- 
ments to sustain the former decision. It 
is supposed that the insurance company 
attorneys are also at work on their brief 
but no public announcement of what 
they are doing has been made. The sec- 
ond argument in the case has been set 


| tor Feb. 8. 


its | 








Settle Impounding of Premiums 


At the same time that the main case 
is reargued before the supreme court. 
the motion of the state to require the 
fire companies to report on the 
miums collected and impounded and to 
pay over the money collected since Sept. 
1, 1925, will be argued. This motion was 
set for Jan. 4 but when the rehearing 
was granted the court also set this mo- 
tion back to the same time as the gen- 
eral case hearing. For’ 16 months the 
companies have not been impounding 
the premiums involved in the case with 
the state under an order of the supreme 
court. 

The Kansas department and the com- 
panies are in a tangle over the payment 
ot the impounded premiums involved in 
the tornado rates. The 
duction in rates became effective Jan. 2, 
but it may take a court order to 
straighten out the payments of the pre- 
miums due the policyholders on policies 
written since March 1, 1922. The com- 
panies lost in the courts on the tornado 
rate reduction. 


Wants Money Actually Sent 


Until Sept. 1, 1925, the companies im- | 
pounded the difference in premiums be- 


tween those ordered into effect and 
those in the rate books, with the insur- 
ance department. Since that date the 
companies have held the money under 
an order of the supreme court. The de- 











The wholly impossible of yesterday has 
become the accepted of today, and the 
promise of tomorrow. That the Eastern 
Underwriters Association is but the 
forerunner of a nation-wide organiza- 
tion, comprehending within its jurisdic- 
tion the automobile and other important 
divisions allied to fire insurance, is the 
confident anticipation of all men of vis- 
ion in managerial ranks. 


Illinois Case Important 


Another outstanding accomplishment 
of 1926 was the decision of the United 
States Supreme Court in the Illinois tax 
case; its ruling not only saving to the 
fire companies upwards of $30,000,000, 
but settling for all time the status of a 
foreign corporation, in holding that once 

(CONTINUED ON PAGE 32) 
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| TOMPERS NAMED HEAD 
OF NATIONAL LIBERTY 


| PREMIUM IMPOUNDING IS UP| WILL SUCCEED GUSTAV KEHR 


| Also Succeeds as Vice-President of 
Baltimore-American and Peoples 
National 


George Tompers was elected presi- 
dent of the National Liberty at a meet- 
ing of the board of directors last week, 
succeeding Gustav Kehr, who resigned 
that post after 57 years of continuous 
service. Mr. Kehr was made honorary 
chairman of the board. He also retired 
as vice-president of the Baltimore- 
| American and the Peoples National, Mr. 
Tompers succeeding him in these two 
posts as well as the presidency of the 
National Liberty. 

The following officers were re-elected 
| at the meeting: Vice-President, Charles 
H. Coates; vice-president, Norman T. 
| Robertson; secretary, Benjamin  B. 
| Weaver; assistant secretary, David C. 
| Thoms; assistant secretary, E. Ikier; 
comptroller, Alfred J. Barrett. Mr. 
| Weaver was elected a member of the 
board of directors to succeed Mr. Kehr. 


Has Been Vice-President 


Mr. Tompers, the new president, has 
| been vice-president of the National Lib- 
erty for the past three years and chair- 
man of the executive committee of the 
National Liberty, Baltimore-American 
j}and Peoples National for some time. 

He is the head of several corporations 
in addition to these three insurance 
companies, and is well-known in finan- 
| cial and commercial circles. 

Mr. Kehr is one of the veterans in 
the fire insurance business. He was 
barn in 1856 and started at the age of 
14 as an office boy in the home office 
of the National Liberty, his father being 
an agent for the company in Brooklyn. 
He worked his way through the office, 
being elected secretary in 1891, secre- 
tary in 1902, vice-president in 1912, and 
president in 1923. His fellow officers 
in the National Liberty will tender a 
testimonial banquet to him on Friday 
evening, Jan. 14. 


partment is now insisting that the com- 


panies pay the amount involved in these | 


impounded premiums to the department 
and the department distribute the 
money. The companies want the depart- 
ment to turn over to them the premiums 


| involved and they will send notices to | 
each policyholder to call at the local | 


insurance offices and get the refund. 
The department insists that the checks 
be sent out direct to the policyholders 
and no chances be taken on policyhold- 
ers failing to appear and claim the re- 
fund. The state claims the right to use 
whatever money is not claimed to pay 
the expense of the litigation and distri- 
bution. The companies assert they are 
entitled to whatever money is not 
claimed by the policyholders. 

The question is still a matter of con- 
ference between the department and the 
companies, but the state is preparing to 
go into the supreme court and seek an 
order directing the companies to pay 
the full amount of impounded premiums 
due to the state and permit it to send 
out the checks all at the same time and 
under state supervision. 
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MASTER POLICY USED 
TO COVER MANY PLANTS 


Practice of Insuring Large Con- 
cerns With Scattered Properties 
in Concentrated Form 


- —— 


AGENTS ARE THE LOSERS 


— 


Subsidiary Contracts Are Being Issued 
in Order to Comply With 
the State Laws 
NEW YORK, Jan. 5.—A situation is 
developing throughout the country that 


should be intensely interesting to local 
agents as it reveals a practice that is 
gradually undermining the agency sys- 
tem and is eating into the legitimate 


income of agents. It is known here 
that large master policies are being is- 
sued to cover a single assured on speci- 


fied property in various locations. This 
differs from the floating policy in that 
the properties are fixed. They are is- 
sued to large concerns that have prop- 
erty located in different parts of the 
country. A policy is issued by a single 
company or a group of companies may 
issue a few policies. These are known 
as the master or key policies. The un- 
derlying companies guard against excess 
loss by carrying proper reinsurance or 
insurance. The policy is signed 
by someone in authority. 


excess 


Subsidiary Policies Issued 


In order to comply technically with 
the in various states subsidiary 
policies are issued covering the property 
in these particular states, signed by a 
field man or a local agent. These pol- 
icies, however, are not delivered to the 
assured. He only holds the master pol- 
icy. The subsidiary policies are held 
by the companies themselves and from 
these the tax is paid on the premiums 
collected in the various states. The 


laws 


'rate on the master policy is supposed 


to be the average rate on all the vari- 
ous plants covered in different sections. 
There is, however, a big opportunity 
for rate juggling and legerdemain. 

No Commission to Agents 


The local agents have no part in the 
transaction and receive no commission 
on the property. While technically the 
state tax and resident agents laws may 
may be compiled with, there is a ques- 
tion as to the transaction inasmuch as 
the assured does not come into posses- 
sion of the subsidiary policies. I¢ is 
stated that this practice is growing be- 
cause it appeals many assured in 
simplifying the handling of their in- 
surance. There is a question among un- 
derwriters to whether the standard 
policy laws are complied with in states 
where statutes stipulate policy provi- 
sions. The master policy held by the 
assured is the one naturally that gov- 
He does not see the underlying 
policies. 

Local agents have been solicitous as 
to the growing practice of handling in- 

(CONTINUED ON PAGE 33) 
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INDIANA INSURANCE DAY 
WILL BE GALA AFFAIR 


HAVE INTERESTING 


PROGRAM 
Committee in Charge of Annual Event 
Plans a Speechless Banquet 
as One Feature 


INDIANAPOLIS, Jan. 5—The ex- 
ecutive committee in charge of Indiana 
Insurance Day, which will be held in 


Indianapolis Jan. 25 at the Claypool hotel, 
has definitely determined on a speech- 
less banquet with a program brimful of 
high class entertainment interspersed 
with specialties and novelties. The great- 
est thought has been exercised by the 
committee in equaling or bettering the 
standard which has been set in the past. 


Plan Abundant Entertainment 


The speechless banquet idea is a radi- 


cal departure from ordinary banquet 
programs, but the idea seems to be 
popular. The committee feels that it 


can center its efforts in presenting val- 
uable, instructive addresses at the morn- 
ing and afternoon sessions and dedicate 


the evening program to fun, jollification 
and entertainment. With this line up, 
there will be two nights of generous 


offerings of merry making and pastime 


to the guests, the first being the night- 
before party, which has become a_ per- 
manent part of Indiana Insurance Day. 
The night-before party is held Jan. 24 
ind is open to all insurance people. The 
attendance will reach 2,500, it is antici- 
pated. The party consists chiefly of a 


brilliant ball and a general get-together. 
Promise Noted Speakers 

The speakers on the day program will 

be leading insurance men, nationally 

known, one representing life, one fire 

and one casualty, and perhaps one more 


speaker of national prominence. These 
speakers will be announced as accept- 
ances are received. 

Already numerous inquiries are being 


received at convention headquarters from 
ill over the state and from many other 
states, and several large fire companies 
and casualty companies are making ar- 
rangements to have company meetings 
in Indianapolis in connection with In- 
surance Day and are inviting their 
agents from all over the state to attend. 
One group of companies alone antici- 
pates the attendance of 500 of its agents. 


Other Meetings Scheduled 


The various organizations which are 
affiliated with Indiana Insurance Day 
are arranging for meetings of their mem- 
bership or their executive committees. 
The Casualty Adjusters Association 
plans to have its usual dinner meeting 


Jan. 24 and the Life Underwriters As- 
sociation will probably meet some time 
Jan. 25. An executive committee meet- 


ing of the Indiana Association of Insur- 
ance Agents is in prospect around con- 
vention time as well as a meeting of 
some kind of the Indianapolis Board. 
The Rotary Club of Indianapolis will 
again stage an Insurance Day program 
at the regular weekly meeting on Insur- 


ance Day and several other luncheon 
clubs will have insurance programs that 
week. 


Convention headquarters have been 
established at 749 Consolidated building. 





On Engineering Standards Committee 


A. R. Small of the Underwriters’ Lab- 
oratories and Albert W. Whitney of the 
Workmen’s Compensation Service Bu- 
reau are members of the executive com- 
mittee for 1927 of the American Engi- 
neering Standards Committee. One of 
the measures of the Engineering Stand- 
ards Committee is the standardization of 
safety codes. A recent development has 
been the revision of the “National Elec- 
trical Code,” methods for the prevention 
of dust explosion, and standard plans of 
reporting and compiling accident statis- 


THE 
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L. Gc WARDER TAKES ON 
THE FARM DEPARTMENT 


WALLACE ROGERS’ NEW WORK 


Hartford Fire Makes Announcement 
Regarding the Combining of Some 
of Its Western Activities 


Wallace C. Rogers of Chicago, super- 
intendent of the western farm depart- 
ment of the Hartford Fire, has resigned 
and will likely enter another line of 
business. Mr. Rogers has been one of 
the most prominent men in his field and 
has come to the front rapidly in the ad- 


vertising campaign conducted by the 
Farm Association. He is succeeded by 
L. G. Warder, who has charge of the 


hail and rain department. He will now 
supervise the farm department as well. 


ee 





I. G. 


WARDER 


Mr. Warder is a man who has made a 
success in his work and possesses real 
ability. 

Mr. 


Hogers’ Career 


Mr. Rogers entered the business in a 
local agency at Springfield, Ky. He 
later became special agent of the farm 
department of the Continental in the 
state, was then sent to Iowa and later 
to Illinois. While in Illinois he was ap- 
pointed farm special agent of the Hart- 
ford Fire. He became head of the farm 
department six and one-half years ago. 
Mr. Rogers practically worked up the 
Farm Association advertising campaign 
and has served as its publicity chairman. 
He has come in contact with the farm 
papers and in fact has been the chief 
public relations representative of the 
farm underwriters. He is chairman of 
the fire prevention committee of the 
Farm Association and also chairman of 
its committee on publicity. He is also 
chairman of the agricultural committee 


Hatcher resigned. 
specialist in these various lines. 
Warder started as a local agent at Glas- 
gow, Ky., and worked up a very fine 
farm business. He did more or less 
farm work for the Home and later be- 
came regular special agent of the com- 
pany in its farm department. In 1917 


field and traveled in Kansas. 
had Oklahoma added to his field. 


Mr. 
visory committee appointed by the Hail 


ment program. 





Henry Korb and Warren Dodds have 
joined the forces in the agency of W. E. 
Lord & Co. at Cincinnati. Both will sell 





tics. 


all lines handled by the Lord agency. 


of the National Fire Waste Council. 
Mr. Warder’s Experience 
Mr. Warder took charge of the hail | 
department in 1920. About two years 
ago Mr. Warder took charge of the rain 
and flood department when W. J. 


He is regarded as a} 


Mr. | 


he connected with the Hartford in the | 
Later he | 


Warder was chairman of the special ad- | 


association to draw up a definite adjust- | 
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MARINE PROFITS IN “WAR. 





SUBSEQUENT LOSSES HEAVY 








Alfred M. Best Company Analyzes Ex- 
perience of Leading Companies 
Based on Full Data 


| The Alfred M. Best Company has 
made a study of the experience of com- 
panies writing ocean marine and war 
risk insurance in the period of the 
world war. It has often been stated 
that these companies made large profits 
but this is not substantiated by the re- 
| sults of the investigation by the Alfred 
M. Best Company. It was found that 
as a group, 45 American companies 
made no underwriting profit on this 
business. The 45 componies wrote prob- 
ably 90 percent of all the ocean marine 
j}and war risk business transacted by 
American companies during the war pe- 
riod. The figures of only three impor- 
tant companies are missing. A number 
of smaller companies were not included, 


| but it is probable that if their figures 
had been included the total results 
; would hove been even less satisfactory. 


Includes Subsequent Losses 


The results of the analysis are given 
in the subjoined table. The war period 
| began Aug. 1, 1914, so that the figures 
for that year include only the period 
from Aug. 1 to Dec. 31. The war period 
ended July 2, 1921, when the peace 
treaty was ratified. Consequently the 
figures for 1921 include only the business 
from Jan. 1 to July 2. The figures are 
also given in connection with transac- 
tions arising during the war period, but 
which entered into the accounts of the 
various companies subsequent to July 2, 
1921, together with estimates of the war 
period still unpaid. This item, 
however, represents only about 1 per- 
cent of the premium. The net premiums 
written, net losses paid, loss ratio and 
expense ratios on ocean marine and war 


losses 








| risk insurance operations of 45 Ameri- 

| can companies for the period Aug. 1, 

| 1914, to July 2, 1921, are as follows: 

Experience of Companies 

Net Net Loss Exp. 

| Prems. Losses Ratio Ratio 

| Written Paid “ % 
1914° $ 5,353, ase $ 2,272,133 42.44 33.51 

[1915 14.445,7 7,447, 740 51.55 31.45 

| 1916 25,16 11,646,929 46.28 28.18 

| 1917 49,755 21,986,159 44.18 26.70 

1918 53, 266, 619 31,499,232 59.13 29.57 

} 1919 12'0 89,101 34, 247°903 71.86 30.68 
1920 , 9,278,248 30,692,399 78.14 34.57 
1921+ 14,318,675 13,987,057 97.68 38.92 
Subse - 

quent 4,768,398 19,344,711 405.68 46.26 
Re- 

fservest ........ 2 2,600, 652 

Totals 248,439,207 91h >» 69.12 30.89 

(hese 

| *Aug. 1-Dee. 31. 

| ‘Jan. 1-July 2. 

} tFor war period claims not yet paid. 

{ 


Loss and Expense Ratio 100 Percent 


It is interesting to note that the losses 
and expenses paid plus a relatively small 
reserve for claims still pending, amounts 
| to 100.01 percent of the premium. This 
| is an unusual record in view of the fact 
| that the total premiums amounted to 
| $248,439,207. A study of the figures for 
| 
| 


1914-18 inclusive indicates why the im- 
pression got abroad that the companics 
| made tremendous profits in these trans- 
| actions. On comparison of losses and 
expenses paid to the end of 1918 with 
the premiums written, a large profit is 
indicated, but from 1917 on there was 
|a steady and rapid increase in the loss 
| ratio as well as the expense 
| the profit supposedly 
| years evaporated. 


ratio and 


earned in earlier 


| May Recover on Claims 


There is a possibility that the ways 
| and means committee of the House may 
work out a plan by which the alien 
| property funds in the hands of the alien 
| property custodian may be returned to 
the German nationals entitled to them, 
and that some provision may be made 
for the payment of awards to American 


PERIOD NON-EXISTENT 
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KENTUCKY RATE CASE 
IS UNDER ADVISEMENT 


ARGUED IN FEDERAL COURT 


Petition for Transfer Heard by Three 
Judges But no Decision Is 
Announced 


FRANKFORT, 
eral Judges 
Dawson have 
question of 
court to the 
tion suit of 


KY., 
Moorman, 
under 

removing 
federal 


W. H. 


Jan. 5.—Fed- 
Cochran and 
submission the 
from the state 
court the injunc- 
Shanks, state audi- 
tor, against the Kentucky Actuarial 
Bureau and the fire insurance compa- 
nies in Kentcky that are seeking a flat 
increase of 12% percent increase in 
rates. Mr. Shanks decided that the 
increase was not justified. The case 
vas argued Friday and submitted. 
“Day by Day Confiscation” 


“The 


companies are losing $3,000 a 
day, 


” was the statement of R. J. Folonie 


of Chicago. “The method of Auditor 
Shanks in arriving at the rate is un- 
sound and confiscatory,” he declared 
Mr. Folonie advanced three arguments 


in support of his motion to remove th 
case and grant a temporary injunctior 
against the state auditor and others t 
restrain them — interfering with the 
increase. “Day by day confiscation,” js 
the present situation, Mr. Folonie de- 
clared. 

“The court 
temporary 
of the 


ought not to grant a 
injunction merely on account 
magnitude of the case,” said As- 
sistant Attorney-General Byers, who 
with Attorney-General Daugherty pre- 
sented the case for the state. Mr. Byers 
declared that the increase even with 
premiums going into impoundment or a 
repayment secured by bonds given to 
guarantee their return if the state wins, 
is not justifiable. 


Two Companies File Separate Suit« 


In the meantime the Henry Clay Fire 
and the Agricultural have sought sepa- 
rate injunctions in the federal court, 
claiming that they are not parties to 
the suit filed by Auditor Shanks. Their 
cases have been combined with the cases 
iust heard in Lexington by the three 
federal judges. The question of juris- 
diction is the main one involved. If the 
federal judges take jurisdiction, then 
they will try the case, but if the re- 
moval plea is denied then the: case will 
come back to the state court here. 








nationals from some other source than 
reparations. According to the statement 
in “Best's Insurance News,” there now 
appears to be a fair chance that some- 
thing of this kind will be worked out, 
in which event many insurance com- 
panies will be greatly benefited, but at 
the present time none of the companies 
is able to take any credit in its state- 
ment for the award made to it or any 
part thereof. If these awards are made. 
of course the experience of the com- 
panies will be materially altered. 





To Have Farm Conference 


Western Manager Charles N. Gorham 
of the American of Newark will have a 
general get together conference of the 
leading farm agents in Illinois and Wis- 
consin at the department headquarters 
in Rockford next Friday. There will be 

business meeting during the day pre- 
sided over by Mr. Gorham and in the 
evening will occur the annual banquet. 
Mr. Gorham will be assisted in enter- 
taining the agents by Assistant Man- 
agers C. T. Sackett, H. B. Elmers and 
Fred D. Hess. 





Twin City Field Conference 


Field men from various states have 
been called in by the Twin City Fire to 
attend a conference at the home office in 
Minneapolis Jan. 12-14. 
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ALLEVIATE WISCONSIN 
FARM RATE SITUATION 





Commissioner Johnson Increased 
Rates to Induce Resumption 
of Writing 





CUT UNDERWRITING LOSS 





Department Hopes to Encourage Fire 
Prevention and Protection Through 
Use of Credits 


MADISON, WIS., Jan. 5.—The ad- 
of insurance rates 
properties in Wisconsin ap- 
proved by Commissioner fol- 
lowed an analysis of the experience of 
the companies on this class 
past five years which brought out that 
and expenses on farm busi- 
ness amounted to $7,210,597, while the 
premiums earned amounted to $3,787,- 
462, entailing an underwriting loss ot 
$3,423,135, or a loss and expense ratio 
to premiums earned of 190 percent. Due 
to this underwriting loss, the companies 
had practically ceased to write tarm 
business, thereby entailing considerable 
hardship on property owners who de- 
sired insurance. The department had 
been flooded with inquiries from prop- 
erty owners, banks, loan agencies and 
other institutions furnishing capital to 
farm owners as to where insurance cov- 
age could be secured and the situation 
had reached an acute stage due to the 
fact that the insurance companies had 
decided not to write any new business 
at the old rate level. 


Needed Increase Prohibitive 


iustment on farm 
recently 


Johnson 


for the 


the losses 


The increase necessary to place the 
farm business on a profitable basis 
would have amounted to over 100 per- 
cent but Commissioner Johnson realized 
that this increase would have made the 
rates prohibitive to some policyholders 
and decided on a rate level which will 
be sufficient in his opinion to encourage 
the companies again to write farm busi- 
ness. He beliewes that if the companies 
will exercise care in the business to be 
written, they can operate at the rate 
level established. The action of Com- 
missioner Johnson will be of interest to 
the farm owners who have been unable 
to secure insurance and particularly to 
property owners with mortgages who 
have been unable to comply with the 
terms of their mortgages to keep the 
property insured. The great bulk of 
farm insurance is written by the farm 
mutual companies which are not affected 
by this adjustment as they operate on 
the assessment plan. The increased 
losses in this class of companies are 
taken care of in the assessments levied 
each year. 

Credtts for Protection 


In this adjustment, the commissioner 
ordered credits for the equipment of 
buildings with lightning rods and the 
use of fire proof roofing on dwellings. 
hese are new credits that had not 
been granted heretofore. This action 
was taken to encourage the installation 
ot this protective equipment and will 
tend to cut down the fire losses as 
data collected by Commissioner Johnson 
showed that lightning losses mainly on 


farm property caused a loss of $476,- 
535 in 1925, while losses due to sparks 
from stoves and smokestacks amounted 


to $1,100,000, which the use of fireproof 
Tooting would have largely prevented. 
The increase in the fire and tornado 
insurance rate applying to dwellings 
(and their contents) with fire resistive 
roofs and equipped with lightning rods, 
amounts to 10 percent for one-year 
Policies, 11 percent for three-year poli- 


YIM 
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‘am W. LOVELLETTE GOES 
WITH SERVICE BUREAU | 


BECOMES GENERAL MANAGER | 


Resigns From the Active Management 
of the Two Mutual Companies 
at Cedar Rapids 


CEDAR RAPIDS, IA., 
W. Lovellette of this city, secretary and 
general manager of the lowa Mutual 
Liability and lowa Mutual Automobile, 
has resigned as manager to become vice- 
president and general manager of the 
Insurors Service Bureau for the south- 
ern, central and western division. Mr. 
Lovellette has been connected with the 
two lowa mutuals as secretary and gen- 
eral manager since April, 1920. He has 
been very successful in his work and 
has built up a very comfortable busi- 
ness. During his 14 years experience 
in the field and in an executive capacity 
he is well qualified to give service to 
agents and brokers in his new 
He will continue to be associated with 
the two companies as secretary, direc- 
tor and a member of the executive com- 
mittee. However, he relinquishes the 
control of the management. Mr. Lovel- 
lette was connected with the Integrity 
Mutual Casualty in the tield prior to go- 
ing to Cedar Rapids. 


Jan. 5.—J. 


cies, and 12 percent for five-vear policies, 
while the increase in farm buildings 
other than dwellings (and their con- 
tents}, equipped with lightning rods, 


amounts to 15 percent on one-year pol- 
icies, 17 percent on three-year policies, 
and 18 percent on five-year policies. 
Farm buildings not equipped with light- 
ning rods secure an increas: se of 
cent on one-year policies, 22 percent on 
three-year policies, and 24 percent on 
five-year policies. 
The heavy incre: ise 
attributed by 
the increased use of power farm machin- 
ery and the extensive use of gasoline in 
the operation of the modern farm. Some 
farmers have also made a practice of 
using their barns for the storage of 
automobiles and trucks, which intro- 
duces a serious hazard. The 
experience also indicates an increase 
lightning losses and exposure fires. 
These last two causes are preventable 
causes and the commissioner in his or- 
der granting credits had in mind the 
encouragement of fire preventive 
ures. Due to the fact that the 
farm property is without 
the commissioner 


in farm losses is 


in 


meas- 
average 
any protection, 
believes that steps 
should be taken to organize community 
fire departments be supplied with 
chemical engines stationed at central 
points. He also pointed out that every 
farm should be supplied with a cistern 
sufficient capacity to supply water 
for the volunteer fire fighters who as- 
semble at every farm fire. Even if the 
building on fire cannot be saved, 
fire fighters would have water supplies 
to save the surrounding buildings. 


Cooperate to Reduce Losses 


to 


ot 


While some of the companies had r 
cuested 


an increase of 50 percent ea 
70 percent, the commissioner felt that 
the above increase would be sufficient 
providing that the companies, agents 
and property owners cooperate in a fire 
prevention campaign and cut down the 


losses. Commissioner Tohnson also sug- 
gested that the moral hazard of the ap- 
plicant be carefully inquired into by the 


companies before granting insurance 


sO 
that the honest property owner mav 
not he penalized by the dishonest ele- 
ment. This suggestion is made in his 
capacity as state fire marshal as he had 
numerous arson investigations on farm 
properties. 

The rate level of Wisconsin will still 
be lower than rates in neighboring 
states. In Illinois the fire insurance 
rates for a three-year term vary from 





work. | 


| city. 


20 per- | 


Commissioner Johnson to | 


| CHICAGO SLATED FOR 


tabulated 


| Union Trust burlding. 
} signed as manager of 


| but will continue to represent the 


RAISE IN THEFT RATE 


IS NOW HIGH 


LOSS RATIO 


Number of Cars Stolen During the Year 
Reach 12,500, Alarming the 
Underwriters 


Undoubtedly the Chicago district is 
due for an increase in automobile theit 
rates owing to the bad record of the 
year. There is a 73 percent theft loss 
ratio in the Chicago metropolitan terri- 
tory. This compares with 70 percent 
the year previous. It must be remem- 
bered that there was an increase of 
$600,000 in premiums during the same 
time. There were 12,500 cars stolen in 
the Chicago district during the year 
compared with some 7,590 the year 
previous. 

It is the theory of some of the auto- 
mobile Es ance men that the police de- 
partment is not as vigilant as it should 
be. The claim is made that the liquor 
situation has brought about an era of 


as 


grafting and outlawry that is reflected 
up and down the line. Bootleggers are 
stealing the higher priced cars. The ad- 
visory committee ot the Western Auto- 
mobile Conference has made recom- 
mendations as to the theft rate sug- 
gesting increases in other cities also 
where the situation has become worse. 
The theft conditions have become in- 
tensified in Chicago. 


James D. Vail, assistant general agent 
of the Hartford, who is president of the 
Western Automobile Conference, hit the 
front page of the Chicago “Tribune” 
last Sunday, giving his observations as 
to the automobile theft situation in the 
Mr. Vail acknowledged that the 
situation had become much worse dur- 
ing the year. He predicted an increase 
in rates. 


BUSS OPENS GENERAL OFFICE 


Resigns as Manager of the Casualty 
Department of the Travelers 
at Cincinnati 


Eugene Buss, one of the best known 
insurance men in Cincinnati, has opened 
a general agency with offices at 505-506 
Mr. Buss has re- 
the casualty de- 
Travelers in Cincinnati, 
Trav- 
and Travel- 


partment in the 


elers, Travelers Indemnity 


jers Fire in his general agency for Ham- 


|the Travelers 
| with 
| Cincinnati and wrote 


the | 


i the 


Cincinnati. 


ilton County. 

Mr. Buss has been connected with the 
Travelers for 24 vears and was the first 
casualty department manager appointed 
by the company. Before representing 
direct he was connected 

Fitch general agency in 
for the Travelers, 
reporting through H. W. Powers of the 
Cleveland office. The Cleveland office 
was then the state agency for the Trav- 
elers. In his 24 years’ connection with 
Travelers’ office Mr. Buss made an 
enviable record and wrote a very large 

volume of premiums for the company in 
He is considered a_ top 
notcher in the casualty field. 

Cincinnati branch office agents and 
associates of Mr. Buss gave a farewell 
party for him iast Wednesday night and 
presented him with a desk lamp and a 


the E. 


desk pen set. 

Mr. Buss is well known to radio lis- 
teners who follow the game of bridge 
by reason of his playing in the games 
which have been broadcasted by the 
United States Playing Card Company, 
Station WSAT, Cincinnati. 
$1.50 to $3.00 as compared to the Wis- 
consin rate of $1.40. In Michigan the 
rate is $1.70, and in Minnesota the rate 
is $1.50 in the southern half and $2.20 
in the northern half of the state. In 
these states, the credits for roofs and 


lightning rods are not granted. 


HYDE IS SUSTAINED BY 
STATE SUPREME COURT 





Contempt Judgment Against Mis- 
souri Superintendent Is 
Set Aside 


INJUNCTION NULLIFIED 


Highest Tribunal Holds Restraint of 
Rate Reduction Order Was Im- 
properly Issued 

JEFFERSON CITY, MO., 

Missouri 


Jan. 5.— 
The supreme en banc 
here last week set aside a judgment of 
contempt of court issued in December, 


court 


1923, against Superintendent Ben C. 
Hyde by Judge Westhues of the Cole 
County circuit court. The decision of 


the high court made permanent and ab- 
solute a preliminary rule of prohibition 
issued early in 1924 which prevented the 
County from enforcing the 


Cole court 


contempt of court judgment. 


Enjoined Hate Heduction 


Judge Westhues of the Cole County 
court adjudged Superintendent Hyde in 
contempt of court and ordered him to 
pay a fine of $100 per day for each day 
after Dec. 26, 1923, he failed to rescind 
a rate re duction order issued by the in- 
surance department Nov. 9, 1923, cutting 
the fire, lightning, hail and tornado in- 
surance rates in the state 15 percent. 
Judge Westhues cited Mr. Hyde for con- 
tempt, contending that this reduction or- 
der, which was the third that Mr. Hyde 
had issved in his efforts to cut insurance 
premiums in the state, violated an in- 
junction issued by the court to restrain 
the enforcement of a similar rate order 
given out by the insurance department 
on july 9, 1923 

The case had been pending before the 
supreme court of the state since Jan., 
1924, and it is understood that it was 
reassigned twice because the judges were 
not able to agree on the opinions that 
had been written. 


Not Subject for Injunction 


Judge Ragland who wrote the opinion 
which was finally accepted by the court, 
and which set aside the contempt pro- 
ceedings and wiped out the fine assessed 
against Superintendent Hyde, held that 
the rate reduction order of Nov. 9, 1923, 
was not a subject of injunction relief 
for the companies, and that the Cole 
County circuit court was without legal 
authority to issue such an injunction. 
Consequently, since the injunction was 
null and void, the court could not punish 
Superintendent Hyde for his alleged vio- 
lation of an injunction that could not 
exist in law. 

Investment Profits Considered 


Judge Ragland in his decision setting 
aside the contempt proceedings against 
Superintendent Hyde referred to the 
legislation passed by the general assem- 
bly of 1923 which was held valid by 
Jndge White in the decision which af- 
firmed the 10 percent cut effective Nov. 
15, 1922. The new law which became 
effective in July, 1923, made investment 
profits of the companies and the econo- 
mical conduct of their business proper 
factors in determining what rates should 
be charged for insurance. 

Court's View of Reduction 


‘The superintendent of insurance 
could well have reached the conclusion 
that a further reduction in rates was 
prebably necessary,” the opinion reads. 
“And having reached the conclusion he 
would have been derelict in the perform- 
ance of his statutory duty if he had not 
given notice for a hearing and deter- 





(CONTINUED ON PAGE 33) 
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INTEREST Is AROUSED 


IN CONTINGENT PLAN 


| his insurance at lower rates.” 





Practical Difficulties Stand 
the Way of Its Appli- 
cation 


in 





ADMIT THEORY IS GOOD 





Would Give Local Agent a Financial 
Interest in Writing Business 
of Fine Quality 





NEW YORK, Jan. 5.—Long 
the present generation of fire underwrit- 
ers were out of their swaddling clothes, 
the payment of contingents in addition 
to flat commissions as compensation to 
local agents was animatedly discussed, 
and to an extent practiced. One of the 


before 


early advocates of the plan was the late | 


Francis C. Moore, for years president of 
the Continental, and during his admin- 
istration many local agents of that com- 
pany received contingent commissions. 
Today, the corporation has but a lim- 
ited number of such arrangements in 
effect, the great bulk of its field repre- 
sentatives being compensated on a 
strictly commission basis. During the 
progress of the Eastern Underwriters 
Association’s creation the organization 
committee gave very earnest study to 
the commission question, and while it 
was determined to allow contingents in 
certain large centers in the eastern juris- 
diction the suggestion was not enter- 
tained with respect to the “ordinary 
territory.” In New York City the ex- 
change rules provide for the payment of 
contingents of 10 percent while the New 
York Suburban allows a contingent of 
5 percent. Agents in the majority of the 
large cities throughout the country are 
on a contingent basis, and it is the al- 
most invariable practice to grant such 
compensation to general agents and de- 
partmental managers. 


Interest Is Revived 


Jr., when super- 
York department 


Francis S. Stoddard, 
tendent of the New 


several years ago, warmly advocated the | 
payment of contingent commissions to | 


all agents in the state, though the oppo- 
sition he encountered to the suggestion 
on the part of company executives in- 
duced its withdrawal. Interest in the 
general subject of contingents has been 
revived through its advocacy by Benja- 
min Rush, president of the North Amer- 
ica. In the course of an address before 
the Insurance Society of New York re- 


surance company, or by a combination 
of the three, both the insurance agent 
and the company would make more 
money, and the assured would have a 
lower loss ratio, and consequently get 


Practical Application Difficult 


There can be no challenge to the 
correctness of the theory advanced by 
Mr. Rush nor is any offered upon that 
score by managing underwriters; but it 
is the practical application of the theory 
that presents the difficulty and accounts 


as 


|for the growing opposition to the con- 


| tingent idea. 





cently, Mr. Rush dealt in part with 
agents’ compensation in the following | 
language: 


Should Make Cooperation Attractive 


“The selection of a risk is an act re- 


quiring knowledge, skill, energy and 
courage. To remunerate the local agent 
therefore by a commission on thé 


amount of premium placed by him with 
the insurance agency, whether the busi- 
ness be good or bad, profitable or un- 
profitable, is to fail to enlist to the full- 
est extent in the services of the insur- 
ance organization the expert knowledge 
to local conditions, which the local 
agent undoubtedly possesses. 


as 


Give Financial Interest 


“A system of remuneration which 
financially penalizes the lecal agent for 
refusing to write an undesirable risk, 
and fails to re ward him for the exercise 
of his judgment in writing a good one, 
stands self-condemned. In my judg- 
ment, if the local agent were compen- 
sated, wherever possible, by a salary and 
contingent commission on the profits 
realized by him for his insurance com- 
pany, or by a straight over- riding com- 
mission plus a contingent commission on 
the profits realized by him for his in- 


| Bureau committee 





Company heads point out 


NATIONAL UNDERWRITER 


| time 
| would give 


| might look upon it with f 
a method would hardly prove acceptable | 


that it would be possible for them to 
pay contingent commissions in a num- | 
ber of states in which they have lost a 


great deal of money, the profit made in 
certain centers being far more than off- 
set by losses in others. The cost of 
operating in such states would thus be 
materially increased. While it is feasible 
to pay contingents in cities where the 
volume of premium is large and a spread 
of liability obtained, the reverse holds 
true in smaller centers. 


Might Transfer Business 


of getting another agent who 
it the same volume of pre- 
mium. 


Need Longer Average 


The contingent plan of compensation 
further criticized in that it is easily 
possible for an agent to get a substan- 
tial excess check one year, and to lose 
money for his companies for a series of 
years thereafter. If it were possible to 
predicate contingents upon the average 
result for a series of years, rather than 
upon an annual basis, the companies 
favor, but such 


1s 


to the local men. 


Agents Want the Commission 


Local agents do not differ from the 
average run of individuals, and while a 
few who conscientiously underwrite for 


their companies are still to be found | 
| scattered throughout the country, the 
great majority are prone to accept al- 


Another long established objection to | 
the contingent plan is that if a local | 


agent finds his contingent with any par- 
ticular company in his office jeopardized 
or hopeless of attainment through heavy 
losses suffered early in the year, his nat- 
ural inclination is to switch his business 
to some other company in the hope of 


profiting thereby. President Rush's 
counter to this objection is that any 
agent sidetracking a company would 
speedily lose its representation. As a 


matter of practice, however, the creation 
of an agency plant is an expensive prop- 
osition and companies are loath to 
change their representatives save as a 
last resort. Companies have been known 
to continue agency connections year 
after year although they have never 
nfade a dollar out of the representation, 
realizing that if the agency were to be 
taken up the company would either be 
forced to reinsure the business, pro- 
vided that were possible, or to run it off 
at an added loss, taking chances mean- 


most any class of business promising a 


premium, leaving the underwriting for 
the men at the head offices. In other 
words, the average local agent rather 
| than restrict his premiums to, say, $20,- 
000 a year on carefully selected. risks 
with the prospect of earning a contin- 
gent, prefers to do $30,000 of business 


j}and get a flat commission thereon, 


re- 
gardless of the loss experience. 
Little Underwriting Done 


It may be that the companies in their 
insistent demand for more and still more 
business during the recent years have 
killed the desire of the local agent to be 
an underwriter, but whatever the cause 
it is undoubtedly true that little selected 
underwriting is now done by the aver- 
age agent, and the granting of a con- 
tingent to him would have little prac- 
tical effect in altering the situation. 


Immense Building Operations 


According to a survey just completed 
by the Copper & Brass Research Asso- 
ciation it is estimated that $9,000,000,000 
will be spent in building operations in 
the United States during the new year. 
It figures $4,000,000,000 will go into new 


' structures. 
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George Tompers is named president of 


the National Liberty to succeed Gustav 

Kehr. Page 5 
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Wallace Rogers, farm department 

superintendent of the Hartford Fire in 


the 
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west 


resigns and is succeeded by L. 
Warder. 
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Kansas department and insurance com- 
panies clash over method of refunding 
excess tornado premium to policyholders. 

Page 5 
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on Cook County Loss 


Adiustment Bureau allows losses of 
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Commissioner explained con- 


ditions necessitating farm fire insurance 
rate increase in Wisconsin. Page7 
* . 

Federal judges in Kentucky. take un- 
der advisement the petition of the fire 
companies for transfer of rate case to 
federal court. Page 6 

* 
Suggested flat service charge on all 


workmen's compensation policies is being 
considered. Page 35 
* 

Plans for an inspection bureau to han- 
dle burglary and liability risks in New 
York are considered further. Page 36 

* * ok 

George I. Truitt is made vice-presi- 
dent and managing underwriter of the 
Associated Underwriters, attorneys for 
Chicago Lloyds. Page 37 
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National Bureau of Casualty & Surety 
Underwriters issues new manual cover- 
ing property damage and collision rates 





in Massachusetts. Page 37 
* * * 

The Merchants and Bankers Casualty 
of Springfield, Ill, is taken over by G. C. 
and H. G. Rockwood. Page 38 | 
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Edgar H. Boles is named president of 
the General Reinsurance, succeeding J. 
White, who becomes chairman of the 
board. Page 36 
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Massachusetts of appeals on 
requires company 
yourself” cars. Page 36 
* * 

The Pennsylvania Chamber 
meree has endorsed the 
mobile liability 


to insure 


of Com- 


insurance proposal. 


Page 37 

* * 
Associated Industries of Missouri pro- 
poses to organize mutual company to 


write compensation business on members 
under the new state compensation law. 


Page 35 
*x x 
Travelers fleet shows big premium in- 
crease on 1926 operations. Page 35 
* * 
W. C. Billings was made vice-presi- 
dent and underwriting head of the New 


York Indemnity, 
vice-president 


and Frank M. 
and western 


Chandler, 
manager. 


compulsory auto- | 
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Special committees are working on 
| modification of rules of the surety ac- 
| quisition cost conference. Page 3 | 

* * 

Business Men's Assurance is holding 

its annual agency convention in Kansas 
City. Page 38 


| for instance, 
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SOME CHANGES MADE 
IN ADJUSTMENT RULES 


Joint Western Union and West. 
ern Insurance Bureau Com- 
mittee Reaches Agreement 


AGENTS HAVE FREER HAND 


| Can Now Assign Losses of $1,000 or 


Less in Cook County to Approved 
Adjuster 


The Western Union and Western In- 
surance Bureau committees in charge oj 
the Cook County Loss Adjustment Bureau 
have been meeting from time to time 
since the fall meeting of these organiza- 
tions in the effort to bring about some 
modification of the rules that would 
mean greater efficiency and probably be 


more satisfactory to the companies and 
agents. 
Under the new rules just promulgated 


a local agent is permitted to assign a 
loss of $1,000 or less to an adjuster that 
qualifies under the rules. This shuts out 
the agency adjuster because under the 
rules an agency adjuster is not per- 
mitted. Heretofore the Cook County 
Loss Adjustment . Bureau assigned ail 
the losses. Under the new plan an 
agency can assign its own losses under 
$1,000 but must report the name of the 
adjuster to the bureau and give all facts 
regarding the loss and the estimated 
damage. 
Must Clear Through the Bureau 


When the proofs are made up they 
must be sent through the bureau to- 
gether with adjustment expense and 
other papers. The bureau thus have a 
check on all the losses. A stiff fight was 
put up by the agents committee to have 
the agency adjusters recognized but the 
company managers would not consent 
to it. The Western Union held out for 
some time for $500 as the maximum loss, 
which could be assigned by local agents. 
The Western Insurance Bureau had 
adopted $1,000 as the maximum. The 
Western Union committee finally agreed 
to stand by the Western Insurance Bu- 
reau figure. The local agents desired 
also to have an adjuster of their own 
designation sit in on losses of $1,000 and 
above. The joint committee permits 
this provided the local agent will pay 
the expense of an approved adjuster. 


Will Keep Sharp Lookout 


There has been some question asked 
as to how the Cook County Loss Ad- 
justment Bureau will keep local agents 
within the deadline of $1,000. It is 
hinted that agents will underestimate 
the losses. However, the Cook County 
Loss Adjustment Bureau passes on the 
proofs and if an adjuster settles a claim 
of more than $1,000 it will go against 
him on the records of the bureau. If 
he should allow:three such 
losses to go through, undoubtedly he 
would be disqualified. Under the rules 
if an adjuster finds that the loss will be 


over $1,000, he must report at once to 
the Cook County Loss Adjustment 
Bureau for further instructions. 


While the local agency committee did 
not get what it particularly desired viz., 
the agency adjuster, yet undoubtedly 
the modification of the rule will be ac- 
ceptable to many agents and brokers that 


have been dissatisfied with the present 
plan wherein they have had nothing to 
say as to the assignment of the ad- 
juster to the loss. 
Hegarded as Ageney Service 

In a large city like Chicago, the 
handiing of small losses by an agent 15 
regarded as an agency service that 1s 


(CONTINUED ON PAGE 10) 
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Earliest Mention of Iron in History 


A FRAGMENT is all that remains of this clay tablet letter from a King of the Hittites to Rameses II of 
te Egypt, yet in it we glimpse the beginning of one of the world’s greatest industries. The fragment is in 
it the S. “eT FZ the State Museum, Berlin, and reads: 
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“As to the good iron about which thou has written to me: There is no good iron in my ‘sealed’ house in Kissu- 

wadna. It is a bad {time} to make iron, but 1 have written ordering them to make good iron. So far they have 

not finished it. When they finish it, I will send it to thee. Behold, now, | am sending thee an iron dagger blade.” 
In this letter written 1400 years before Christ, we find the earliest mention of iron in history, and it was 
from the Hittite iron mines that the metal first became common in the eastern Mediterranean. 
Today, the world production of iron is in excess of forty-six million long tons, of which the United States 
produces more than twenty-eight million tons. The largest iron mine in the United States is near Hibbing, 
Minnesota, and has a record of producing over four million tons in one year. 
On July 24, 1851, the SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY issued its first policy. Like the 
old clay tablet, today, it is but a yellow fragment, brittle with age—yet in it one may glimpse the beginning 
of one of the world’s greatest insurance companies. From that day to this, courtesy, willingness to co-op- 
erate, and alert attention to special problems have molded a policy for this company that has won the 
confidence of its agents. The name, “SPRINGFIELD FiRE AND MARINE INSURANCE COMPANY,” is synonymous 
with absolute protection 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY 
SPRINGFIELD. MASSACHUSETTS, U.S.A. 
GEORGE G. BULKLEY, ‘President 
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‘Sour Best Friends 
Wort Tell You” 


Lambert Pharmacal Company) 




















That’s the insidious thing about it—so many people today 
do not know just how much and what kinds of insurance they 
should have. 

YS 

If some one would only tell them why they should care- 
fully review their fire insurance at regular intervals—why they 
should not let it lapse and why they should be acquainted with 
a dozen other forms of insurance that some day might save 
them from a severe financial loss—they would certainly ap- 
preciate it. 

YS 

Home agents make a practice of surveying the insurance 
needs of property owners and in so doing win good will and 
business. 





INSURANCE 
COMPANY 


THE HOME NEW YORK 











“A Staunch and Reliable American Company” 

e D. M. FERRY, JR., President 

— E. J. BOOTH, Vice-President 

F. A. SCHULTE 
Treasurer 

H. E. EVERETT 







47 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844.94 


Assets, $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 














GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








| 


| 


| 
| 








FACTORY MUTUALS HAD 
HEAVY STORM LOSSES 


—_—_—_. 


INDEMNITY NOW GIVEN FREE 





Wind Recently Struck Some of the 
Risks at Harvey, IIl., and 
Dallas, Tex. 





Local agents have been interested in 
the windstorm losses that the associated 
factory mutuals have suffered recently. 
The mutuals include windstorm insur- 
ance in their fire insurance policy with- 
out any charge. The policy covers wind- 
storm losses up to 25 percent of the fire 
insurance. At Harvey, Ill., where there 
are a number of large plants, the mu- 
tuals are quite strong. There was a 
windstorm that caused something like 
$100,000 loss to some of their assured. 


The Buda Company had a loss of 
$75,000. The damage embraced the 


wooden roof of a sprinklered tank, tile 
roofing and the runway of some travel- 
ing cranes. The Whiting Corporation 
had a crane hurled from its runway. 
The roof on one of its plants was also 
badly damaged. These cranes had their 
brakes set and in spite of all the pre- 
cautions, they were driven along run- 
ways, resulting in much damage. Engi- 
neers are now engaged in studying the 
situation to ascertain whether there can 
be some means devised to hold these 
cranes in solid position in case of high 
wind. 

The Ford Motor Company at Dallas, 
Tex., suffered some $40,000 of hail loss 
on its plant, it being also covered free 
under the windstorm policy. Some 5,000 
panes of glass were broken or cracked. 
There was considerable damage done 
to the paint. 


SOME CHANGES MADE 
IN ADJUSTMENT RULES 


(CONTINUED FROM PAGE 8) 
well worth while. This impresses the 
assured with the quality of the agency 
service and shows the claimant that the 
agent is on the job, looking after his in- 
terest at all times. In case of small 
losses agents have been anxious to as- 
sist the assured to get claims settled 
and repairs made if necessary. The 
agency adjuster became a very fixed 
part of many offices in Chicago. Com- 
panies felt that the agency adjuster added 
to the expense of losses and declared that 
loss adjusting should be divorced en- 
tirely from the production end of the 
business. Inasmuch as in the original 
agreement the agency adjuster was 
eliminated from the iist the big major- 
ity of company officials and managers 
felt that it would be a mistake to back 
water and acknowledge this adjuster 
again. 
Giving Excellent Service 


The Cook County Loss Adjustment 
Bureau for the most part has been giving 
efficient service. The companies as a 
rule are satisfied with what has been 
done, but believe that with the modifica- 
tion of the rules there will be less 
friction and greater spirit of coopera- 
tion all around. 

Governing Number of Adjusters 


There has been some speculation as 
to what might* happen in case a num- 
ber of agents are interested in a single 
loss of $1,000 or less. Ji each agent 
assigns a separate adjuster, there will 
be duplication of expense. It was 


| originally intended that the agency hav- 


ing the major portion of the line should 
make the assignment. This, however, 
may be regulated by the bureau. On 
the original loss report sent to the 
bureau the name of the adjuster must 
be noted. It is the intention that only 
one adjuster should be assigned to a 
single loss of this kind, unless the man- 
ager of the bureau decides that more 
are needed. The local agency commit- 
tee held out very strongly for $2,500 
as the limit, but the company commit- 











COMPANIES PULLED OUT 


IN EXCELLENT SHAPE 


MOST OFFICES MADE PROFIT 


Big Windstorm in Florida Brought a 
Heavy Loss But as a Rule Year 
Was Satisfactory 


NEW YORK, Jan. 5.—Companies in 
general got through the year fairly well. 
There are some spotted records but as 
a whole officials can point with pride 
to 1926. The Florida windstorm caused 
a heavy loss, but the usual windstorms 
throughout the central west were ab- 
sent during the year. Companies had 
a very excellent late summer and early 
fall. In fact they ran into December 
with a normal loss ratio. In Western 
Union territory almost every company 
came out in good shape. 

Companies in Better Shape 


All companies are in far better condi- 
tion to meet 1927, than they were enter- 
ing 1926. Readjustment work has gone 
on very effectively. Smaller and me- 
dium sized companies profited by the 
trimming process of the bigger com- 
panies. The fact that companies are 
turning down the poorer risks has had 
the effect in many cases of forcing as- 
sured to make improvements in order 
to get adequate coverage. 

Business conditions in 
fairly satisfactory, although 
not the large values carried in stocks 
as formerly. Close observers of fire 
insurance conditions say that with no 
untoward incident in 1927, the year 
should be satisfactory. 


the cities are 
there are 


Increase in Rates Needed 


There are a number of classes of 
risks, however, that do not carry ade- 
quate rates. This is one of the most 
vexing problems confronting the busi- 
ness. Political conditions thwart rat- 
ing bureaus in getting classes on an 
adequate basis. Companies are, there- 
fore, forced to carry some of the classes 
below cost. While drastic retrenchment 
and pruning have been in vogue in reg- 
ular recording business, even more rad- 
ical measures have been taken by a 
number of companies with regard to 
their farm business. Fortunes have been 
lost in this department. Many compa- 
nies foresaw no profit in continuing 
writing farm business. Some rather 
liberal farm writers have about with- 
drawn from the field. Others have re- 
tired from unprofitable states, sections 
and agencies. Today the representation 
of a good farm company is at a pre- 
mium. There has been more slashing 
in the farm field than anywhere else. 








tee objected. There is some talk of the 
Cook County Loss Adjustment Bureau 
establishing an automobile adjustment 
department for Chicago. A number of 
companies have made the suggestion. 


Travelers Fire Premiums 

The Travelers Fire showed a gain of 
$5,520,000 in premium income last year. 
Its total fire, tornado and miscellaneous 
premiums were $6,520,000. The automo- 
bile fire and theft premiums were $1,- 
140,000, gain $650,000. Therefore the 
total premiums of the Travelers Fire 
for all lines amount to $7,660,000. 


South Dakota Veteran Dies 


George Bolles of Aberdeen, pioneer 
insurance man of South Dakota, died 
Dec. 30 as a result of being hit by a 
skidding automobile. The funeral was 
held Monday afternoon and several of 
the state and special agents whose com- 
panies Mr. Bolles has represented for 
many years were present to pay their 
respects to the veteran agent. Mr. 
Bolles was the possessor of a service 
medal awarded him in appreciation of 
his services by the North America. 
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A PLEDGE 


OUND Insurance is as vital to through reinsurance—of more than 
stable business conditions as is fifty successful casualty and _ surety 
sound banking. insurance companies is pledged to unt- 
formly uphold these standards of busi- 

The responsibility of insurance com- ness conduct and is further pledged to 
panies to the public is great, and the assist always—from within—in raising 
standards of business conduct of these these standards where possible to an 
insurance companies are correspond- even higher level, thereby making in- 
ingly high. surance an institution of even greater 


service to our nation in the solution of 


The GENERAL REINSURANCE its economic, commercial, industrial and 
CORPORATION—as the partner— social problems. 


GENERAL 
REINSURANCE CORPORATION 


80 MAIDEN LANE NEW YORK 


CASUALTY and SURETY TREATY 
REINSURANCES 


EXCESS AND CATASTROPHE 


J. G. WHITE, CARL M. HANSEN, 


President Vice-President-General Manager 
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CONSIDERING SUCCESSOR 
TO COMMISSIONER HANDS 


———— 


CORELL IS NOW IN CHARGE 





First Deputy Made Acting Commis- 
sioner in Michigan—Livingston Be- 
lieved in Lead for Permanent Post 





LANSING, MICH., Jan. 5.—Having 
delegated the powers of acting commis- 
sioner to First Deputy Horace B. Corell 
of the Michigan insurance department, 
Governor Fred W. Green, who was in- 
augurated New Year’s Day, apparently 
plans to take his time in selecting a 
successor to Leonhard T. Hands, who 
resigned as commissioner Dec. 31 to go 
with the Michigan Mutual Life of De- 
troit. 


Several in the Race 


Mr. Corell is still considered to be 
one of the leading possibilities for the 
permanent job, although Charles D. 
Livingston, general agent for the Royal 
Exchange at Detroit, is believed by 
some to be the favorite for the post. It 
was at first believed that Mr. Livingston, 





who is an old friend of Governor Green, 
would not accept the commissionership | 
but it has been reported more recently 
that he would take the job should it be | 
tendered him. Charles Scully, head of | 
the Michigan Mutual Fire, has been a | 
most persistent aspirant and is also be- | 
lieved to have a chance. He is under- 
stood to have lined up strong political | 
influence in his behalf. 

The new governor has made several 
appointments but has apparently left the 
more warmly contested selections until | 
the last. The insurance department | 
commissionership is distinctly in the | 
latter category. Judging from his earlier 
appointments to other positions in the | 

















SOME RECENT COURT: DECISIONS IN 
THE* FIELD OF FIRE UNDERWRITING 














Issuance of Policy by Agent Without | be no property originally or chance of | 


Knowledge of Insured Held Not Subject | loss be precluded by the certainty inci- 
to Ratification After Destruction of | dent to pre-occurring fire), the insurance 


Property.—In Alliance vs. Continental 
Gin Company, Commission of Appeals 


| 


company is in the absurd position of 
freely offering to pay a large and cer- 


of Texas, 285 S. W. 257, the plaintiff | tain sum (here $10,500) if the insured 


carried a policy in the Providence- 
Washington. The company notified its 
agent to cancel the policy. The agent 


| 
| 


was unable to get in touch with the | 
plaintiff, and pending the cancellation of | 
the policy issued a like policy in the | 


Alliance in favor of the plaintiff. 

Before this policy was delivered, or 
the plaintiff had any knowledge of its 
issuance, the property was destroyed by 
fire. Following this the plaintiff was 
informed by the agent of the state of 
affairs, and surrendered to the agent the 


| 


| offer 


will pay to it the comparatively insig- 
nificent amount of the premium (here 
$341.20). ... 

No Contract in Existence 


“There was no contract of any kind, 
therefore, in existence as between the 
Alliance and the assured at the time of 
the loss. Afterwards there was no prop- 
erty about which an enforceable contract 
could be made. The fire terminated the 
to contract which was _ then, 


| through Sellers as agent of that com- 


Providence-Washington policy and re- | 


ceived the Alliance policy. 

On this state of facts the Alliance 
denied liability on the ground that its 
policy had never been in force. The 
Providence-Washington denied liability 
on the ground that its policy had been 
cancelled. 
tion against both the companies. 


What the Court Said 


The trial resulted 
against the Alliance. 
higher court in reversing this judgment 
said: 

“Property in esse (with exceptions 
immaterial here) is the basis of a con- 
tract of or for fire insurance. A sub- 


in a judgment 


| stantial element is the chance of loss. 


pany, being tendered, because it cut off 
possibility of subject-matter for a con- 


| tract.” 


| judgment against the Alliance. 
| recommended 


The plaintiff brought the ac- | 


| Property on Insured’s Right to Dam- | 
ages.—Held that where the policy gave | 


On appeal the | ¢ : - 
PP insurer the optional right to take the 


If either thing be absent (i. e., if there | 











able for the various posts. It is de- | 


voutly hoped by insurance forces 
throughout the state that he will make 


| between the Home of New 


state government, Governor Green is| no exception in the case of their de- | 
partment. 


endeavoring to get the best men obtain- 











In conclusion the commission of ap- 
peals recommended the reversal of the 
It also 
that the plaintiff have 
judgment against the Providence-Wash- 
ington for the amount of its loss. * * * 

x * x 


tory settlement with the Home for its 
excess loss cover issued by the re- 
insurers. While no definite figures were 
given out as to the amount paid to the 
Home, it is understood that it went into 
six figures. 

This settlement amicably disposes of 
the case which has been in court for 
some time. The terms are understood 
to include a division of the costs of the 
| audit and reference. 


Reports on New England Fire 


| BOSTON, Jan. 5.—The Massachu- 
setts insurance department has com- 
| pleted its triennial examination of the 
|New England Fire, as of Nov. 10 and 
ithe final report showed the company 
| with a surplus to policyholders of $477,- 
1515. Total admitted assets are $774,517. 
|The New England Fire was incorpo- 
|rated in 1920 and at first wrote only a 
reinsurance business. In 1925 practi- 
| cally all of the reinsurance treaties were 
|terminated and the company established 
|an agency to write direct business. The 
report cites the experience of the com- 
| pany in connection with the reinsurance 
lof the Palmetto-Chrysler business which 
|was showing a heavy loss ratio and 
'from which the company escaped fur- 
|ther losses by a cancellation of the 
|treaty and the execution of an agree- 
ment relieving it of future liability. 


Effect of Sale of Part of Damaged | 


damage property at its appraised value, 
the insured by selling part of it lost its 
right to recover damages for the prop- 
erty sold. Defendant insurer did not 
(CONTINUED ON PAGE 48) 
Litigation Is Settled 

NEW YORK, Jan. 5.—The litigation 
f York and 
the Rossia and the Union Reserve was 
settled out of court last week. The Ros- 














| sia and Union Reserve made a satisfac- 


Automobile’s Boston Changes 


Among other first of the year changes 
| made by the Automobile of Hartford 
| Insurance Company is the management 
| announced for the Boston metropolitan 
| district fire business. This district will 
| be managed by A. W. Burke, general 
| agent, at 40 Broad street. R. E. Sylves- 
| ter, formerly engineer and assistant 
| special agent, will be superintendent of 
the fire department in the Burke agency, 
| and M. N. Thompson will be special 
agent for the metropolitan district under 
| the supervision of A. W. Burke. G. A 
| Lowe remains as state agent. 
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HE orders you take come 
under the watchful eye of the 
credit man. 


How about the orders your 
company places—the orders that 
you make? 

If the reliability of the manu- 
facturer is checked when you sell 
it should be checked when you 
buy. 

Whether his is a dependable 
source of purchase is important to 
learn before—not after his prod- 
ucts are in your plant. 

What can you expect in the 
way of prompt and continuous 
deliveries? 


What about quality uniformity? 






You are your 
Credit Man Whon 
—=—tt cones to 


Buying Orders 


Has he the ability to finance 


your orders? 
* * * 


A reliable aid is here—in this 
publication. Most of the manu- 
facturers in this issue have been 
running their advertising in this 
publication continuously year 
after year. 

They are established. They do 
not advertise something they can- 
not deliver. They cannot deliber- 
ately exaggerate product merit or 
institutional service. 

Why? Because this publication 
is A.B.P.—meaning it is a mem- 
ber of the Associated Business 
Papers. This means, broadly, 
that this publisher has that basic 
A.B.P. requirement— integrity. 

If a product you need is not 
advertised in this publication, ask 
the publisher to direct you to a 
reliable source. 


This publication is a member of 











The ASSOCIATED BUSINESS PAPERS, Inc. 


An association of none but qualified publications reaching 
the principal fields of trade and industry 


Executive Offices: 220 West 42nd Street, New York, N. Y. 
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“ THEWORLD enters this 
Naan Grea anaimeeyilsli(aitas 
. that its purpose of making 


1927 more progressive - - 
more profitable -- more pros- 
perous for its agents will 
bring a response bound to 
insure even greater mutual 
satisfaction--and that will 
spread farther than ever 
before the conviction that 
live agents everywhere 


“Get the Best inTHE WORLD 


President 
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CHANGES IN THE 


FIELD 








TWO APPOINTMENTS LISTED 
Milwaukee Mechanics Announces State 
Agents for Kentucky, Tennessee 
and Arkansas Territory 


W. R. C. 


state 


Stewart has been named 
agent for the Milwaukee Me- 
chanics in Kentucky and Tennessee and 
will have his headquarters at Nashville. 
Mr. Stewart has been a special agent 
with the Cliff Stone general agency at 
Nashville. 
Quilla L. 
agent for 


Harris is appointed state 
(Arkansas, with offices at 315 


West Markham street, Little Rock. Mr. | 


Harris formerly was with one of the 
larger local agencies at Hot Springs, 
Ark., and more recently has been as- 
sociated with a local agency at Memphis. 


M. G. Sweitzer 


Maxwell G. Sweitzer, who was for- 
merly in charge of the special hazard 
department at the head office of the 
Henry Clay Fire of Lexington, Ky.. has 
been appointed special agent in Indiana 
and Illinois to succeed Stanley D. 
Turner, recently resigned. Mr. Sweitzer 
will make Indianapolis his headquarters. 


Leo E. Mier 


Leo Edward Mier has been appointed 
special agent for the Travelers Fire in 
St. Louis county, Mo. Mr. Mier, a 
graduate of the University of Illinois, 
entered the retail dry goods business in 
1916. In 1921 he became convinced that 


-to succeed Mr. 


head office man. In his new connection 
Mr. Roberts will have the temporary 
assistance of J. A. McCorkell 30th 
will maintain headquarters at Orland 


Automobile’s Field Changes 


Several field changes have been ma 
by the Automobile of Hartford as 
Jan. 1. Special Agent Kenneth J. ¢ 
who supervised several counties in New 
York state, has resigned and E. I. 51 
formerly engineer for the sam 
tory, has been appointed special age 
Cole. Other speci: 
agents in New York state, including k. 
T. Cookingham, J. G. Currie and H. H 
Kinsman, remain the same. 

F. Lester Beitel, special agent a 
tached to the Philadelphia branch offic 
of the Automobile, has resigned wit! 
successor appointed. 

J. H. Boddington, Jr., adjuster at the 
Boston branch office, has been appointe: 
special agent and will assist State Agent 
George A. Lowe. H. G. Whitney, for 
several years special agent in that terri- 
tory, has resigned. 


Changes in Two Fields 


Drury P. Malone, who has been spe- 
cial agent in Virginia and District of 
Columbia for the North America, will 
be transferred to the home office. Hugh 
N. Witt, who has been special agent ot 


| the Alliance for Virginia, succeeds Mr. 


enough and sold his interest in the dry | 


goods business. 
with Wertheimer & Wertheimer, gen- 
eral agents of the life department of the 
Travelers in St. Louis. As of Jan. 1, 
1927, he was appointed special agent for 
the Travelers Fire in St. Louis county 
under Manager Dahl of St. Louis. 


William B. Rearden 


William B. Rearden, Illinois state 
agent of the Camden, has had Missouri 
added to his field following the resigna- 
tion of R. G. Hine of Kansas City. Mr. 
Rearden is well known to local agents 
in Missouri, having traveled that state 
for the Camden for a number of years. 
Mr. Rearden will continue to make 


linguish any part of his Illinois terri- 
tory. 





A. w. Roberts 


A. W. Roberts, whose appointment as 
special agent in Florida for the National 
Liberty and Baltimore American be- 
came effective Jan. 1, has had both 
home office and_ field 


He became connected | 


Malone for the North America in Vir- 
ginia and the District of Columbia. J 
W. Bryant has been -appointed special 
agent of the Alliance and of the Phila- 


916. : bec: | delphia Fire & Marine for Virginia and 
the future in this line was not great | 


the District of Columbia. Mr. Witt and 
Mr. Bryant will have their headquarters 
in the American National Bank building 
at Richmond. 


Charles T. Beach 


Charles T. Beach has been appointed 
special agent for the Newark in eastern 
New York to succeed Morton L. Hughs, 
who has resigned. Mr. Beach has been 
conducting a successful local agency at 


| Catskill, N. Y. 


Henry L. Mauritson 


Henry L. Mauritson, who has been 
assistant chief clerk in the Sexton & Co. 
agency at Minneapolis for four years, 
has been appointed special agent of the 


“1 . | Nationz t Hartf in Minnesota to 
headquarters at Chicago and will not re- | National of Hartford in Minnesota t 


assist State Agent E. F. Wirth. R. E. 
Cropsey is the other special agent of the 
National in Minnesota. Mr. Mauritson 


started his insurance career at the home 
| office of the Northwestern Fire & Ma- 


training for a | 


number of years. For the past 12 months | 


he has been connected with the Stem- 
bler agency of Miami, and hence knows 
the business from the viewpoint of the 
local representative as-well as of the 


rine. 


Raymond O. Graves 


Raymond QO. Graves, who has been 
assistant superintendent of the special 
service department in the western office 
of the Hartford Fire, is appointed special 


| agent in Indiana, succeeding H. B. Long 


who has been transferred to Tennessee 











= 





JOURNAL OF COMMERCE CHANGE 

An event of importance in newspaper 
circles was the purchase in the closing 
days of 1925 of the “Journal of Com- 
merce” and of the “New York Com- 
mercial,” both of New York, by in- 
terests represented by Bernard H. Rid- 
der, Joseph E. Ridder and Victor F 
Ridder, long well known and _ success- 
ful publishers of New York. The two 
papers have been consolidated and are 
now being issued as the “Journal of 
Commerce and Commercial Bulletin 
and Commercial.” 

Both the “Journal of Commerce” and 
the “New York Commercial” were old 
established papers, the former having 


| VIEWED FROM NEW YORK | 


By GEORGE A. WATSON ——— 











been launched over a century ago. The 
“Journal of Commerce” absorbed the 
“Commercial Bulletin” many years ago, 
securing thereby the fine insurance news 
service of the latter together with the 
services of Sumner Ballard, who was 
largely 





responsible for its upbt 
Mr. Ballard remained with the enla | 
publication until 1900, when he retired 
from newspaper work to devote himsel! 
solely to his extensive insurance in 
terests. He is now president of severa 
important reinsurance companies and 
unquestionably one of the wealthiest of 
present day underwriters. As editor o! 
the insurance department of the “Jour- 
nal of Commerce” Mr. Ballard was suc- 
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CALIFORNIA INDIANA MINNESOTA OHIO 
Chica : : 
| go Office: 1027 Insurance Exchange e ° ° THAYER’S UNDERWRITERS 
JOHN F. BLYTHING Reliance Adjustment & Service Co. | | Bates Adjustment Company SURVEY COMPANY 
ADJUSTER General adjusters for insurance, co mpanies We have served the com ran “er B.A. Taper, Gees R.. hey “4 
1028 INSURANCE EXCHANGE Northern In liana 1. Southern Michigan and more than twenty-five years e Mala O08 ' sat Are 5 
LOS ANGELES Eastern III Chen Oesem City, Oklahoma; eee Specializing in the afftstment of autem 
Tucker 9942 201 Union Trust Building, SOUTH BEND See ee Ee ts lanes oxh Mehlity cele. 
Just Automobile Adjustments . O. Box 617 and Wichita Falls, Texas. Investigators for the past twenty-five 
years. } 
IOWA J. F. Main J. W. Baker 
H. L.WITTENBERG & BRO. THEO. F. GREFE MAIN & BAKER CO. ORVILLE R. HEGEL 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 imsurance Exchange Bidg. 


LOS ANGELES 











COLORADO, WYO. AND N. MExX.' 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 
Adjusters of Insurance Losses 
All Modern Coverage 
840 Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 





General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 


General Adjusters 





506 Palace Bldg. MINNEAPOLIS 

















GALE TILMAN 
AUTOMOBILE and FIRE 
307 lowa Nat’l Bank Bldg. 
DES MOINES 
Tel. Market 3957 














Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 














} 
} 








1601 Pioneer Bldg. ST. PAUL 
MISSOURI, 
QUEEN-BROOKS INSURANCE 


BUREAU 


Prompt Adjustment of All Losses, 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 1150 Gar. 3182M 





‘| IOWA 





The General Insuraace Adjustment Co. 
Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 





| OKLAHOMA 


| 





BATES ADJUSTMENT CO. 























ILLINOIS KANSAS including Hail Losses to Growing CHARLES G. BATES, Manager 
: — Crops. ; ; 
W.S. LEVERS & CO KINKEL ADJUSTMENT AGENCY 620 Joplin Natl. Bank Bidg Adjusters for the Companies 
ADJUSTERS JOHN M. KINKEL W. P. KINKEL JOPLIN Plymouth Building, MINNEAPOLIS 
S Fire, Tornado and Automobile Losses 
Adjusted - 
CHICAGO F. W. LITTLE, JR 
HUTCHINSON . . ’ ° ’ 
MILWAUKEE SOUTH REND - PEORIA | 503-505 Orear-Leslie Building THE a ADJUSTMENT COMPANY 
Adiuste: rompt Adjustment Services 
Fire and Au‘omcbile Losses Provided in Oklahoma 
KENTUCKY KANSAS CITY ennibiiiinite Offices at isin tid 
a > ; : ma Ci sa, q 
Over 30 Years’ Experience 215 Merc. Bide. 213 Atco Bldg. 


H. A. HASKELL Guy H. Fuller, Mgr. L. M. Hallock, Mgr. 


Thomas T. North 






































ESTABLISHED 1911 Insurance Adjuster NEBRASKA 
- _ Teleph 532 
ADJUSTMENTS 107-109 W. Winchester Ave. H. A. JEWELL PENNSYLVANIA 
ASHLAND ss 
175 W. Jackson Boulevard CHICAGO Kentucky, Ohio, West Virginia Fire, Tornado iF hos Losses, and Tri-State Automobile Adjusters 
= Casualty Claims WILLIAM A. McGUIRE, Manager 
507-8 Omaha Loan Building OMAHA Inspecting, Adjusting and Investigations 
= nie a for the Insurance ny 
curities g. 

DES MOINES OFFICE Jones Law Building - - PITTSBURGH 

FIRE AUTOMOBILE|| J, H. HARRISON | 





J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 





NEW JERSEY 
— 


A. M. FREEMAN CO. 


INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 
Tel. Main 2330 


_ TEXAS 





“12 Years in Texas” 


W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
























































General Adjusters DALLAS 
Ask for uur contract ul 7 hedule for 
INDIANA 420 E. State St. TRENTON <illne ineaie Toten 
; USTME SERVICE 
— Kentucky Adjustment Bureau COMPLETE ADJUSTMENT SERVICE 
General Adjusters f Insurance Companies NEW YORK 
V. M. “ARMY” ARMSTRONG W. 0. SCHMIDT. yAvevss ne {CITY 8134 ~ WISCONSIN 
II "Ss 7 WY Manage: : ‘> MAIN 1801 
AUTOMOBILE ADJUSTMENTS cathe teteniediinns Gillies ROSS L. KING, JR. TOLLES-BORT-NURNBERG 
ELKS CLUB LOUISVILLE AUTOMOBILE ADJUSTER os oll 
INDIANAPOLIS Office: 305 S. Warren St. Underwriters Exchange Bidg. 
Garage: 718-720 S. Clinton St. 490 Broadway Phone Broadway 414 
MILWAUKEE 
MICHIGAN SYRACUSE Branch Office: Beloit, Wisconsin 
Phone 376 
OHIO 


W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 





INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 
Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 


DAVID LAWSON — Adjuster 


107 Jefferson Ave. 


Ohio Investment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 





























Branches: Fort Wayne and Terre Haute OSHKOSH 
“FOR THE COMPANIES” 
MINNESOTA 
EUGENE MelINTIRE | | LYMAN HANES, Inc. S. R. LEWIS ADVERTISE 
4 1 Adj forl Cc slew 204-8 Davis & Farley Bldg. IN THIS 
318 American Central Life Building Comet Aas Sar ees Sa 4 


DULUTH, FARGO and MINNEAPOLIS COLUMN 


Tel. Main 167 


CLEVELAND | 
INDIANAPOLIS 


Phone Main 0144 
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TnsuranceAttorneys 





ILLINOIS 


KANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 








O. M. YOUNG 


ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 


714 First National Bank Bldg. 
SPRINGFIELD 





CANADA 


BROWN, HAY & STEPHEN 











BARRISTERS, SOLICITORS, ETC. 
an a 

I. ° ams 

ao an kc. PLE: F. Smily 

ideon Grant, A. ©. Ww. Fraser Grant 

Mervil MacDonald F. Clyde Auld 


JOHNSTON, GRANT, DODS & MACDONALD 


Specialists in Insurance and Corporation Law 
Bank 


of Hamilton Bldg., TORONTO, CAN. 


INDIANA 


Stone, McDermott, Webb & 


MICHIGAN 


THOMAS, SHIELDS 


——— 











ATTORNEYS-AT-LAW 
5305 First National Bank Building 
R 





COLORADO 


AIKEN, GRANT & AIKEN 


FORT WAYNE 
INVESTIGATIONS, ADJUSTMENTS & 
LITIGATION 
References: Hartford Accident & Indemnity 


Company; Norwich Union Indemnity Com- 
pany; Metropolitan Casualty Insurance Co. 


Glenn Porter 


Amidon, 


WICHITA 


Edw. H. Jamison 


Hart & Porter 
Fourth National Bank Bldg. 


John & SILSBEE 
— LAWYERS 
American State Savings Bank Bldg. 
TOPEKA LANSING 
MINNESOTA 
H. W. Hart Enos E. Hook 














S. M. TRUE 


ATTORNEY AT LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 

DENVER 


Adjusters—Auto, Casualty, Fire and Theft. 
Investigations, 
Trial of Cases in State and Federal Courts. 
Suite 846 Builders Exchange Bldg. 


JOHN H. BURWELL 


ATTORNEY 


Appraisals and Adjustments. 


MINNEAPOLIS 








& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 





ILLINOIS 


BINGHAM, MENDENHALL 


Benj. F. Hegler 


HEGLER & ROBERTS 


WICHITA 


A. V. Roberts 











ERNEST E. WATSON 


Represent Companies Only 


Including Defense of Negligence 
936 Andrus Bldg. 


All Lines 


Minneapolis 











ALFRED R. BATES 


ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


George A. Henry 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 


Specially equipped to handle _ 
Investigations—Adjustments—Litigation 





Delbert O. Wilmeth 


JOCHEMS & SARGENT 


WICHITA 








KENTUCKY 





BUNDLIE & KELLEY 


SAINT PAUL 











Frederick A. Brown 
1518 Otis Building 
CHICAGO 


Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 


Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 


Attorneys specializing in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG. 
WICHITA 


Noble, Ayres, Black & McCorkle 




















Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 


JOHN H. KIPLINGER 


Lawyer 


American National Bank Bldg. 
RUSHVILLE 
Specially equipped to handle insurance in- 


ticularly in southeastern Indiana. 


vestigations — adjustments — trial work, par- 


JOHN P. HASWELL 
ATTORNEY AT LAW 


Lincoln Bank Building 
LOUISVILLE 


SEXTON, MORDAUNT & KENNEDY 
ATTORNEYS AND COUNSELORS 
a Investigators sent to any 


1601 Pioneer Building 


lace in the North 


west 


ST. PAUL 








MISSOURI 














IOWA 





EKERN & MEYERS 

Insurance Attorneys 

208 So. La Salle St. 
CHICAGO 


MICHIGAN 





Jesse A. Miller 
E. J. Kelly 
Oliver H. Miller 


I. D. Shuttleworth 
J. R. McManus 
Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 


HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 








ALEXANDER & RUTTLE 


Attorneys and Counselors at Law 


1433-1434 Dime Bank Building 
DETROIT 











GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 











Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
HOME INSURANCE BUILDING 





Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 


Attorneys and Counselors at Law 











(Formerly Henry C. Walters, and Walters 
& Hicks) 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 


Walters, Hicks, Carmichael & Head 








DUNHAM & CHOLETTE 








10th Floor 
Liberty Central Trust Co. Building 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 


Specializing in all branches of Insurance 


ST. LOUIS 


Litigation 





NEW JERSEY 





Ch 


Lh 


SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


of C 





ce Bi 
Telephone 1140-1 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 


idg., Newark, N. J. 
Market 








OHIO 





HOWARD M. CROW 





Central Illinois 
1004 Peoria Life Bldg. 





PEORIA 





Insurance Ligitation in Cen- 








tral and Western Kansas 


Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 

















eee ae Sw ATTORNEY AT LAW 
CHICAGO Suite 6 Gaghter G Teens Bite. aaa “a foe nyt —_ LEADER BUILDING 
ey anes ~ Law of DES MOINES CLEVELAND 
‘we nsurance anc axation 
KANSAS 
ATTORNEY Lawyers 
Facilities to attend Investigations, HUTCHINSON 
Adjustments and Litigation in 


IN THIS COLUMN 


worth while 


THE NATIONAL UNDERWRITER 
1362 Insurance Exchange 


CHICAGO 
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OHIO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 


OKLAHOMA 








Rees H. Davis Fred J, Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 HANNA BUILDING 
CLEVELAND 








JOHN H. McNEAL 
1367 East 6th Street 
CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 


SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 





SOUTH DAKOTA. 





BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 





TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 











DENMAN, MILLER & WALL 
TOLEDO 


ROBERTS & SKEEL 
John W. Roberts E. L. Skeel 


William Truscott 
Elwood Hutcheson 
Eugene F. Hooper 


SEATTLE 














Harold W. Frazer Stanley J. Hiett 


Hampton G. Wall George R. Effler 
John W. Winn, a” ons _ Shumaker 


Fraser, Hiett, ‘Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 


WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 
GREEN BAY 














Marshall, Melhorn, Marlar & Martin 
1032 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn Thomas J. Lynch 
Thomas O. Marlar Leland H. Notnagel 
Ray Martin 
Albert T. Goorley 


RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 











STEPHENS, SLETTELAND 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout stale. 


412-415 First Central Bldg. 
MADISON 





LAFAYETTE M. KYES 


General Insurance Attorney 


26 Years Insurance Experience 
County and Eastern 


EAST PALESTINE 








ANDERSON, DONOVAN 
& STEINLE 


Insurance Attorneys 
429 Broadway MILWAUKEE 











Homer E. Carlyle Hermon N. 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal Opinions 

Trial Practice in State and Federal Courts 
Leading Companies free 
Names Furnished on Request 
503-4-5 The Realty Building 
YOUNGSTOWN 


George 




















BLOODGOOD, KEMPER 
& BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 
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| ceeded by W. S. 


}is pledged 


Crawford, who not 
only sustained the high news service 
developed for the paper by his predeces- 
sor, but considerably amplified it. The 
“New York Commercial” endeavored 
from time to time to get a foothold in 
the insurance newspaper field, but never 
succeeded. Under the new ownership it 
that “the well established 


| editorial and news policies of the ‘Jour- 


j}nal of 


| the National 


Commerce’ will undergo no 
change,” while “every effort will be 
made to sustain and strengthen its posi- 
‘ion as a non-partisan independent 
representative of business.” 

e 2 # 
CONSIDER QUALIFICATION LAW 


Acknowledging 


the protest filed by 
Walter H. Bennett, 


secretary-counsel of 
Association of Insurance 


Agents, against the omission from the 


| proposed model insurance code. recently 


ner of the New York City 


| MORE COMPANIES SIGN 


submitted to the American Bar Associa- 
tion by a special committee of that or- 
ganization, of any provision governing 
the licensing of insurance agents, Wil- 
liam BroSmith, vice-president of the 
Travelers, and J. R. Benton, attorney 
general of Massachusetts, have advised 
that they will give the matter early con- 
sideration. 
*x * 
CONSIDER PROBLEMS 
Executives of the National Associa- 
tion of Insurance Agents are meeting at 
the organization’s headquarters in New 
York City Jan. 6 to consider matters of 
general concern to the local agents of 
the country. In the evening the officials, 
by special invitation, will attend the din- 
Blue Goose. 


EXECUTIVES 


x * x 
AGREEMENT 
To the already long list of fire com- 


| panies that have signed the conference 


| agreement of 


the National Association 
of Insurance Agents and the National 
Board, six additional offices, the Queen, 
Granite State, Rhode Island, Guarantee 
Fire, Merchants of Providence and the 
Union of Paris, have now pledged ad- 
herence, bringing the total of signatory 
companies up to 201. 

*x x * 


F. L. BROKAW’S CHANGE 


Frank L. Brokaw, 


for some time past 
vice-president of 


Lewis & Gendar, 
prominent local agents of New York 
City, has resigned to associate with the 
investment house of L. A. Norton & 
Co., dealers in bank and insurance com- 


| pany securities. 


| Mellon to 
| made 


x * * 
RECOVER FEDERAL TAXES 


In the list of corporations recently 
issued by Secretary of the Treasury 
which refunds have been 
“because of taxes illegally or 
erroneously collected” by the govern- 


| ment in late years, are the following in- 


| respective 


; Union, 


surance companies, together with the 
amounts of their recoveries: 
British America, $1,085; British & 
Foreign Marine, $26,029: Commercial 
$20,457; Continental, $971; Fi- 
delity-Phenix, $150; Hamilton Fire, $20,- 
290; Norwich Union Fire, $8,612; North- 


ern Assurance, $50,655; Norwegian 
Globe, $26,456: Palatine, $8,167; Patri- 
otic, $2,001; Royal Indemnity, $55,883; 


and Salamandra, $15,459. 


* * 


INTEREST IN ADVERTISING PROGRAM 


Local agents throughout the country 
are manifesting considerable interest in 


| the suggested general advertising pro- 


| may look for proposed copy. 


gram, and when they 


The ex- 


are wondering 


| ecutive committee of the National As- 


| 


sociation of Insurance Agents has the 
matter in hand and within a short time 
hopes to have drawn up various types 
of display matter suitable for use by 
local men in their home-town publica- 
tions. 
a oe 
APPROVE CAPITAL INCREASE 


The increase in authorized capital of 
the New Brunswick Fire from $300,000 
to $1,000,000 was approved at a special 
meeting of the stockholders this week. 
It is understood that the directors plan 





to issue the new stock at $20 per share, 
par being $10. This will provide an 
equal amount for the surplus account. 
The New Brunswick Fire celebrated 
its 100th anniversary last year. Its an- 
nual statement showed total assets of 
$1,500,556, capital of $300,000 and net 
surplus of $200,895. Its net premiums 
in 1925 were $868,160. 

* * ~ 
MANY LEGISLATURES IN SESSION 


Legislatures of California, 
Minnesota, Montana, 
Dakota, Ohio, Oklahoma, Pennsylvania, 
Rhode Island, Tennessee and South Da- 
kota, have already convened for the new 
year, while the following additional states 
are scheduled to get into action before 
the end of the present month: Colorado, 
Connecticut, Florida, Illinois, Maine, 
Maryland, Massachusetts, Michigan, 
Missouri, New Hampshire, North Caro- 
lina, Vermont, Indiana, Arizona, Ark- 
ansas, Iowa, Oregon, Utah, Wash- 
ington, Alabama, Kansas, New Jersey, 
New Mexico, South Carolina, Texas, 
Wyoming, West Virginia, Wisconsin, 
Nevada and Georgia. The introduction 
of an unusually large number of bills 
dealing with insurance in its varied 
forms is confidently anticipated as a re- 
sult, though the character the measures 
will assume and the likelihood of their 
adoption into laws remains to be seen. 

* * * 


Delaware, 
Nebraska, North 


MAY HAVE SECRETARY SOON 

Although there is no certainty in the 
matter, it is probable that when the 
executive committee of the Eastern Un- 
derwriters Association meets Jan. 11, it 
will present the name of a man for sec- 
retary-treasurer of the organization. 
The man under consideration is said to 
be a trained underwriter and of strong 
executive capacity, qualities held to be 
highly essential to the successful admin- 
istration of the office to be filled. Re- 
cently the manager of one of the lead- 
ing territorial bureaus in the east was 
approached but refused to consider the 
proposition, feeling very comfortable in 
his present connection, where for many 
years his work has been such as to 
elicit the warm commendation of com- 
pany executives. 

x *k * 

GIVE INSURANCE SOCIETY PRIZES 

Prize donors to the Insurance Society 
of New York for the year 1926-27 in- 
clude Thomas J. Graham, resident vice- 
president Globe Indemnity, Ernest 
Sturm, chairman of the board America 
Fore companies; Cecil F. Shallcross, 
United States manager North British & 
Mercantile; William A. Blodgett of Fred 
S. James & Co.; Cornelius Eldert, presi- 
dent Atlantic Mutual, and Irving 
Moss, president Union Indemnity. 

x * * 
BROWN & CO’S JUBILEE 


With January, 1927, T. Y. Brown & 
Co. of 79 John St., New York, enter 
upon their “Jubilee Year” as agents for 
Glens Falls. 

This is the first time that any metro- 
politan agency of a fire company has 
retained its original name and its com- 
pany connection for a full half century. 
It is believed to be an important occa- 
sion in view of the fact that New York 
City presents an enormous fire insurance 
problem which engages the attention of 
some 15,000 brokers and produces an 
annual premium income of approxi- 
mately $50,000,000. 

The original appointment in 1877 was 
made by Colonel Cunningham, then sec- 
retary of the Glens Falls, who walked 
into the office of T. Y. Brown and 
offered him the agency of his company 
for New York City. Mr. Brown was 
then United States manager for a large 
English company, but it appealed to him 
to represent an American company and 
a contract was entered into. However, 
this obviously necessitated an adjust- 
ment with the English organization and 
Mr. Brown made it the occasion of a 
trans-Atlantic trip. Somewhat to his 
surprise, he found that the English com- 
pany was in a very unyielding mood. It 
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Allsteel Desks 


LLSTEEL desks are an 
inspiration—give zest 

to the day's work and prestige 
totheirowners. Andnow they 
cost no more than wooden 
desks. Richly finished inolive- 
green or mahogany with 
bronze trimmings and dura- 
ble, green battleship linoleum 
top, they are the last word 
in beauty and convenience. 


Measured on the basis of cost 

per year, convenience or pres- 

tige building appearance—the entire 

Allsteel line is a sound investment. 
Write for the new GF 
Allsteel Desk Catalog 

The General Fireproofing Co. 
Youngstown, Ohio 

Canadian Plant: Toronto, Ontario 
Dealers Everywhere 
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haughtily informed him that it would | 
not comport with the dignity of so great | 
an institution as it believed itself to be 
to be found in the same office with a 
small and obscure American company 
and gave him the alternative of dropping 
one or the other. Mr. Brown followed 
Colonial precedent by proclaiming a 
little declaration of independence of his 
own and retained the Glens Falls. 

Ironically, fate supplied a a 
sequel, because the English company, 
spite of its self-esteem, went out of 
existence a number of years ago, while 
the Glens Falls grew slowly and steadily 
into world-wide fame. 

Mr. Brown died on July 15, 1902. He 
was succeeded by his son, Samuel T. 
Brown, who with his partner, Archibald 
B. Mills, has continued the agency in 
the original name and has made it an 





| 


| outstanding organization in the insur- 
ance district. 


* * 
MUTUALS FILE PROTEST 


Maintaining that the application of 
the rules of the Eastern Underwriters 
| Association defining cleared and mixed 
agencies would militate against their 
interests, representatives of a number of 
mutuals protested their enforcement be- 
fore Superintendent Beha Tuesday. 

The organization rules permit agents 
to represent home state mutuals. But 
if they accept the representation of non- 
state concerns the agency must grade as 
mixed. The same rules applies to New 
England, though the entire territory is 
treated as a single entity, instead of 
each state being designated as is the 
case in the balance of the association 


' field. 
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HAVE FIRE PREVENTION SCHOOLS 
The Chicago Board plans to estab- 


lish schools of instruction in an effort 
to reduce the 1926 fire loss of the city 
which amounted to approximately $12,- 
500,000. One of these courses will be 
for captains of the fire patrols main- 
tained by the board to aid in salvage 
work. Another course will be conducted 
for night watchmen to give instruction 
in the best methods for fire prevention 
and to teach the use of fire fighting 
equipment. 

The school for the patrol captains 
started Tuesday. The course will be 
continued for six months, three sessions 
being held each month. Ernest Palmer, 
manager of the board, and J. J. Van 
Every, chairman of the patrol commit- 
tee of the board, together with Chief 
McAuliffe of the Chicago Fire Patrol 
were the speakers at the first meeting. 
Prominent speakers have been secured 
for the course including fire insurance 
men and speakers from outside the busi- 
ness on topics with which they are 
familiar. 

. * 
MARINERS ON SHORE LEAVE 


The annual shore banquet of 
“Mariners of the St. Nicholas” 
at the port of Chicago, 
with Capt. Robert C. Hosmer of Syra- 
cuse, N. Y., in charge. Captain Hosmer 
is vice-president of the Excelsior and 
went to Chicago especially to look after 
the men of the famous ship. Two ap- 
prentice seamen were taken on, they 
being Frank J. McAuliffe of the Chi- 
cago Fire Insurance Patrol and W. E. 
Rollo, Chicago local agent. Arch O. 

Surdick of the Rollins-Burdick-Hunter 
Company of Chicago and Ralph Raw- 
lings of the Boston were given 
ratings and made petty officers. A 
replica of the “St. Nicholas” was pre- 
sented Captain Hosmer by those present, 
the presentation being made by Harry 
G. Casper of the Westchester. Rock- 


the 
was held 
Thursday noon, 





| 


fixed | 


wood Hosmer, one of the original crew 
of the “St. Nicholas,” employed a Ger- 
man band especially for the occasion in- 
asmnuch as a cruise is soon to start for 
German waters. 

es & 
NEW CHICAGO INSURANCE EDITOR 


John C. Leissler, formerly in charge 
of the insurance department, of the Des 
Moines “Register” and prior to that 
with the Associated Press, has become 
insurance editor of the Chicago “Journal 
of Commerce.” 

x * 4 
TAKE NEW POSITIONS 


Harry G. Casper, assistant manager 
of the Westchester, who became assist- 
ant manager for Fred S. James & Co., 
general agency in Chicago the first of 
the year, was ushered into his new 
office Monday morning, finding flowers 
on his desk, one bouquet being the gift 
of Manager S. H. Quackenbush of the 
Westchester and the other from Man- 
ager Walter E. Miller of Fred S. James 
& Co. Carl H. Ingram formally took 
his seat as assistant manager of the 
Westchester, succeeding Mr. Casper, 
and he also was remembered with flow- 
ers. H. K. Dickinson, new assistant 
manager of the Fire Association, being 
promoted from the Michigan state 
agency, was not able to take his new 
desk Monday owing to the illness of 
one of his children in Detroit. 

John R. Rygel, Ohio state agent of 
the Hanover who becomes agency su- 
perintendent, will arrive in Chicago the 
latter part of the week to assume his 
new position. 

* * x 
GET THE ROYAL IN CHICAGO 


Marsh & McLennan have been ap- 
pointed one of the Class 1 agents of the 
Royal in Chicago. 

x * x 

Fred B. Luce of Chicago, western man- 

ager of the Providence, Washington, is 


|!at the head office this week. 


INFORMATION MEAGER 
AS TO COAST TEMBLOR 


——_——. 


QUAKE LOSSES NOT HEAVY 


Comparatively Little Insurance at Cal- 
exico-Mexicali—Loss 25 to 


50 Percent 
SAN FRANCISCO, Jan. 5.—Very 
little definite information regarding 


losses suffered by companies in the re- 
cent Calexico-Mexicali earthquake is 
available in San Francisco, although it 
is reported that very few companies car- 
ried lines in that territory, it being con- 
sidered too hazardous for earthquake 
coverage. It is thought that the loss 
will run from 25 to 50 percent with the 
lower figure in the majority. No infor- 
mation regarding fire coverage in Mexi- 
cali is available, although if any was 
carried the earthquake would undoubt- 
edly nullify it. It is understood that the 
Pacific Coast adjustment bureau is 
handling the losses and that two staff 
adjusters from the Los Angeles office 
have been sent to the Imperial Valley 
to make a survey of the damage. 

NO WORRY OVER COAST QUAKE 

NEW YORK, Jan. 5.—Aside from 
the brief dispatches appearing in the 
daily papers insurance offices here have 
had no advices concerning the extent of 
earthquake shocks that visited Calexico, 
Cal., and Mexicali, Mex., the morning of 
Jan. 2. No “situation” has been created 
thereby, underwriters feeling that what- 
ever losses they will be called upon to 
meet will not prove serious. Calexico 
is a thriving community in the lower 
section of the Imperial valley and a fair 
‘amount of earthquake insurance is car- 
ried in the town. In the earthquake 
map issued by Professor Wills of San 
Francisco both Calexico and Mexicali 
are in the line of a “probable fault, 
which passes between the two centers.” 


Some half a dozen or more men have 
applied for the post of fire rate clerk in 
the Virginia bureau of insurance to suc- 
ceed Courtenay W. Harris, resigned, to 
enter the adjusting business in Rich- 
mond. It is understood that Commis- 
sioner Button is in no particular hurry 
about filling the position. 


OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men. 
Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
“homer issue. 

pportunities” advertisements 
ont 5.00 an inch for one inser- 
tion. 


The National Underwriter 
: Chicago 3 











Arthur A. Miller’s Change 


Arthur A. Miller of New York, who 
served as advertising and publicity man- 
ager for the Norwich Union Indemnity, 
Norwich Union Fire, Phoenix Indem- 
nity and Phoenix Insurance when they 
were under joint financial control, 
recently been appointed manager of ad- 
vertising and circulation by the Crowell 
Publishing Company, New York. It 
publishes the “American Magazine,’ 
“Woman’s Home Companion,” “Collier’s 
Weekly,” “Mentor” and ‘ 


side.” Mr. Miller was formerly in the 


| been chief examiner of the southern de- 


has | 


|} assume 


daily newspaper field, being assistant to | 


the business manager of the New York 
“World” and later was connected with 
the Hearst publications. 


C. P. Jervey Is Promoted 


Promotion of Charles P. Jervey of 
Hartford to assistant manager of the 
southern department of the Travelers 
Fire is announced. Mr. Jervey, who has 


partment, entered the insurance business 
in 1914, spending two years in a locab 
agency in Atlanta and then gained ex- 
perience in the company end, most of 
the time with the North America. He 
resigned as chief examiner of the south- 
ern department of this organization to 
the same position with the 
Travelers Sept. 1, 1925. Under Man- 


; |} ager Ashby Hill of the southern depart- 


ment of the Travelers Fire, he will act 


“ ;in conjunction with Assistant Manager 
Farm & Fire- | M ¢ Manage 


A. L. DeRossett. 


To List Impounded Premiums 


It is announced that the Home of 
New York will show in its annual state- 
ment among the liabilities the amount 
it will have to return to Missouri policy- 
holders in the event that the decision of 
the supreme court is affirmed by the 
United States Supreme Court in con- 
nection with the rate reduction order. 


SITUATION WANTED 


By chief examiner of large old estab- 
lished fire insurance company. Ad- 
dress U-27, care The National Un- 
derwriter. 








POSITION OF MANAGER 
BRANCH OFFICE 
WANTED 
High grade insurance 
ance experience 


man with 11 years of insur- 
(three years with rating board 
three years traveling for insurance department of 
one of the largest industrial organizations and two 
years manager of brokerage office) desires managerial 
position in branch office. Married Excellent ref- 
erences. Address U-30, care The National Under- 
writer. 








EXAMINER & MAP CLERK 


Wanted by Western Department 
office at Chicago. Write giving full 
particulars. Address U-31 Care 


The National Underwriter. 
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PREVENTION CAMPAIGN Be will not be allowed to lag during | 
He says that the public is now 
responding most favorably 


BRINGS GOOD RESULTS | 


1927. 


to the pro- 


gram of the committee and cooperation 


GRATIFYING RECORD IS SHOWN 


is being generously given. He 


attrib- 


utes the good results largely to the con- 


tinuous 
ried on. 
'the fire 


Indianapolis, With 25 Percent Loss 
Rate, Maintains Rank in Fire 


Prevention Lists 1913, 


lars less. 


INDIANAPOLIS, Jan. 5.—With a 
loss ratio of but 25 percent in 1926 it 
would appear that the chances are 


Indianapolis will hold its enviable place 


inspections 
He says the records show that 
loss last year in 

was lower than during any 
at which time the 
mium receipts were 


that are being car- 
Indianapolis 
year since 
insurance pre- 
over a million dol- 


Discontinues Flood Line 


as first city of the land in fire preven- The Hartford Fire has discontinued 
tion activity. Superintendent William | YWUU"S flood insurance. It found that 
Curran of the Indianapolis Salvage there was a limited demand for it and 
+ a . SR i the premium income did not make it 
Corps reports that the gross fire loss on i — : : 

I 8 worth while. The Hartford and Com- 


buildings and contents in Indianapolis 
last year was $680,000 with an insurance 
loss of $610,000. This means a 25 per- 
cent loss ratio for the year against 38 
percent last year, when the gross loss 
on buildings and contents was $1,212,473 


in this field. 


tion, however, 


and the insurance loss, $915,766. Dur- acemeaiin 
ing 1926 the Indianapolis fire depart- — 


ment did not have a two-alarm fire and 
there were practically no fires that sug- 
gested arson as the origin. During 1926 


mercial Union both wrote flood business 
and the Globe & Rutgers did something 
When flood insurance 
first introduced it was though that there 
would be a big market for it. 
was 


was 


The selec- 


largely against the 





Announce Fire Prevention Plans 


. Poop SAN FRANCISCO, Jan. 5.—On his ar- 
the fire department responded to 3,700 | rival in San Francisco after witnessing 
alarms compared with 4,111 in 1925. | the opening of the picture “The Fire 
About four years ago the Indianapolis | Brigade,” and_ after conferring with 
Chamber of Commerce inaugurated a | Chief Thomas R. Murphy in San Fran- 
fire prevention campaign because the cisco, Jay W. Stevens of the National 
. . Board announced the plans for the In- 
fire record of the city was bad with a 


ternational Association of Fire 


Chiefs to 


loss ratio averaging around 75 percent. | take over the burden of a year-round 
Frank C. Jordan, secretary of the In- | fire prevention campaign throughout the 
dianapolis Water Company, was ap- | United States and Canada. He announced 
pointed chairman of a fire prevention | that through an arrangement with the 
committee and he was accorded the | Outdoor Advertisers Association there 

é rs . . will be approximately 12,000 full panel 
hearty support oI Superintendent Cur- | posters displayed in 1,600 cities and 
ran of the Salvage Corps and J. J. | towns of this country and Canada. Ten 
O’Brien, then chief of the fire depart- | thousand will be shown in the United 
ment. The campaign was so successful | States. Billboard advertisers estimate 


that for the past two years Indianapolis a ee ae ying re —. pe 
hz , c 2 ys Stcne gk then people 1e€ space is e Ine donate o 
siete ranked first among. ill citi of th the cause by the advertisers, while the 
country in fire prevention achievement. | chiefs are paying for the art work and 
Superintendent Curran says that the | the posters. They have adopted the 


efforts of the committee and its support- | Slogan, “1927 


Is Fire Prevention 


Year.” 


NEW DEPARTMENT HEAD charge of the state fire fund in the in- 
surance department. Fred M. Smith, lo- 

IS NOT. YET SELECTED cal agent and attorney at De Pere, mem- 

—- ber of the firm of Smith & Smith, ts also 


REPORT FRICKE THE FAVORITE ‘“¢cking the office 


Lamping Assistant to President 


Many Rumors as to Appointment of Appointment of Sam G. Lamping as 


Wisconsin Commissioner, Former assistant to the president of the Gen 
‘ eral of Seattle has just been announced 

Incumbent Being Favored by H. K. Dent, president of the com- 
oo pany. The appointment was made by 


the board of directors at their last meet 


MADISON, \W IS., Jan: 5 Following ing. Mr. Lamping has been associated 
inauguration of Governor-elect Fred | with the General since its organization 
Zimmerman Monday, further rumors |as supervisor of agencies. 


have arisen concerning the office of in- 





Want Action on Theft Losses 


surance commissioner. 

Late reports are that Dr. W \ : . , 
Fricke, former insurance commissioner \ meeting of the executive commit- 
and now associated with the Wisconsin | tO the Ww estern Automobile Upder- 
department, is the strongest candidate | W™ters Conterence will be held at Chi- 
in the field to replace the present com- cago Jan. 7 at which rates for the new 


year will be definitely determined upon 


missioner, Olaf H. Johnson, who has - a - 
been filling the vacancy leit by Stanley hett losses in Chicago and _ Detroit. 
Smith who resigned last June. The un- They have been very bad during 1926 
expired term which Commissioner John- | #¢¢ording to managers there who would 
son is now holding runs until July, 1927. | ike to see some action taken that would 


their reduction 
Interests — 

On Historical Committee 
Crosley, Webster City, la., 
ocal agent, and Frank Noble, manager 
at Des Moines for the American Surety 


Pushed by Milwaukee 


Milwaukee interests, it is 
booming Dr. Fricke for the 
pointment. He has been close to 


said, are 
interim ap- | , 
insur- 


George R. 


ance interests in the state and in the : a : 

cnanrance denaremeont tor several wens were honored by being made members 

: « i jal i i i i > ai air, ‘ . . 

and is reg: rded i Cada nee ok ain te Iowa state committee to aid the 

« 1S i as lg ’ I I 

Sondtns authorities on the busine ; American Historical Association in rais 
g al mn siness in 

this section of the neatve the tonk o ing Rage ate for historical research 

active part in the Ae political campaign Phe appointment was announced by 

which swept Governor Zimmerman into former Senator Albert J. Beveridge of 

office with a big majorit) Indiana,.chairman of the committee 


’ - 


Some reports have it that the present 


“ - Western Manager A. F. Powrte of the 
commissioner will be presented to the | Fire Association is at the home office in 
legislature for confirmation for the i Philadelphia this week 
terim, but it is rather doubtful whether : : —_— — 
Commissioner Tohnson can muster suff Even insurance agents misconstrue in- 
cient strength in the legislature to have wtseespircreg sometimes as much so as this 
that body approve him 1or the position patient ic those of —w Gocter, who Ip 

‘ : ; structed him to drink hot water an hour 

Another candidate who is reported | before each meal. After trying it the 

stand a good chance for the appoint | patient said, “I can’t do it. Even drink- 

ment, according to his friends, is Wil ing for fifteen minutes fills me like an 
liam Pierstorff of Madison, at present in | inflated balloon.” 

















ASSETS 


Cash and Bank Deposits........ 
Agents’ Balances 


Total Admitted Assets......... 


175 West Jackson Boulevard 


Bonds and Stocks (Market Values). . 


Due from Other Companies......... 
Accrued Interest on Bonds.......... 


FINANCIAL STATEMENT 
United States Branch 


~ UNION INSURANCE 


of Canton, Ltd. 
DECEMBER 31, 1925 


. . -$5,399,570.35 


747,434.01 
.. 831,194.47 

SESS 
- 1,737.20 





. .$7,058,049.87 


| MARSH & McLENNAN, United States Managers 


Ulric S. Atkinson, Assistant United States Manager. } 


SOCIETY 


} 
LIABILITIES 
Reserve for Unearned Premiums....... $2 
Reserve for Unadjusted Losses........ so 230, 974. 39 
Reserve for Taxes and Other Expenses 302,587.47 | 





hee A ad | 


$3,891,775.2 
Surplus to Policyholders........... x ie827466 


(Including Statutory Deposits) 





$7,058,049.87 
. $437,177.49 





Increase in Surplus... 


CHICAGO, ILLINOIS | 
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“Insurance” published by Miss Alice 
Lackey, and the “Insurance Critic,” 
owned by W. E. Underwood, have been 
consolidated under the joint manage- 
ment of the two owners. The paper 
will be known in the future as “Insur- 
ance and the Insurance Critic” and will 
be published fortnightly from the pub- 
lication office at Newark, N. J. An of- 
fice will also be maintained in New 
York City. Miss Lackey is affiliated 
with the General Federation of Women’s 
Clubs and other women’s organizations 
and has devoted her time to enlisting 
the countrywide interest of women in 
the protection of the American home 
| through insurance. Mr. Underwood has 
had a general insurance experience, hav- 








ing been in the fire insurance business 





Associated Business Papers, Inc. 





Member of 
AUDIT BUREAU OF CIRCULATIONS 


National Publishers Assn., Inc. 


for several years, two years in the life 
insurance business and for many years 
| in insurance journalism as editor of the 
“Vindicator” of New Orleans, the “In- 
surance Critic’ and the “American 
Agency Bulletin.” 








Opportunity for Local Agents 


LocaL agents now have the best pos- 
sible opportunity to call attention to the 
public and their municipal governments 
to undesirable and ineffective fire fight- 
ing facilities or loss records if there is 
anything abnormal. Some towns and 
cities are practically on the prohibited 
list of many companies because of a 
consistently high loss ratio. This may 
be due to one or many causes. The 
citizens of any community should not 
allow a record like this to continue. It 
is a reflection not only on the city gov— 
ernment but the people at large. 

The local agents should always be the 
leaders in fire protection movements. 
They are usually able to divine very 
accurately what are the causes of ab- 
normal losses. Inasmuch as insurance 
companies are today very independent 


as to their attitude toward continuing | 
in business in localities where a high | 
loss ratio prevails, the local agents have | 
a very good reason for bringing the sub- | 
ject to the attention of the community 
through the newspapers or city govern- 


mental agencies. 


Aside from civic interest, local agents 


have a very personal concern in the 
present attitude of companies in with- 
drawing or curtailing their operations 
very materially in sections where they 
can make no money. A most excellent 
opportunity exists for local boards as a 
body to act in unison or if there is 
no local organization one should be im- 
mediately established. Local agents can 
be militant factors in improving loss 
rations for the benefit of their com- 
munities. 


Where the Responsibility Rests 


Ir seems to be a popular pastime for us 
all to criticise the adjusters and tell them 
how they should handle losses. Probably 
no subject has so engrossed the attention 
of underwriters so much as adjustments 
within recent times, unless it has been the 
cutting down of expense and getting un- 
derwriting on a saner basis. So far as 
capability of settling losses is concerned, 
the adjusters of today are in advance of 
those of the past. Many new features have 
been injected into adjustments. There are 
new brands of insurance and they have 
injected many complications into loss set- 
tlements. The adjusting of years ago com- 
pared with that today was a very simple 
matter. 

So far as the personnel of the adjusting 
ranks is concerned the standard is much 
higher. There is just as much desire to 
be square as ever. If there is any criti- 
cism to be visited on the adjusters it 
should be passed along to those in control 
of companies. The adjusting field simply 
mirrors the wishes of the men higher up. 
If adjustments have been careless and too 


Must Believe 


Tue salesman of insurance should be 
fairly imbued with the character of in- 
demnity he is selling. He can never get 
very far with a prospect in convincing 
him that the insurance is solid and de- 


speedy, it is not because the adjusters 
themselves voluntarily followed that prac- 
tice, but they did so because it was the 
desire of the companies. Once let the 
companies instruct adjusters to be more 
careful and deliberate in handling losses 
and there will be a ready and willing re- 
sponse. 

The sins of the adjuster are not due 
to the men who settle losses themselves, 


but those who control the destinies of com- | 


panies. The responsibility can be very 
definitely placed. 

So much criticism has been visited on 
the adjusters that many people think to- 
day many men who are in the loss end 
of the business are incompetent, dishonest, 
negligent or ignorant. 
case. 

The adjusters today can well congratu- 


late themselves on the capacity they pos- | 
Once let the powers that be express | 
a desire for adjusting to be done in a | 


sess. 


certain manner and there will be an im- 
mediate response along the lines indi- 
cated. 


in His Goods 


pendable unless the agent believes it 
himself. He cannot make it look any | 
better to the purchaser than it looks to 
him. He must be “sold” himself before 
selling to another. 


Such is not the | 


Lewis E. Dyson of Decatur, Ill., spe- 
| cial agent of the North America, who 
has been laid up at his home for the 
| past several weeks on account of illness, 
went to the Decatur & Macon County 
Hospital Jan. 3, to be operated on some 
time during the week, with the hope of 
ridding himself of some of the troubles 
| from which he has suffered the past few 
| months. 
| 


Coates & Raines of Little Rock, Ark., 
well known general agents, are celebrat- 
ing the 50th anniversary of the founding 
of this agency. On Jan. 1, 1877, Capt. 
Sam B. Adams and the late John F. 
Boyle, Sr., formed the partnership of 
Adams & Boyle. The Coates & Raines 
agency succeeded to Adams & Boyle. 
The present partners are J. E. Coates 
and E. E. Raines. The agency has been 
in a flourishing condition all along and 
has done a splendid business. 


of the New York Underwriters, retired 
from active business on Dec. 31. 

Barth, his assistant for some years was 
appointed manager to succeed him. Mr. 
Wallace is one of the veterans in the fire 
insurance business. He was in the field 
for the Guardian of London for a num- 
ber of years and later superintendent 
of agencies in its eastern department, 
holding that post when the New York 
Underwriters reinsured the United 
States business of the Guardian in 1894. 
Mr. Wallace was taken over into the 
New York Underwriters organization as 
superintendent of agencies in the eastern 
department, but later left the company 
to join the Manchester. After a few 
years he returned to the New York Un- 
derwriters in the old post, holding out | 





until the Long Island branch was 
| opened, when he was appointed man- 


John Wallace, Long Island manager | 











W. C. BOORN 


Rounds Out 25 Years Service With the 
Hartford Fire 


placed a bouquet of roses on his desk. 
Mr. Boorn is one of the ablest under- 
writers in the west. For many years he 
was connected with the old western de- 
partment of the London & Lancashire. 
He is a man of fine. sentiments and 
possesses a character of real worth. 


Mrs. Ellen Morris Goodloe, mother 
of T. M. Goodloe of Columbus, Ohio, 
state agent of the Philadelphia Fire & 
Marine, died Sunday in San Diego, Cal., 
where she has been making her home 
with her daughter for some time. The 
body will be taken to Louisville, her old 
home for burial in Cave Hill cemetery. 


Mrs. Walter Carter, wife of the 
deputy general manager of the Royal at 
the head office, died at the Carter home 
near Liverpool last week. Mrs. Carter 
had been in ill health for some time, 
being afflicted with heart trouble. Mr. 
Carter was formerly United States gen- 
eral attorney for the Royal and was 
called to the home office as deputy man- 
ager. Before leaving New York last 
spring, Mrs. Carter became worse, but 
it was hoped that in returning to Eng- 
land the climate and surroundings would 
be beneficial. Both Mr. and Mrs. Car- 
ter were known to many insurance men 
as they made a large circle of friends 
while they lived on that side. Mrs. Car- 
ter was a woman of estimable character 
and possessed many charms. 


Cliff C. Jones of R. B. Jones & Sons, 
Kansas City, Mo., former president of 
the National Association of Insurance 





| ager. 


| James T. Catlin, Sr., of Danville, Va., | 
j one of the oldest local agents in the 
| south, died last week. Mr. Catlin was 
| president of the agency bearing his | 
|}name. He was one of the old school | 
agents and active in insurance affairs in 
the south. His son, James T. Catlin, 
Jr., is treasurer of the agency and one of 
the most prominent local agents in the 
country, active in Virginia and National 
Association work. Mr. Catlin, Sr., was 
75 years old. 


Samuel A. Kinnear, member of the | 
| local agency firm of Kinnear & Clark, 
| Columbus, O., died a few days ago, aged 


| 68 years. He was former postmaster at 
Columbus and had held other official 
| positions. He left an estate of $150,000. | 


acme 
| W. C. Boorn of Chicago, assistant 
western general agent of the Hartford 
| Fire, rounded out 25 years of service 
| with the company Jan. 1. On Monday 
some of the older employes in the of- 


Agents, has returned to his office after 
an absence of almost two months, on 
account of illness. Mr. Jones says he 
is back to stay, and that he feels fine. 


E. §S. Inglis, general agent of the 
western department of the North British 
group, has left New York on a three 


| weeks trip through the middle west and 


the southwest, in the course of which he 


| will confer with the field men of his 


companies and with a number of its 
local agents. While in St. Louis Mr. 
Inglis will arrange for the appointment 
of a special agent in Missouri to succeed 
Kenneth S. Ogilvie, recently resigned as 
chief aid to State Agent Swazie to be- 
come Missouri state agent for the Nor- 
wich Union Fire and its consort, the 
Eagle Fire. 


A very sad holiday loss was that of 
Walton F. Heley, loss manager for the 
inland marine department of the Auto- 
mobile of Hartford at the home office, 


| when his youngest child smothered to 
| death due to the overturning of a baby 
| fice gave Mr. Boorn a luncheon and | carriage the day before Christmas. 
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OHIO AND WEST VIRGINIA | 

















MUCH IMPROVEMENT IS SEEN 





Conditions in West Virginia Decidedly 
Better and Outlook for Coming 
Year Considered Bright 





CHARLESTON, W. VA., Jan. 5.— 
The West Virginia Fire Underwriters’ 
Association will hold its annual meeting 
in Philadelphia Jan. 20-21. This time the 
specials will go down with a very short 
list of violations to report. Not in years 
have cases from the stamping office been 
so few, even with the enormously in- 
creased volume passing through that 
office. The volume of business passing 
through the stamping office this year 
has shown not so large an increase in 
premiums written as it has shown a 
marked spread of the risks. Instead of 
two or three companies taking an en- 
tire risk, the underwriting has included 
more companies. 

In this wider spread of business, the 
agents have been largely responsive to 
the demands of the companies they rep- 
resent. Some companies that have stood 
for losses in West Virginia for many 
years have either become disgusted and 
quit the state, have changed agencies 
hoping for a better deal, or have limited 
the amount they would write on a risk. 
However, some agencies in West Vir- 
ginia have been very slow to measure 
up to the best ideals in underwriting. 

The temporary agitation on the part 
of the agents over the new schedule of 
rates that became effective Jan. 3 has 
about blown over, but many of the agents 
have not yet come to the point where 
they can think in terms of surveys, of 
inspections both of physical and of 
moral hazard, and of proper protection 
of the companies. 

Although the loss ratio in 1926 was 
but slightly lower than in past years, 
the outlook for the coming year is so 
distinctly favorable that the companies 
may feel assured that 1927 will bring | 
some reward for past lean years. 








Judson Harmon to Speak 


Ex-Governor Judson Harmon of Cin- 
cinnati will present the argument for 
the agents of Cincinnati in the occupa- 
tional tax case Thursday morning. This 
is the case in which the Cincinnati 
agents are protesting payment of a 
municipal occupational tax on the 
ground that they have already paid a 
state tax for privilege of doing business 
in the state and the occupational tax 
constitutes double taxation which is pro- | 
hibited under the Ohio constitution. | 
The case is being handled by the firm of | 
which Ex-Governor Harmon is a mem- | 
ber. J. Louis Kohl has done much of | 
the work in preparing the case. 
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Ankenbauer Back at Work 


John F. Ankenbauer of the A. W. 
Shell Agency returned to his desk Mon- 
day after three weeks’ absence due to 
illness. On a recent trip to North Da- 
kota, Mr. Ankenbauer became very ill 
and was unable to attend to his duties. 





Columbus Losses Increased 


COLUMBUS, O., Jan. 4—Fire losses in 
Columbus in 1926 totaled about $225,- | 
058 more than in 1925, preliminary re- | 
Ports show. The department received 
1,684 alarms and fought 1,456 fires, com- | 
Pared with 1,515 alarms and 1,385 fires | 
in 1925. The loss in 1926 is estimated at | 
about $824,000. | 


PROTEST AGAINST NEW RATES | 


West Virginia Department Will Conduct | 


Hearing on Revised Schedule in 
Charleston, Feb. 15 





CHARLESTON, W. VA., Jan. 5.—Act- 
ing Commissioner George W. Sharp has set 
Feb. 15 as the date for the formal hearing 
of protests against the new schedule of 
fire insurance rates in West Virginia, ef- 
fective Jan. 3. Besides individual pro- 
tests and formal protests of three great 
manufacturing corporations of the 
Wheeling district, a formal charge of 
discrimination between risks essentially 
of the same hazard has been filed by the 
West Virginia Manufacturers’ Associa- 
tion through its secretary, J. G. Pritch- 
ard of Fairmont. The insurance com- 
missioner has notified the West Virginia 


, Inspection Bureau of this hearing and 
| has invited all protestants to appear at 
| the same time. 


} 
|SPECIAL AGENT WAS A FAKE 








| Swindler Used New Method to Defraud 
Toledo Man of Balance Due 
Companies 





| local agents was victimized by a fake 
| special agent the other day. The local 
; agent had completed his account. cur- 
|rents. A stranger appeared in the office 
|and announced he had been appointed 


| resented in the office. He told the agent 
| that he had taken the place of the field 
|man who had been visiting the agent 
| for a number of years. 
| versation during which the field man 
|} went over the register and checked up 


TOLEDO, O., Jan. 5—One of the | 


$200 for October. 
$160. 


He gave a check for 
A few days later the check ap- 


| peared at the bank in Toledo where the 
| local agent has his account. 


The name 
of the company seemingly had been 
erased and another substituted. It was 
detected by the bank officials and the 
agent was called in when the fraud was 
unearthed. By the time this was dis- 
covered it was impossible, of course, to 
find out who the imposter was. 





Agent Held for Irregularities 


CHARLESTON, W. VA., Jan. 4—W. P. 
McCue, registered as an insurance agent 
for certain companies as a resident of 
Wheeling, is reported to have been oper- 


| | ating in the southern section of the state 
| state agent of one of the companies rep- | 


for a company or several companies for 
which he carries no license. Evidence 


| has been produced in Summers and Mer- 


After some con- | 


|on a number of items, he stated that he | 


| ‘was in a position to discount his Octo- 


| ber bill 20 percent if he would pay his | 


| account at once. The local agent owed 


cer counties sufficient to bring him Into 
court. He has been bound over to grand 
juries in Princeton and Hinton for col- 
lecting premiums and not remitting. 





Springfield Chamber Enters Contest 
The Chamber of Commerce of Spring- 


| field, O., has entered the Inter-Chamber 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, 


ASSETS 
$21,285,738.13 


$5,800,834.29 


$4,478,484.10 


$5,508,164.57 


$4,872,321.76 


$915,931.65 


TOTAL ASSETS 
$49,426,317.34 


PHILADELPHIA, PA. 


President 
A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist, 1926, STATEMENTS 





LIABILITIES 
$9,955,309.55 


$3,461,203.02 


$2,971,049.18 


$4,071,227.38 


$3,197,308.18 


$4,763,794.03 


$72,839.60 


CHICAGO, ILLINOIS 
Western Department 


84 Rush Street 
HERBERT A. CLARK, Manager 


ORGANIZED 1855 

OF NEWARK, NEW JERSEY 
CAPITAL 

$5,000,000.00 


ORGANIZED 1853 





OF PHILADELPHIA, PA. 
$1,000,900.00 


ORGANIZED 1854 





OF PHILADELPHIA, PA. 
$600,000.00 


ORGANIZED 1868 





OF PITTSBURGH, PA. 
$1,000,000.00 


ORGANIZED 1871 





OF PITTSBURGH, PA. 
$1,600,000,00 


ORGANIZED 1876 





OF MILWAUKEE, WIS. 
$1,000,000.00 





ORGANIZED 1886 


OF CONCORD, N. H. 
$300,000.00 


TOTAL LIABILITIES 
$28,492,730.94 


HOME OFFICES 
NEWARK, NEW JERSEY 
CONCORD, N. H. 


DEPARTMENT OFFICES 











FIREMEN’S INSURANCE COMPANY 


NET SURPLUS 
$6,330,428.58 


THE GIRARD F. & M. INSURANCE Co. 


$1,339,631.27 
MECHANICS INSURANCE CO. 
$907,434.92 
NATIONAL-BEN FRANKLIN FIRE INS. CO. 


$436,937.19 


SUPERIOR FIRE INSURANCE CO. 


$675,013.58 


CONCORDIA FIRE INSURANCE CO. 


$801,048.81 


CAPITAL FIRE INSURANCE CO. 


$543,092.05 
TOTAL NET PREMIUMS 


MILWAUKEE, WIS. 


SAN FRANCISCO, CAL. 
Pacific Department 


@ Sansome Street 
W. W. & E. G. Potter, Managers 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


SURPLUS 
POLICYHOLDERS 


$11,330,428 58 


$2,339,631.27 


$1,507,434.92 


$1,436,937.19 


$1,675,013.58 


$1,801,048 81 


$843,092.05 


$22,498,413.63 


PITTSBURGH, PA. 
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What Lloyd-Thomas 


Does for Your Clients 


First, we obtain the true insurable values 
of your client’s property, enabling him to 
secure the exact amount of insurance neces- 
sary to reimburse him in event of loss. 


Our system of making appraisals* is the 
result of long and broad experience in the 
use of appraisals* in the adjustment of 
losses. 


Much of the value of an appraisal* is in its 
usefulness in effecting speedy and equitable 
loss settlements and Lloyd-Thomas ap- 
praisals* are designed especially for this 
purpose. 

Second, the appraisal* is kept up-to-date. 
An appraisal*, no matter how accurate it 
may have been, becomes of little or no value 
if it is not kept constantly up-to-date. 
Lloyd-Thomas service does not stop after 
an appraisal® is made, but keeps up-to-date 


the insurable values of the plant or prop- : 
: 
N 
‘ 
N 
: 
. 
N 
\ 
8 


erty. 

*“WHAT IS AN APPRAISAL?-—-It is a complete classified inven- 
tory of insurable property ‘except stock, merchandise and raw mate- 
rials). Each item of property is valued at today’s cost to replace 
new The amount of accrued depreciation ts determined and the 


sound insurable value is gis 





“ITS ADVANTAGES—Ist—It discovers insurable values that have 
ong been written off the books through unscientific depreciation— 
2nd—It gives ti t. the assured, and the companies value facts of 
property Srd—It ce r adequate insurance protection, for in 
nearly every instance it lis for additional insurance.”’ 





The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cincinnati 


Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
































Roval Exchange Assurance 


1720—1927 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 


HAROLD R. HATCH, General Agent, 44 Kilby St., Boston, Mass. 

A. N. HAMILTON, Special Agent, 435 Walnut St., Philadelphia, Pa. 
H. B. HAYWARD, State Agent, 39 Van Houten Place, Belleville, N. J. 
J. MARSDEN, Special Agent, Commonwealth Bldg., Pittsburgh, Pa. 
FRED E. POTTER, State Agent, 453 West Water St., Elmira, N. Y. 

















Fire Waste Contest and has organised | 


a fire prevention committee, which is 
practically a general committee taking 
care of fire, life, accident and health 
matters. S. L. Hunter, chief of the fire 
department, who was very active in se- 
curing the entry of the local chamber 


|} in the contest, is on the fire preven- 
| tion committee, as is also President R. L. 
| Miller of the Springfield chamber. 


Fire in the plant of the Panoleum 
Products Company at Cleveland a few 
| days ago caused a loss of $20,000. 





CENTRAL WESTERN STATES 











LITTLE CHANGE IN ILLINOIS 


Recent Increase in Rates and Town 
Improvements Have Not Attracted 
Companies Back in South 


Though there has been an increase in 
residence fire insurance rates in south- 
ern [Hlinois and many improvements 
have been made in fire fighting facilities 
in the southern counties, the situation 
remains but little changed from that 
which has been seen there for several 


know what class of business is going on 
the books. 


Carley Is New Manager 


Cc. C. Carley, who has been manager 
of the Duluth Office of the Underwrit- 
ers Adjusting Company, has been ap- 
pointed manager of the St. Paul branch 
office to succeed George J. Reimer, who 
recently died. J. C. Cole, staff adjuster 
at Duluth, has been appointed manager 
in the Duluth branch office to succeed 
Mr. Carley. 





years. No companies have reentered the 
field as yet and, in fact, one or two have 
withdrawn since the rates were in- 
creased. The two companies that are 
still writing in some of the mining coun- 
ties, particularly around Herrin, IIl., are 
writing cautiously and working strenu- 
ously to make the business show some 
profit. 

The southern Illinois business has 
long been unprofitable and largely due 
to the factionalism that has existed for 
several years in that section. One of 
the state agents expressed the opinion 
that the entire southern Illinois con- 


troversy was the result of too strong | 
gangs of rumrunners, struggling for su- | 


premacy, with the honest public paying 
the insurance penalty. He said that the 
good business in the southern Illinois 
towns is unchanged from the early days, 
the difficulty being in finding the good 
business. For this reason he will have 
nothing to do with the bulk reception of 
business, but insist upon thoroughly 
culled, individually produced agency 
business. He laid stress on the matter 
of the agents and has turned down many 
agency applicants who are financially 


responsible men and rank high in their | 


communities, but around whom some 
shadow of a doubt rests as to the under- 
writing ability, or at least the desire to 
properly underwrite. He believes that 
the agent who is sufficient judge of men 
to select a thoroughly responsible agent 


|can rely upon a sound business being 
| produced even in the community of Her- 


rin, 
Conditions Much Improved 


The state agent for one of the com- 


jin Port 
| damage to 


Bad Finish to Year in Michigan 


LANSING, MICH., Jan. 4.—Michigan’s 
fire losses the last week in December 
helped to make the closing month of the 
year probably the worst in the fire 
column. 

A $75,000 fire which destroyed a large 
brick block in Deckerville was the most 
disastrous blaze reported for the week. 
The structure, jointly owned by the Cork 
Hardware Company and the local Odd 
Fellows lodge, was entirely destroyed. 
Some damage was sustained by several 
other nearby structures. 

A fire in the Albion high school caused 
a $50,000 loss, while damage estimated 
at $50,000 was caused by smoke and 
water in the Barnhard & Bishop dry 
goods store at Mt. Pleasant. Most of 
the damage was to stock. 

What threatened to be a serious fire 
Huron was confined to a $40,000 
the Federal Commercial & 
|; Savings Bank building in the heart of 
the downtown district. A $25,000 loss 
was sustained on an unfinished building 
at Flint. The blaze started from one of 


several salamanders placed about the 
skeleton building to keep the concrete 
from freezing. 


Organize Fire Prevention Council 


LANSING, MICH., Jan. 5.—A Michigan 


Fire Prevention Council is to be organ- 
ized soon, it is reported from various 
sources but particularly from Detroit, 


where Paxton Mendelssohn, chairman of 
the fire prevention committee of the 
Board of Commerce, is declared to be ar- 
ranging for an organization meeting of 
the proposed council. Action along this 
line is needed, it is declared, because of 
the fact that the state is rated basically 
| on the showing of the entire state from 


a fire loss standpoint and large losses 
in remote quarters of the state have 
their effect on the general rate. The 
fact that a hamlet is wiped out in a 


| panies still writing business in this sec- | forest fire seems of little concern to the 


tion of the state expressed the opinion 
that conditions are much improved and 
he believes, with the proper selection, it 
can show a profit. He said that fire 
protection facilities have remarkably im- 
proved during the past year, good roads 


having made fire departments accessible 
| where they have been unable to go in the 


| past. 











Also practically all of the towns 
now have motor equipment. A good 
share of the controversies of the past 
few years has been removed and what 
still exists is more definitely located, so 
that the good risks can be more easily 
ferreted out. Thus the agent who writes 
strictly within fire limits and closely 
watches the integrity of his policyhold- 


ers should now be able to produce a | 


profitable business in the mind of this 
state agent. The bulk of the companies 


| are not writing business in this part of 


the state, however, and the field men for 
these companies, with scarcely an excep- 
tion, express the opinion that there is 
no appreciable improvement and that no 
early return to this field is anticipated. 
They feel that even with the notable in- 


crease in premiums the hazard is too | 


great to underwrite at a distance. One 
field man stated that if the western de- 
partments could move their headquar- 
ters into this field and personally under- 
write each risk it might be done at a 
profit, but otherwise it is impossible to | 


| annual 


| Jan. 


resident of Detroit, but it very directly 
affects his insurance premiums. The 
state already has a Fire Prevention As- 
sociation, but it is thought that the 
council would be a more coherent organ- 
ization, on the job constantly to help 
reduce the fire loss ratio. 


Will Have Insurance Table 


The Illinois Chamber of Commerce will 


hold a district meeting at Carlinville, 
Tll., Jan. 13, and will have a_ special 
table for insurance men. Special agents 


who 
time 


happen that 


will be 


to be in the city at 
welcome. 


Ward Agency Bureauized 


The agency of Frank W. Ward at Bat- 
tle Creek, Mich., has gone on a Bureau 
company basis. It was formerly a mixed 
agency and about two vears ago it de- 
cided to represent only Union companies. 
Last week the decision was reached to 
represent only Bureau companies in the 
future. The Ward agency is one of the 
important offices of Battle Creek. 


Will Address Illinois Firemen 


James S. Mahan, president of the west- 
ern section of the International Associa- 
tion of Electrical Inspectors and elec- 
trical engineer for the Western Actuar- 
ial Bureau, is on the program of the 
convention of the Illinois Fire- 
men’s Association to be held at Quincy, 
11-13. Mr. Mahan, who will repre- 
sent the National Fire Waste Council at 
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the meeting, will speak on “Fire Pre. | 
vention in Heating and Power Plants.” 

M. M. Brandon, service engineer for 
the Underwriters Laboratories, will tell | 


of “Underwriters Laboratories’ Service 
to Firemen” at the convention. Charles | 
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STATES OF THE NORTHWEST 

















W. Parsons, engineer for the Illinois In- |CRITICIZE TAXING SYSTEM! NUMEROUS CHANGES IN FARGO 


spection Bureau, will speak on “Fire- 
men and Their State,” and John G. | 
Gamber, state fire marshal, will discuss | 
“Home Rule in Fire Prevention.” 


Will Inspect Du Quoin 


The Illinois Fire Prevention Associa- | 
tion will make an inspection of Du 
Quoin, Jan. 26. The association is now | 
engaged in making a list of the country 
schools of the state. It will be its pur- 
pose to file a manual in each school so 
that the teacher can gather sufficient | 
elementary knowledge from it regard- | 
ing fire prevention to give a talk now 
and then to the pupils. 


Central West Notes 

John B. Wood, for the past ten years 
attached to the township trustee’s office 
in Indianapolis, has associated himself 
with the agency of A. L. Willard and 
will engage in a general insurance busi- 
ness. Mr. Wood has been giving a part 
of his time to the sale of insurance for 


several years and has a wide acquaint- 
ance. 
There was a $10,000 loss to a sprink- | 


lered risk occupied by the Wolff Manu- 
facturing industries at Quincey, Ill. It 
is located south of Broadway and west 
of Third street. 


Recommendations of Fire Marshal 


FARGO, N. D., Jan. 5.—E. J. Pepke, 
fire marshal for North Dakota, will 
recommend to the legislature the pas- 


sage of a law making writing, obtaining 
or retaining of overinsurance a _ mis- 
demeanor and providing a penalty there- 
for. The recommendation appears in 
Mr. Pepke’s annual report. Individuals 
should be made liable for damages aris- 
ing from a fire hazard which they know- 
ingly allow to exist, the fire marshal be- 
lieves. He also recommends an increase 
of $600 in salary per year for chief as- 
sistant, and the appointment of an addi- 
tional deputy. Prompt punishment is 
asked for arson and noncompliance with 


orders to remove hazards, penalty for 
noncompliance with school fire drills 
and numerous other items. 
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Commissioner. Wells Explains That 
Insurance Revenue Is Not Merely 
for State Supervision 





ST. PAUL, MINN., Jan. 5.—Consid- 
erable space has been given by Twin 
Cities newspapers to a bulletin issued by 
the Chamber of Commerce of the United 


States in which Minnesota’s system of | 


insurance taxation is criticized. The bul- 
letin points out that in 1925 a total of 
$1,614,827 was collected by the state in 
licenses, taxes and fees from the insur- 
ance industry, the inference being that 
this was an indirect tax on residents of 
the state to maintain state functions for 
which policyholders already had been 
taxed as citizens. 

In commenting on the bulletin, Com- 
missioner Wells explained that the 
Minnesota law was passed 50 years ago 
as a revenue measure and to regulate 
the insurance business, rather than to 
raise money merely for the maintenance 
of service to policyholders through the 
state insurance office. The commissioner 
added that the actual cost to the policy- 
holder is so small as to be of little im- 
portance. He denied that the insurance 
tax was a special one any more than 
certain other state taxes. Mr. Wells 
said that the proportion of the insurance 
tax used in maintaining his department 
in 1925 was between 4 and 5 percent 


Griffin Addresses Blue Goose 


MINNEAPOLIS, 
secretary of the 
Marine, addressed 
neapolis Blue 
luncheon meeting on 
thrift Members of the 
families will attend a 
the Columbia golf house 


Jan. 4—John Griffin, 
Northwestern Fire & 
members of the Min- 
Goose at the Monday 
the subject of 
pond and their 


dancing party at 
Saturday. 


Resignation of Thomas Hull From Lo- 
cal Board Necessitates Clearing 
of Many Agencies 


FARGO, N. D., Jan. 5.—At a recent 
meeting of the Fargo Board, agencies 
affected by the resignation of Thomas 
Hull from the board were cleared. Mr. 
Hull resigned from the board several 
months ago following the failure of the 
board to accept the membership of D. C. 
Cullen. Mr. Hull’s resignation made nec- 
essary the clearing of the following com- 
panies listed with their agents: St. 
Paul and Fidelity-Phenix, Baker agency ; 
Delaware, Safeguard, and Eagle Fire, 
Bowers Brothers; Law Union & Rock, 


Burns agency; Orient, Cosgriff & Von 
Sien; Continental, Northern Assurance 
‘and Northern Underwriters, Dawson; 
Commercial Union of New York, Carl 
Pitsch; Liverpool & London & Globe, 
Northern Assurance, Warner Bros.; 


Federal Union, Walker Hoopes agency 

Action has been taken as follows: 
The American Eagle and Mercury leit 
the Hull agency which cleared up the 
Baker and Dawson agencies. Bowers 
Brothers resigned the Delaware, Safe- 
guard Eagle, which were operating 
outside of the board. The Burns agency 
resigned the Law, Union & Rock which 


, } 
and 


was outside of the board. Cosgriff & 
Von Sien resigned the Orient which 
was outside. Carl Pitsch resigned the 


Union of New York which 


was outside and took the agency for the 


Commercial 


Star, formerly represented by the Wil- 
son & Manning agency. The Liver- 
pool & London & Globe took up the 
agency of the Star which was repre- 
sented by Wilson & Manning The 
Dawson agency cleared the Continental 
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| which also cleared Warner Brothers and 


the Walker Hooper agency. The board 
lost only the membership of Mr. Hull 
through these operations. 

The board elected to membership the 
Dahl & Hoff agency representing the 
jersey Fire Underwriters, Firemen’s Un- 
derwriiers, Girard and Mechanics of 
Philadelphia and the Rhode Island. 
Dahl & Hoff recently purchased the 
insurance business of the Amerland 
company 


NO PROTECTION; LOSSES HIGH 





Interesting Sidelight on Conditions in 
Northern Wisconsin, Which Neces- 
sitate Rate Raise 


MILWAUKEE, 
teresting 
northern 
recent 
in that 
in the 
per 
Wise« 


5.— Some in- 

conditions in 
Wisconsin, which led to the 
increase in farm insurance rates 
section is made in an éditorial 
Milwaukee “Journal.” That pa- 
Savs 


Jan. 
comment on 


ynsin’s insurance commissioner 

will grant increased rates to 
companies writing farm § insurances in 
northern Wisconsin Unless he 
Wisconsin farmers will be with- 
for the companies have 
sustained such losses at the present rates 
that they are pulling 


does, 
insurance 
out, 


one by one 


That leaves the farmers unprotected and 
every mortgage or other loan backed by 
farn property and farm buildings 
equally unprotected 


Premium Can’t Cover Loss 


Now if Wisconsin imagines that this 
ttle incident means nothing but adjust- 
ing a few insurance rates, Wisconsin 
better think again In it is the whole 
story of upper Wisconsin's settlement, 
farm and forest situation What has 
happened? Settlers have located on cut- 
over land not fit for farming. The land 
ought to be growing trees. However, by 
hiring out, and by one means and an- 
other, a settler earns enough to get 
buildings on the place worth more than 
the whole farn 

W isc sin 1} no forest fire fighting 
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TO INSURANCE AGENTS 
AND BROKERS: 


WE ARE MAKING APPRAISALS OF 

| INDUSTRIAL ESTABLISHMENTS THAT 
YOU CAN USE WITH CONFIDENCE 

FOR THE PLACEMENT AND ADJUST- 
MENT OF FIRE INSURANCE. THESE 








APPRAISALS ARE BASED UPON A 
DETAILED INSPECTION AND INVEN- 
TORY MADE BY TRAINED ENGINEERS. 
COSTS TO REPRODUCE NEW, COSTS 
TO REPRODUCE NEW LESS DEPRECI- 
ATION AND INSURABLE VALUES 
ARE SHOWN. CLASSIFICATIONS CON- 
FORM TO INSURANCE RIDER FORMS. 
WE DESIGN PLANTS, WE _ BUILD 
PLANTS, WE MANAGE PLANTS. OUR 
APPRAISALS ARE MADE, THEREFORE, 
FROM FIRST HAND INFORMATION. 
ASK US ABOUT THEM. 





Ford, Bacon & Davis 


Incorporated 


Engineers 


115 BROADWAY NEW YORK 


PHILADELPHIA CHICAGO SAN FRANCISCO NEW ORLEANS 
































1889 JOHN H. GRIFFIN, President 1927 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily ? 


Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 
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JAMES J. CAREY 
President 


JOSEPH GERSON 
Vice-President 


E. T. LYONS 
Sec. & Managing Underwriter 


THE 
COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
of Lansing, Michigan 


Fire Windstorm Rents Use & Occupancy 





organization worth mentioning, but 
plenty of forest fires. They sweep over 
acres of country and each takes in a 
farm building or two as it goes along. 
It is impossible for insurance companies 
to carry such risks on anything like 
Wisconsin’s legally restricted premiums. 

Now Wisconsin propose to increase the 
rates. That will mean mighty little. No 
reasonable premium is going to cover 
losses where forest fires sweep hither 
and yon. But suppose the premiums can 
be made high enough to cover the losses? 
In that case upper Wisconsin farmers 
will be paying such tremendous pre- 
miums that insurance alone will keep 
them poor. 


Doesn’t Get at Basic Evil 


What an absurdity it all is! Wiscon- 
sin using non-agricultural land for 
farms; settlers on such farms not earn- 
ing enough to pay proper insurance pre- 
miums; then Wisconsin proposing higher 
rates to meet the risks instead of re- 
ducig the risks by stopping forest fires! 
How high would insurance rates be in 
any city that had no fire department and 
in addition habitually started bonfires in 
every street and alley? How long would 
any insurance company write policies in 
such a city? 

The insurance commissioner is doing 
the only thing he can when he proposes 
to increase insurance rates; he is not the 
governor, the conservation commissioner 
or the agricultural commissioner, all of 
whom ought to be in this situation with 
both feet. But all the insurance in- 
creases that may be allowed will not get 
at upper Wisconsin’s basic, underlying 
evils, which are bad settlement on land 
that ought to be growing trees and the 
poorest kind of fire protection in forest 
areas. 


Survey of Wisconsin Fire Departments 


MADISON, WIS., Jan. 4—An interest- 
ing report on fire departments through- 
out the state has just been issued by the 
municipal information bureau of 
University of Wisconsin, as a result of 
a questionnaire sent to every municipal- 


| ing there are 86 which have volunteer 
fire departments, while 27 maintain com- 
panies of full-time, regular firemen and 
of these at least 15 are organized 
under the two-platoon system. Milwau- 
kee has a fire-fighting force of 692 men. 

The 18 cities of over 10,000 all have 
regular departments. Eight of 14 cities 
from 5,000 to 10,000 have regular paid 
departments. 





Minneapolis Fire Loss Smaller 


MINNEAPOLIS, Jan. 4.—A _ prelimin- 
| ae estimate by the insurance patrol, 
| based on actual figures for the first 10 
months, places the 1926 fire losses in 
Minneapolis at approximately $1,500,000. 
It is admitted that the final figures may 
exceed this, but should be close to 
$1,000,000 less than the 1925 total, which 
was $2,648,000. Actual losses as com- 
piled by the insurance patrol up to 
Nov. 1 were $1,211,000. There were only 
a few real large fires in Minneapolis last 
year, including the Skellett warehouse 
and the Deere & Webber warehouse. 


| 


Heavy Minneapolis Loss 
MINNEAPOLIS, Jan. 4.—Fire of un- 
known origin destroyed the Consumers 
Wholesale Supply Co. in Minneapolis 
Jan. 1, causing damage of $400,000 to 
stock and $50,000 to the building at 311 
Fifth avenue north. The blaze was dis- 


Franklin W. Fort - 





| corporated here. 








| with 1925. 


the | 


ity. Of the 113 cities and towns answer- | 








covered two hours after employes had 
staged a New Year’s party in the build- 
ing. Nearly 400 firemen in 30 companies 
battled the flames for four hours on the 
upper three stories of the structure 
before bringing the fire under control, 
N. M. Constans, president of the com- 
pany, said that the stock was completely 
covered by insurance. 


Football Star Opens Agency 


MINNEAPOLIS, Jan. 4—W. W. (Pudge) 
Heffelfinger, noted Yale football player 
of a generation ago, is head of the W. W. 
Heffelfinger Co., insurance firm just in- 
Other members of the 
firm are Max Hoppenrath and Conrad 
Murphy. Capital is $50,000. Mr. Heffel- 
finger has long been prominent in busi- 
ness here and is a member of the county 
board of commissioners. 


Old Agencies Merged | 


One of the oldest agencies in Minne- 
sota known as the Davidson Agency, lo- 
cated at St. Peter, has been purchased 
by Miller & Miller, who will continue 
the business. Mrs. Etta Davidson has 
for the past five years carried on this 
agency since the death of her husband, 
Darby Davidson, who established it. This 
is a merger of two old and well known 
agencies. Miller & Miller are now ad- 
vertising 60 years continuous represen- 
tation of the Phoenix of Hartford. 


Minnesota Notes 


There is a $75,000 loss to the wholesale 
grocery of the Consumers Supply Com- 
pany of Minneapolis. 

St. Paul reported a decrease of $500,000 
in fire losses for the year as compared 
Last year’s losses amounted 
to $1,285,422 and in 1925 they were 
$1,754,156. 

Albert L. Melin, an employe of the 
Minneapolis fire department for the past 
seven years, has been recommended by 
Chief Charles W. Ringer for appoint- 
ment as secretary of the department to 
succeed the late A. B. Weber. Mr. Melin 
has been chief clerk in the department 
headquarters. 


Fire in the Hostes building at Still- 
water, Minn., caused damages to the ex- 
tent of $20,000 to the structure and three 
business firms it housed on Dec. 31, The 
William Tankonin barber shop and the 
Kuhn photo studio were gutted while the 
Bronson-Folsom grocery store was dam- 
aged to the extent of $7,000. 


Wisconsin Notes 


Miss Effie Crane, local agent at Dela- 
van, Wis., is confined to St. Joseph’s hos- 
pital in Milwaukee, where she underwent 
an operation. 


John J. Welsh has opened a local 
agency business at Portage, Wis., and 
will handle all forms of insurance. Mr, 


Welsh has been with a wholesale groc- 
ery firm. 

E. C. Hauser, engineer for the North 
British fleet in the Wisconsin and Minne- 
sota fields, with headquarters at Mil- 
waukee, spent the holidays with his 
mother at Kansas City. 


The annual election of the Underwrit- 
ers Club, composed of those located in 
the Underwriters Exchange building at 
Milwaukee, will be held Jan. 8. Thomas 
F. Hagen, state agent for the Phoenix, 
is the president of the club. 


Promotion of seven officers in the 
Milwaukee fire insurance patrol was 
celebrated with a dinner last week at 
the patrol headquarters. It was also in 
the nature of a farewell for Superintend- 
end Michael Curtin, who resigned Jan. 1, 
a years of service with the 
patrol. 


In the fire and explosion in the build- 
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ing at 201 Oregon street, Milwaukee, oc- | at Mandan, N. D., with loss of $30,000 to 


cupied by the Federal Foundry Supply 
Co. and Dever Brothers Paper Co., there | 
was $16,000 insurance on the building 
and the Dever company _had $39,000 on 
contents. The Federal Foundry Supply 
Company, a Cleveland concern, carried 
its insurance in that city. 


Dakota Notes 


Fire believed due to an overheated | 
furnace or defective chimney destroyed | 
the poultry and packing house of the 
Mandan Creamery & Produce Company 


| garage owned by Charles Ulrich, who 


| stroyed by fire. 


$35,000. The loss was covered about 70 
per cent by insurance. 

Springbrook, N. D., suffered loss of 
about $22,000 when the postoffice, gen- 
eral store and garage and the Springbrook 
Mercantile Company store were de- 
Loss to the mercantile 
company was total and is estimated at 
$14,000 with $4,000 insurance. The 


also owned the general store, is a total 
loss, including three cars and a lighting 
plant, estimated at $5,000 with no insur- 
ance. 
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KANSAS CODE FACING FIGHT |that while he has collected the pre- 


| miums from the assured he has failed 


Will Be Chief Item of Insurance Inter- | alleged, failed to require the broker in 


est Before Coming Session of 
Kansas Legislature 


TOPEKA, KAN., Jan. 5—The ses- | 
sion of the Kansas legislature that opens 
next Tuesday may be of great impor- 
tance from an insurance standpoint. 
The 1925 session authorized an insur- 
ance code commission to rewrite the | 
insurance laws of the state for the first 


time since 1868. The commission worked 


posed code. 

There are some things in the code 
that the insurance companies do not like 
and they are expected to make a con- 
siderable effort in the insurance com- 
mittees to secure changes in the code 
or possibly defeat it. The fire companies 
object to the retention of the 4 percent 


premium tax on foreign companies. The | contents. 


life companies object chiefly to the for- 
feiture law but it has been amended to 
suit most of them. 


|establishing certain qualifications for 


| some effect is indicated by a check of 


to pay the agents. These agents, it is 
question to file a duplicate of his license 
with them, as required by the rules of 
the Missouri department. 

That the order of Superintendent Hyde 
holders of brokers’ 


licenses has had 





brokers’ licenses completed by the Fire 
Underwriters Association of St. Louis. | 
From Jan. 1, 1922, to Dec. 31, 1925, 300 
brokers’ licenses were permitted to 
lapse. The association has cooperated 


| with Superintendent Hyde in his effort | 
to prevent rebating through the hold- 
18 months and has completed the pro- | 


The new code puts the casualty and | 


surety companies under the rate regula- 
tion and anti-discrimination law the 
same as the fire and tornado carriers, 
and it is expected that there will be a 
demand in the legislature to include use 
and occupancy and many other lines 
written by fire companies that are not 
now subject to the anti-discrimination 
law. 


Urge Bigger Nebraska Budget 


A delegation of Nebraska insurance 
men who recently called on Governor 
McMullen to urge a wider use of the 
$800,000 a year paid in by the companies 
for licenses, taxes and fees for the sup- 
port of the department, reported a cor- 
dial reception, but very little indication 
that the plea will be effective. The ap- 
propriation for the department of $16,- 
000 a year is entirely inadequate, and 
the facts were fully laid before the chief 
executive. i 
by the delegation on Commissioner Du- 
mont’s administration. 

The insurance men will carry their 
case to the legislature, but if the gov- 
ernor does not include an increased 
amount in his budget it will be much 
harder to secure legislative attention. 


St. Louis Board Nominations 


ST. LOUIS, Jan. 4—C. M. Talbert, 
President of the Standard Underwriters 
Agency, has been nominated for presi- 
dent of the Fire Underwriters Associa- 
tion of St. Louis. The election will be 
held Jan. 18 and usually nomination by 
the nominating committee is equivalent 
to election. 

Other selections made by the nominat- 
ing committee are: Vice-president, F. C. 
Case, Case & Thomas; secretary, A. lL. 
McCormack, Crane Agency; treasurer, 
c. J. Kehoe, F. D. Hirschberg & Co.; 


executive committee, L. E. Bright, Law- | 


ton-Byrne-Bruner; W. D. Hemenway, In- 
surance Agency Company; Sam D. Capen, 
Capen & Co.; J. F. Hickey, Mercantile 
Agency Company: Cabell Gray, Cabell 
Gray Agency; A. H. Hitchings, Markham 
& Co.; John R. Harkins, 


Martin Collins Son & Co. 


Claim Broker Failed to Remit 


ST. LOUIS, Jan. 4.—The Missouri in- 
surance department has received infor- 
mation that a certain broker has been 
Placing business in various agencies and 


| meeting. 


Warm praise was bestowed | 


Harkins- | 
Eggert-Carroll, and Thomas R, Collins, | 


| 
| 
BS local agent in Waterloo, repre- 
| 
| 
| 
| 
} 
| 


ing of brokers’ licenses. 


Kansas City Losses Greatly Reduced 


KANSAS CITY, MO., Jan. 4—The com- 
pleted report of the fire department 
shows a decrease in the fire loss for Kan- | 
sas City in 1926 of $1,725,594 from 1925. 
The loss in 1925 was $3,273,050, as com- 
pared to $1,547,456 for 1926, including 
$725,177 on buildings and $822,279 on 


Resumed K. C. Blue Goose Luncheons 


KANSAS CITY, MO., Jan. 4—The Heart 
of America Blue Goose resumed its reg- 
ular weekly luncheons at a well at- | 
tended meeting Monday. More than 60 | 
were in attendance. Most Loyal Gander | 
George Cook presided. E. D. Marr and 
Walter Chestnut, wielder of the goose 
quill, gave short talks. Clarence Bean, 
chairman of the luncheon committee, 
told of the plans to continue the meet- 
ings through the winter. No definite 
program was arranged for this first 





Smith in Agency Firm 

Clyde C. Smith, former executive spe- 
cial agent for the Central Federal Fire 
of Davenport, Ia., has entered the gen- 
eral agency business under the firm name 
of Innes & Smith at Waterloo, Ia. 
other partner, Mr. Innes, has been a suc- 


senting the General Accident, Potomac 
Fire and Lumbermen’s of Philadelphia. 


Big Saving from Sprinkler 


Secretary H. C. Roberts of the Sioux 


City, Ia., school board, reported 


in the school means a saving of $2,500 
on insurance 
three years. 
|} proved by 
Bureau. 


premiums for the 


St. Louis Bowling League 


ST. LOUIS, Jan. 4.—With 17 victories | 
out of 24 games the Muckerman & Cush- | 


man team is now leading the St. Louis 
Insurance Bowling League. The first 
|} round has been completed, with the 
second round opening this week. The 
| American Central team No. 1, and the 
| Commonwealth Agency bowlers are in 
| a close race for second place. 
The league standing is as follows: 
Team Lost 
| Muckerman-Cushman 7 
American Central No. 1.... 1 
Commonwealth Agency 1 
| Heffman Son and Co......... 1 
American Central No. 2 1 
1 
1 


Lawton, Byrne, Bruner. : : F 2 
| PEOEEMOER SME. OOO. cccccccscss 
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Receiver for Kansas Mutual 


TOPEKA, KAN., Jan. 4.—The Shawnee 
county district court has appointed V. V. 
Scholes of Topeka as receiver for the 
Sterling Mutual of this city. This is 
| the company for which the Kansas de- 
partment applied for a receiver some 
time ago and obtained an injunction 
against the officers using any of the 


| 

| 

| 
The | 
| 

| 
last 
week at central high school there that | 
installation of a new sprinkler system | 
next | 
The new system was ap- | 
the Iowa Insurance Rating | 
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WE ARE PLEASED TO OFFER 
Insurance companies, branch offices and general 
agents attractive office space in this building 


Also one entire floor containing 21,000 square feet 
is available. 


Location, equipment and service unsurpassed 


WILuiAM S. 


Room 1243 


Pye, Manager 


Phone: Franklin 4850 











ITHIN three blocks of Detroit's busiest corner 
is the quiet location of the hotel which has 
brought to Detroit wide fame for courtesy— 
the Fort Shelby. An especially pleasant room with 
private bath at $3.50 a day up; others from $2.50 up. 
Detroit's only tip-saving Servidor equipment. Famous 
restaurant and coffee shop. Fort Shelby Garage near by. 


HOTEL 


FORT SHELBY 


Seth E. Frymire, Manager : W.G. McKay, Ass’t Sec’y 
Lafayette Blvd. at First St, 


DETROIT 
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SAFE FOR AGENTS — BEST FOR ASSURED 


WESTCHESTER 


FIRE INSURANCE COMPANY OF NEW YORK 
























































































































































AN 
OLD and THOROUGHLY RELIABLE 
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WESTCHESTER 


il | 
FIRE INSURANCE COMPANY OF NEW YORK 
Western Department: 
111 W. Jackson Boulevard 
CHICAGO, ILL. 


SAFE FOR AGENTS — BEST FOR ASSURED 
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} Insurance men find it especially convenient to stop at the 
A “Comfortable Great Northern,” located in the shopping and 
= center, close to the insurance and financial dis- 


f 
/ ee A no unduly onerous costs to meet, such as burden 
U/) many other large hotels, the Great Northern can and does 
{ give better values than you will find elsewhere. In the 
j Lage grill and the a shop 
you will find food and service of 


/| great excellence at prices in keep- 
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| $1,035,052 in 1925. 
| the department are 


{and Bureau 
} not 


| were 


assets of the company until the litiga- 
tion was concluded. E. McCloskey, 
general manager of the company, is 
charged with issuing several checks to 
himself and his son for large sums. The 
state stopped payment on these checks 
by an injunction. The company wrote 
crop insurance and had a bad year. 


Use 4 Per Cent for Supervision 


TOPEKA, KAN., Jan. 4—There were 
decreases in the number of agents’ li- 
censes issued in Kansas in 1926 from 
1925 and a slight reduction in the ex- 
amination fees. But with these decreases 
the department collected $90,000 more 
last year than in the previous year. Sup- 
erintendent Baker’s annual report shows 
that a little over 4 percent of the total 
collections would pay the entire cost of 
administering the office. The total col- 
lections were $1,126,388 in 1926 and 
The appropriations for 
$48,500 a year. 
of $3,000 in license 
of the separation 
agencies. Many agents do 
now represent the number of com- 

they did formerly when there 
mixed agencies in the state. 


Will Elect New President 


MOINES, Jan. 4—A. C, Hall, vice- 
president of the Iowa State Fire Pre- 
vention Association, has called 
ing for Jan. 8 for the purpose 


The 
is a 


decrease 
result 


panies 


DES 


of elect- 


| ing a president to fill the vacancy caused 


| by the 
| In assuming the 


of W. W. Waddell. 
duties of assistant man- 
Hawkeye-Des Moines, so 


resignation 


ager of the 


fees | 
of Union|. j 
| interests in the 


| will be 


| Crawford-Lewis Co. 
a meet- | 


long held by Frank Davis, who has been | 


retired on a pension, Mr. Waddell found 
it impossible to devote sufficient time to 
the administration of the office. 


Central Kansas Field Club 
WICHITA, KAN., Jan. 4.—The death of 
one of the members, W. Karrigan, spe- 
cial agent for the North America, was 


—.. 





announced at the meeting of the Cen. 
tral Kansas Field Men’s Club at Wichita, 
and a resolution adopted expressing the 
sympathy of the club to the members 
of his family. Walter Cox of Iola, state 
agent for the Northwestern National, 
was a visitor. 

The committee on arranging for a 
rural fire protection scheme made a re- 
port which indicated that the time was 
not right for the further promotion of 
such a program, and the matter was left 
in the hands of the committee until 
such further time as in their judgment 
would indicate that satisfactory progress 
could be made. 

An interesting discussion was had of 
a situation where a local agent has re- 
ceived merchandise in exchange for an 
insurance premium. The question of 
the company’s rights and the agent's 
liability was referred to a committee for 
further discussion at the next meeting. 


Iowa Notes 
Westmeier, who recently sold his 
firm of Westmeier Bros 
at Petersburg Station, Ia., has formed a 
connection with J. B. Domayer, local 
agent at Dyersville, Ia. The new agency 
known as the Service Insurance 


L. W. 


Agency. 

The Conopus Club 
its annual election 
Earl hk. Crawford 


of Des Moines at 
last week reelected 
of the Baird-Taylor- 
local agency, treas- 
state agent for 
of Indian- 


urer, and M. M. Deming, 
the American Central Life 
apolis, secretary. 

Robert P. Osler, the Iowa state agent 
for the Norwich Union, and wielder of 
the goose quill for the Iowa Blue Goose, 
last week for New York City to at- 
tend the meeting of the western depart- 
ment field men of the company. He was 
accompanied by Mrs. Osier 

Articles of incorporation have been 
filed for a new local agency at Waterloo, 
la., to be known as the Harris-Bickley 
Insurance Company. Officers are: Presi- 


dent, Charles Bickley; secretary-treas- 
urer, O. B. Harris, Capital is $25,000. 
It will write all lines of insurance. 








STATES OF THE SOUTHWEST 











BORGER HAZARD STILL HEAVY 
Canditions in New Texas Oil Town 
Improving, but Not Yet Attractive 
to Fire Insurance Men 





BORGER, TEX., Jan. 5.— When 
some two months ago, the first railroad 
found its way into the new oil town of 
Borger, about 50 miles northeast of 
Amarillo, it found a finished town of 
10,000 that had sprung within nine 
months from a _ barren’ wind-swept 
prairie, Borger, hauled bodily 30 miles 
across the prairie by teams and motor 
vans, is an anomalous combination of 
past and present, of primitive and mod- 


ern. On the streets, mule teams crowd 
handsome sedans and frame _ shacks 
stand abreast of plate glassed brick 
structures. Within, rough counters and 
cabinet store fixtures and _ glass-top 
lunch counters vie with each other for 
the patronage of the residents who 
| throng the mile-long business street, 
and offer merchandise much the same 


| tank of 


as can be secured in the cities. 

Borger will outlive its present period 
of speculation and will survive its mush- 
room growth and settle down eventually 
to a substantial and permanent commu- 


nity, because it is in the exact center of 
that biggest of all producing oil fields 
in the history of the world’s most recent 
and most gigantic industry. 3orger 


realizes it has an established future and 
is building toward that end, beginning 
with erection of a $7,500,000 super-power 
plant. The Santa Fe railroad has made 
the town the terminal of a 29-mile 


branch line from Panhandle, with ex- 
tensive yard trackage and has laid a 
perfectly ballasted road with 90-pound 
rails designed for permanencv. Borger 
started its meteoric career with its first 
mad oil rush in March of last vear and 
obtained its charter in October, but is 
now a town a mile wide and three miles 
long. It has a volunteer fire depart- 
ment of 30 members, a chief who has had 
experience in large cities and a triple 
combination auto pumper with two 45- 


chemical tanks. An 
100,000 gallons 


gallon elevated 


is being erected 


| ing 


is beginning on an eight-inch 
circle the entire business 


and work 
main to 


sec- 
tion. 

The town is laid out in rectangular 
blocks with streets all 60 feet wide ex 
cept Main street which is 90 feet. The 
recent fire wiped out $500,000 of prop- 
erty values, principally in the business 
section, which was comprised of solidl 
built one-story structures. Plans hav 
been made and construction begun to 


replace all frame business structures de- 
stroyed with fireproof or nearly fire 
proof buildings. On the outer edge oi 
the town, a fairly good and conventional 
type of dwellings is being built which 
will be an integral part of the town oi 
the future. 

Fire Chief McSweeney, for eight 
years connected with the New York fire 
department, has assumed duties of the 
fire marshal and is conducting a clean- 
up campaign. Purchase of a 
auto pumper is contemplated in 
to operate two stations at once. Mayor 
Miller is very anxious to get the town 
started on a sound basis and is gather- 
data for a building and electrical 
code and such local ordinances as may 
be necessary or desirable. However, 
there is nothing in the town yet to com- 
mend it to insurance men. After the 
water supply is installed and proved sat- 
isfactory, the south end of Main street 
may make a better showing. Then 4 
fire might be held to the point of origin 
while streams were being brought o1 
the rest of the business might 
easily again reach a conflagration stage 
before the department could get into ac- 
tion, particularly in winter when pre- 
vailing winds are from the north and 
northwest and the better part of the bus- 


second 


order 


section 


iness section would be constantly men- 
aced by spread of a conflagration from 
that direction. However, the recent fire 
has brought home many lessons. to the 
voung town and much mav be expected 
in the next few months from the city’s 
desire to establish itself solidly. 


Trinity Fire Increases Capital 
DALLAS. TEX., Jan. 5.—The char- 
ter of the Trinity Fire has been amended 
to increase the capital from $500,000 
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to $650,000. At the same time the 
company added $150,000 to its surplus. 
The increase, it was said, was in line 
with plans to boost the capital to 
$1,000,000. 





Duty Leaves Arkansas Department 


Claude Duty, who has been in charge 
of the insurance division of the Ar- 
kansas department of insurance and 
revenue since its establishment early 
jast year, has resigned. He has been 
appointed assistant attorney general in 
charge of litigation involving the state 
highway department. 

Mr. Duty has been practicing law at 
Rogers with his brother, John R. Duty, 
since 1924. When the insurance depart- 
ment was reorganized and merged with 
the newly created department of insur- 
ance and revenue he was appointed as- 
sistant Commissioner of the department 
in charge of the insurance division. 


Dallas School Case Reset 


AUSTIN, TEX., Jan. 4.—State Fire Mar- 
shal Holton has succeeded in obtaining 
a resetting of the case pending in Dal- 
las county of the State Fire Insurance 
Commission against the Dallas city 
schoo] board. The case will come up for 
trial Jan. 10. 

The case is one in which the commis- 
sion is contending that all school build- 
ings in Dallas shall be equipped with 
fire escapes. Dallas school authorities 
eontend that all public school buildings 
in Dallas are fireproof and are attack- 
ing the constitutionality of the law. 

The state fire marshal has ordered a 
resurvey of all state buildings in Texas 
for the purpose of determining the need 
tor more fire escapes in accordance with 
the state law. 


Andrews-McDowell Agency Party 


DALLAS, TEX., Jan. 4—The Andrews- 
McDowell Agency entertained its em- 
ployes and their wives, husbands or 
sweethearts with an especially well ar- 
ranged dance at the agency's offices in 
the Republic Bank building. In addition 
to those directly associated with the 
firm, the field men of companies con- 
nected with this agency were guests, 
with their wives. 

The same spirit of cooperation that is 
evidenced in the work of the agency was 
shown by the employes in arranging for 
this affair, which was especially enjoy- 
able 





Texas Key Rate Changes 


AUSTIN, TEX., Jan. 4.—The State Fire 
Insurance Commission has made key rate 
changes on the following towns: 

Huggins, from 89 cents to 95 cents, ac- 
count of impairment of fire department; 
Pottsboro, from 94 cents to $8 cents, ac- 
count of application of key rate sched- 
ule; Skidmore, from 94 cents to 98 cents, 
account of application of key rate 
schedule; Woodsboro, from $9 cents. to 
$8 cents, account of application of key 
rate schedule; Megargel, from 98 cents 
to 78 cents, account of new waterworks 
system. 

New specific schedule of rates, effec- 
tive Dec, 22, were mailed the following 
towns, no changes being made in key 
rates: Abernathy, Charco, Colorado, 
Francitas and Silverton. 


Dallas Penalty Charge Remains 


DALLAS, Jan. 4.—Dallas people will 
continue to pay a penalty of 6 percent 
on fire insurance premiums on account 
of bad fire record. That was determined 
with the close of the year, when the 
losses of the city for the past 12 months 
Passed the figures set by the state fire 
marshal. For the first 11 months the 
losses in Dallas ran well above the 
$1,000.000 mark. In December the loss 
amounted to $250,000. November losses 
were exceedingly heavy. The total for 
1926 was $1,711,253 against $2,431.206 in 
1925 

City officials are now laying plans to 
comply further with suggestions of the 
fire marshal with a view of curtailing 
losses in 1927 and thus removing the 
present penalty. 


Holiday Losses Light 

OKLAHOMA CITY, Jan. 4.—Reports 
from fire chiefs here and in Tulsa reveal 
an idle Christmas for fire departments 
in both cities. Christmas decorations. 
which usually loom as fire hazards at 
this time, failed to develop one alarm fn 
either city. In Tulsa one run was made 
to extinguish a blaze caused by a short 
circuit, with only $1 damage, and the 





Oklahoma City department answered | 
one call to extinguish a burning car. | 


Extra men were kept on duty, how- | 
ever, to meet any emergency. 
Fort Worth Losses Reduced 
FORT WORTH, TEX., Jan. 5—Fire 


losses in Fort Worth in the last year | 
decreased $1,000,000 as compared with 
the previous year. It is hoped that this | 


reduction may bring about a 3 percent | 


reduction in the fire insurance key rate. 
The present key rate is 15 cents. 


Sprinklers Saved Building 


The recent fire at El Campo, Tex., 
which destroyed the Elco mixed feed 
factory and another feed store, threat- 


ened to destroy the El Campo Rice Mill- | 


ing Company’s feed mill plant and rice | 
elevator. The heat was so intense that 
the sprinkler equipment was released, 


causing serious damage to the building | 


and stock. Nevertheless, it was only the 
sprinklers which saved the feed mill and 


elevator from destruction by fire, as the | 
interior sprinkler system had to be de- | 


pended upon to check the terrific ex- 
posure fire. Time after time fire broke 
out around the cornices of the elevator 
and as there was no means of getting 


fire protection to it, the only hope was | 


in the sprinklers. Heavy water damage 


was caused as a result of this, but the | 


buildings and stock were saved from de- 
struction by fire. The mill resumed op- 
eration within 24 hours after the fire. 


Oklahoma Notes 


Election of officers will be the prin- 
cipal interest of the Associated Fire & 
Casualty Underwriters of Oklahoma City 
at the first meeting of the year, Jan. 8. 
Meetings during the holidays were de- 
ferred until that date. 


An estimated loss of $65,000 resulted | 


from a fire at Sand Springs, Okla., which 
consumed the J. A. Freedman 5 and 10- 
cent store, the Patton grocery store and 
the billiard parlor adjoining, and caused 
water damage to other stores and sev- 
eral offices in the Masonic building. The 
loss is partly covered by insurance. 


Texas Notes 


The Cameron Breechen and the Bag- 
well clothing stores in Commerce, Tex., 
were damaged by fire last week with a 
loss estimated at $30,000. 

J. L. Ellis, local agent at Brownsville, 
Tex., died last week. 

Permit to do business in Texas was 
issued last week to the Birmingham Fire 
of Birmingham, Ala. 

All of the recording men of the Hart- 
ford Fire are leaving Dallas late in the 
week to attend the annual conference 
at the southern department office in 
Atlanta. 

The Moore Adjustment Company is 
opening a branch office at 205 Insur- 
ance building, Amarillo, Tex., under the 
supervision of Clifford H. Purdy, for- 
merly with the Southwestern Adjust- 
ment Company. 

A coal oil lamp exploded in the rear 
of a restaurant at Collinsville, Tex., and 
was the cause of a $35,00¢ fire which 
destroyed three business buildings. The 
Whitesboro fire department assisted the 
local department in controlling the fire. 
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MAY DROP LOUISIANA LINES 


Companies, Failing to Secure Approval 
of Rate Increases, May Discontinue 
Windstorm Business 


NEW ORLEANS, Jan. 5.—Fire com- 


panies may discontinue the writing of 


windstorm insurance in Louisiana, fol- | 


lowing the refusal of the state insurance 
commission to permit the companies to in- 
crease their rates as proposed. A sharp in- 
crease in rates was sought by the companies, 
but a special hearing of the Louisiana com- 
mission refused to grant the increase. 
The companies will probably sharply 
curtail their writings or cease writing 
this class of business in the state en- 
tirely. A number of companies regard 
the present Louisiana rates as wholly 
inadequate and thus it is anticipated that 


some companies at least will withdraw, | 


if not all of them. It is pointed out that 
the new rates which have been disap- 
proved in Louisiana will be in effect in 
other gulf states and the companies 
would regard it as a discrimination to 
write the Louisiana business at the con- 

















=e TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


United States Fire Branch: 45 John Street, New York 
J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agt. 


U. S.—Statement December 31, 1925 
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Chicago Branch: 


R. E. Schramm 
Field Supervisor 


175 West Jackson Blvd. 


Barton F. Walker 
Manager Brokerage Dept. 














For a Satisfied Clientele 


HE foundation of the insurance agent’s success is 

his ability to create confidence in the protection he 
offers and to maintain that confidence throughout the 
entire course of every policy he writes. 


The Philadelphia Fire and Marine Insurance Com- 
pany renders to every representative and every policy- 
holder the type of service that inspires confidence and 
justifies it. 


PHILADELPHIA 
FIRE andMARINE 
INSURANCE COMPANY 


Lewis Bldg., 15th & Locust Sts., Phila., Pa 
1711 Chestnut St., Philadelphia, Pa 

209 W. Jackson Blvd., Chicago, IIl. 
200 Bush Street, San Francisco, Calif. 
8th Floor, Hurt Bldg., Atlanta, Ga. 
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INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN) 


FIRE TORNADO AUTOMOBILE 


Time-Tempered, Strength, Security and Service 
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A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edition 





In “Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 
out and interpreted by the courts. Mr. Hall explains im clear, easily under- 
stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 
“Facts Worth Knowing.” 


Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 


The National Underwriter Co. 
1362 Insurance Exchange Bldg. 
Chicago, Illinois 


420 East Fourth St., Cincinnati 


== 


80 Maiden Lane, Room 613, New York 





















siderably lower rate. 


present Louisiana rates, the other gulf 
states would take action to reduce their 
rates in accordance with the Louisiana 
schedule or prohibit the companies from 
writing business. 


Florida Blue Goose Plans 


Announcement has been made by Flor- 
ida Blue Goose that the semi-annual 
splash of the pond will be held in Jack- 
sonville on Jan. 13-14. The program 
calls for a meeting of the field club the 
first morning with a meeting and in- 
itiation in the afternoon. A golf tour- 
nament will be held the second after- 
noon, an informal dinner-dance in the 
evening. Ray McIntyre of Jacksonville 
is chairman of the committee in charge. 


Believe Virginia Ratio Lower 


RICHMOND, Jan. 4—While total fig- 
ures are not yet available, Virginia fire 
insurance men believe that the loss ratio 
for the state in 1926 was appreciably 
lower than the 65 percent figure regis- 
tered in 1925. There was the usual run 
of small and medium sized fires during 
the past year, but there were compara- 
tively few big blazes and no conflagra- 
tions. 


Report Louisville Losses 


LOUISVILLE, Jan. 5—The fire losses 
in 1926 in Louisville amounted to about 
the same as the 1925 losses, a very slight 
increase being shown. In 1926 the loss 
reported by the fire department was 
$1,250,500, compared with $1,247,558 in 
the previous year. 


Flood Loss Heavy, Little Insurance 


NASHVILLE, Jan. 4—Loss of about 
$2,000,000 suffered by property owners 
as a result of the recent flood of the 
Cumberland river in this city during the 
Christmas holidays must be borne prac- 
tically entirely by the owners, as flood 
insurance is practically unknown in 
Nashville. The one exception was said 
to be a branch factory of a St. Louis 
concern, which was covered under a 
blanket policy. 

The fact that the Cumberland river 
had not over run its banks to any con- 
siderable extent in the past 40 years, 
was sufficient to make flood insurance 
dull. In the present flood, the water 
exceeded by nine-tenths of a foot all 
records in the last 125 years. A large 
section of the business and particularly 
the wholesale district was inundated. 


Chattanooga Fire Prevention Week 


CHATTANOOGA, TENN., Jan. 4—Fire 
prevention week will be observed in 
Chattanooga, Jan. 17-22, under direction 
of the Chattanooga Safety Council, and 
the Tennessee Inspection Bureau. Harry 
(Smoky) Rogers, “fire prevention clown,” 
will address public meetings, and chil- 
dren in various public schools. Blanks 
bearing helpful suggestions to guard 
against fires will be distributed during 
the week. 


Tennessee Arson Conviction 


MARYVILLE, TENN., Jan. 4—A ver- 
dict of guilty with sentence fixed at from 
one to five years in the penitentiary was 
returned by the jury in the trial of 
George W. Grear, on a charge of arson 
growing out of the burning of the Greer 
Motor Company garage building at 
Maryville. The prosecution charged that 
Greer set fire to the structure to collect 


the insurance, which approximated 
$150,000. Another charge of arson is 
pending. The charges against Greer 


were instituted by the Tennessee Inspec- 
tion Bureau. 


Tennessee Field Meeting 


NASHVILLE, TENN., Jan. 4—The semi- 
annual meeting of the Tennessee Blue 
Goose and the Tennessee Field Men’s As- 
sociation will be held here Feb. 14. The 
Field Men’s Association will hold ses- 
sions in the afternoon, and the members 
of both organizations will attend a ban- 
quet given by the Blue Goose at night. 
The January meeting of the Field Men’s 
Association has been postponed to this 
date. 


Heavy Losses at Louisville 


LOUISVILLE, Jan. 4—The fire which 
destroyed the manufacturing department 
of the cotton plant of the Louisville 
Bedding Company started at a time when 
the automatic sprinklers to the second 
and first floors had been cut off to allow 
removal of a piece of heavy machinery. 


It is thought that | 
| if the companies continued under the | 





The loss is $200,000 to $225,000. The 
warehouses and offices were saved. Losg 
was covered by $576,500 of 90 percent co- 
insurance under blanket policies. There 
was also $100,000 of use and occupancy 
insurance. 

Another Louisville fire in the Kentucky 
Drug Sundries Company caused the 
deaths of two firemen. Loss to the build. 
ing and stock was estimated at $85,000, 
The Standard Furnace & Range Com- 
pany and Neill-LaVielle Supply Com- 
pany, in adjoining buildings, were also 
damaged. 


Memphis Agent Critically Ill 


W. B. Cleveland, a member of the in- 
surance firm of Cleveland & Hughes, 
Memphis, Tenn., who has been critically 
ill with double pneumonia, is showing 
some improvement, according to latest 
reports, although he still faces a hard 
fight for recovery. 


Hard Hit on Preferred Risks 


LOUISVILLE, Jan. 4—Comment its 
made by field men that companies have 
been getting hit rather hard on the pre- 
ferred risks, or more desirable classes, 
referring to several recent losses in 
churches, schools and also in sprinklered 
risks. 

The past few days there have been a 
number of losses on preferred risks, 
Last week there was a loss of between 
$200,000 and $225,000 at the plant of the 
Louisville Bedding Company, a _ sprin- 
klered risk, where sprinklers had been 
cut off from two floors, to make me- 
chanical changes, less than a half hour 
before. 

The Christian church at Paris suffered 
a $20,000 fire loss Sunday. The Rich- 
mond city school the same day reported 
an $85,000 fire in a plant costing $196,000, 
the oldest section being completed in 
1921. A church fire at Lebanon, Ky., 
recently caused loss of $20,000 and a 
school fire at Lexington, Ky., was re- 
ported to have run to $150,000. 


Louisville’s Best Year 


LOUISVILLE, Jan. 4—Edward J. Mil- 
ler, head of Edward J. Miller & Co. 
Louisville local agents, and president of 
the Louisville Board, gave a review of 
fire insurance for the Jan. 1 edition of 
the Louisville “Herald Post,” in which 
he said: 

“With complete records before us we 
are glad to note that the year 1926 was 
the biggest and best that Louisville has 
ever seen.” 


Farewell Party for Miller 


LOUISVILLE, Jan. 4—A farewell party 
was staged at the city hall by friends 
of Edward J. Miller of Edward J. Miller 
& Co., local agents, in connection with 
his having resigned as chairman of the 
Board of Public Works, to become di- 
rector and president of the Louisville 
Water Company, municipally owned. 

He was presented with a handsome 
English club chair, the gift of employes 
under the board of works, and presented 
by Tom B. Crutcher, vice-chairman of 
the board. 


High School Building Burned 


The high school building in Richmond, 
Ky., was damaged to the extent of 
$40,000 or $50,000 early Sunday morning. 
An additional story was just being 
placed on the building. This was en- 
tirely destroyed, the auditorium section 
was partly destroyed and an old build- 
ing adjoining was damaged in the roof 
and on the second floor. The insurance 
on the building was written under the 
80 percent coinsurance clause and the 
values involved in building and contents 
total about $150,000. The water supply 
was deficient as there were only two 
four-inch mains available, and after @ 
short time there was not enough water 
to produce an effective stream. 


Virginia Notes 

The Virginia Blue started off 
the new year by staging a meeting at 
Richmond. It was altogether a social 
affair. 

The fire loss of Staunton, Va., up to 

ec. 29 was only $2,500, but a fire that 
day that destroyed several stores in the 
Johnson street business section raised 
the figure at least $40,000. 

Friends of Wright Spencer, manager of 
the Virginia Inspection & Rating Bu- 
reau, will be pleased to learn that Mrs. 
Spencer, who was critically ill with 
double pneumonia during the Christmas 
holidays, is now convalescent. 


Goose 


A. M. Edwards has taken over the 
insurance business of I. H. Edwards at 
New Albany, Miss. 
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WILLIAMS AGENCY DISSOLVED | 


American Equitable Companies Repre- | 
sented by Firm Will Be Distrib- 
uted in San Francisco 


SAN FRANCISCO, Jan. 5.—The | 
Thomas H. Williams general agency of 
San Francisco will soon go out of ex- 
istence. The companies represented in 
the agency comprising the American | 
Equitable group, will all be distributed | 
among established general agencies of | 
San Francisco. Mr. Williams has al- | 


ready left the organization and has 
established himself in the adjusting | 
business. i ; 

The American Equitable and the 


American Assurance Underwriters have 
been planted with James F. Cobb & Co., 


Pittsburg Underwriters and other com- 
panies. When the actual transfer will 
be completed depends largely on the 
action of the Pacific Board on the pend- 
ing applications of the companies for 
membership in the board. The Ameri- 
can Equitable companies are members of 
the Pacific Board while those in the 
Cobb agency are not. Application was 
made for membership several months 
ago on certain conditions and the board 
at its recent meeting in Del Monte ap- 
pointed a special committee to investi- 
gate the agency arrangements of the 
Cobb agency. In this way approval of 
the applications was delayed. 

The other American Equitable com- 
panies, the Knickerbocker and the New 
York, will be placed with other board 
offices as quickly as possible. 


Oppose Rate Filing Law 


SAN FRANCISCO, Jan. 5. — Pacific 
coast fire underwriters are apparently 
in sympathy with the local agents’ asso- 


ciation’s ambitions for more rigid agency | 


qualifications and the inclusion of an 
automatic cancellation clause in the 
standard form of fire policy but they are 
opposed to a rate filing measure in Cali- 
fornia. They contend that a rate filing 


law is not necessary in this state and | 


that on the whole the California local 
agent is not much troubled with many 
of the problems of agents in other 
states. The questions or troubles which 
the agents seek to remedy with such a 
law will not be solved in this manner, 
these managers say, but on the contrary 


much more trying conditions may re- | 


sult. Managers who have discussed the 
question say they are in favor of a con- 
ference with the leaders of the agents’ 
association in an effort to create some 
plan of operation which will take the 
place of state rating or further state 
regulation. 


D. H. Parry Makes Change 


SAN FRANCISCO, Jan. 5.—David H. 
Parry, superintendent of the automobile 
department of the London & Lancashire, 
Orient and allied companies in charge 
of the Pacific Coast, has resigned to be- 


come manager of the fire insurance de- | 


partment of the California Agencies in 
the San Francisco office. Prior to com- 
ing to San Francisco to take charge of 
the London & Lancashire’s automobile 
department, Mr. Parry was superintend- 
ent of agents for the company in the 
Pacific northwest with headquarters in 
Seattle. 


New Seattle Adjusting Firm 


A new adjusting firm known as 


Stephens-Larson-Sharp has been organ- | 


ized at Seattle, Wash., by Al Sharp, in- 
dependent adjuster; C. E. Stephens, former 


claims manager for the Ocean Accident | 


& Guarantee, and Albert Larson, inde- 
pendent adjuster and investigator. 

E. Stephens, who is the attorney 
of the firm, in addition to having han- 
dled claims for the Ocean Accident for 
the past ten years, has also had con- 
siderable experience in the stevedoring 
liability field. Mr. Larson was formerly 
connected with the claim department of 
Stone & Webster, while Mr. Sharp has 
had 24 years of continuous automobile 
experience, 10 of which have been de- 
voted exclusively to the adjustment of 
automobile losses, 


YUM 


| 
| 
general agents for the Peoples National, | would become a partner. 


POLICY WAS NOT IN EFFECT 





Company Denied Liability After Loss, 
Claiming Insurance Had Never 
Been in Force 


In K. Kurihara vs. Detroit Fire & 
Marine, district court of appeals, (Cal.), 
249 Pac. 215, the insured took out a 
policy on a stock of merchandise. It 
was the statutory California form and 
provided that the insured was the sole 
and unconditional owner of the prop- 
erty. The insured was in the employ 
of the owner of the store whereby he 
received a certain salary and one-half 
the profits. The insured put back his 
profits into the business with the under- 
standing that when they equalled one- 
half the value of the merchandise he 
A loss oc- 
curred and the company denied liability 
on the ground that the insured was not 
the unconditional owner of the prop- 
erty. The trial resulted in a judgment 
for the company. On appeal the higher 
court in reviewing the record and in 
affirming this judgment said: 

“The appellants contend that they 
established an equitable title within the 
meaning of the language contained in 
the policy, ‘sole and unconditional 
ownership.’ Formerly this contention 
might have been sound, but the policy 
sued upon is what is commonly called 
the ‘California form,’ which was pre- 
| scribed by statute. Since the enactment 
| of that statute the earlier authorities are 
no longer applicable. 

“The appellants further contend that 
Masuko had an insurable interest under 
the policy other than that of ownership. 
In this connection the appellants state 
that the policy was divided into two 
parts, the body and the rider. And, 
under the rider the appellants claim 
Masuko held the merchandise ‘in trust 
| or on commission.’ The trial court 
| found otherwise, and we think, correctly. 
“The judgment is affirmed.” 





Silveria San Diego Manager 


SAN FRANCISCO, Jan. 5.—J. T. Sil- 
veria, who has been with the Pacific 
Board since 1922, recently in the ca- 
pacity of surveyor, has been appointed 
manager of the San Diego office of the 
| Pacific Board which was opened today. 
| Harry F. Badger, Jr., secretary of the 
board, is in San Diego, where he at- 
| tended a luncheon of board officials and 
| leading San Diego agents which marked 
| the opening of the new office. 


San Francisco Explosion Loss 


{| SAN FRANCISCO, Jan. 5.—An explo- 
| sion thought to be caused by a leaking 
| gas pipe occurred in the Crocker First 
National Bank building Jan. 1, causing 
considerable damage. It is reported that 
one company carrying a $360,000 line of 
explosion insurance will pay a loss of 
around $50,000. Other buildings in the 
| vicinity were severely damaged and hun- 
dreds of widows were shattered, but no 
definite figures on these are available at 
this time. 





Capital Fire Enters Washington 


The Capital Fire of Sacramento has 
been admitted to Washington. The Gen- 
eral Reinsurance is also expected to be 
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FORT DEARBORN AUTOMOBILE 






HOME OFFICE 


231 SOUTH LASALLE STREET CHICAGO, ILLINOIS 














| licensed within a few days. The Capital 





F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1928 


Surplus to Policyholders $440,427 
Total Admitted Assets $1,330,674 
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An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 
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Its Name Indicates Its Character. 
Operating Along Sound Lines. 


American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Ses’y. 


GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUST. , Assistant Secretaries 
Progressive, Yet Conservative. 
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“Time Tried 
Bete 
Fire Tested” 


since 1854 











The 


Phoenix Insurance Company 


of Hartford, Conn 























£00 Rooms -,-., Insurance Men’s 
snsie i 2° Headquarters 
Facilities on In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
i land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


. THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 
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INSURANCE COMPANY 
Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


J. R. Jones, 
Sec’y & Mgr. 








Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida. 

















Do you make use of the medium thru which you 
can reach thousands of interested insurance men? 
National Underwriter want ads are result getters. 
One inch, one column wide, one time, Five Dollars. 
1362 Insurance Exchange, Chicago. 
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Fire is a member of the Royal fleet, 
represented on the Pacific Coast by 
Manager H. R, Burke of San Francisco. 


Fred J. Carter Resigns 


Fred J. Carter, special agent for the 
Norwich Union in Los Angeles for the 
past year, has resigned. 


Colorado Blue Goose Luncheon 


The Colorado Blue Goose held a lunch- 


eon at the Auditorium hotel in Denver 
last week, which was the second affair 
of its kind the pond has held. The 
speaker for the luncheon was George S. 
Holmes, managing editor of the “Rocky 
Mountain News,” who spoke on “Jour- 


nalism.* 


Trinity Fire Appoints Agent 


SAN FRANCISCO, Jan. 5.—The Trinity 


Jenkins of Los Angeles and San Fran- 


© : = , |} Cornwall 
Fire of Dallas, Tex., has appointed R. H. | 





January 6, 


1927 


| cisco as 
The 
license 


general agent for Californig 
company was granted a Californig 
last week. 


Coast Notes 


Charles A. Craft, who was 
appointed general agent for the 


€ c Pacific 
department of the Phoenix 


Assurance 


arrived in San Francisco last week to 
assume his new duties. 
State Senator LeRoy Dixon of Proyo 


Utah, well known as a real estate and ip. 


surance man and legislator, died ther: 
recently. Senator Dixon, who was 4 
former mayor of Provo, was only 4 


years of age at the time of his death, 
which was caused by pneumonia, 

Bellingham, Wash., was visited by 
two serious fires recently, causing a logs 
of more than $120,000. In the first fire 
a two-story frame structure burned ou 
three mercantile firms. Insurance ip. 
volved is about $20,000. The second fire 
eaused a loss of approximately $80,099 
destroying a three-story building op 
avenue Owners of the build. 
ing place their loss at $20,000 with $14,. 
000 insurance. 





NEWS FROM EASTERN FIELD 
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Court Held that Appraiser Appointed 
by the Insurance Company Was 
Not Disinterested 
Where appraiser appointed by com- 
pany to adjust loss was not “disinter- 
ested” within terms of policies held 
award should be set aside. In Coon vs. 
National Fire, New York Supreme 


407, the insured carried policies upon 


certain buildings and their contents 
amounting to $125,000. Among _ the 
policies carried were two in the de- 
fendant company which aggregated 
$35,000. Each of these policies con- 


tained the following: 

“In the event of disagreement as to 
the amount of loss, the same shall, as 
above provided, be ascertained by two 
competent and disinterested appraisers, 


the insured and this company each 
selecting one, and the two so chosen 
shall first select a competent and dis- 
interested umpire; the appraisers to- 


gether shall then estimate and appraise 
the stating separately sound value 
and damage, and, 


loss, 
failing to agree, shall 
submit their differences to the umpire; 


amount of 


Appraisers Were Named 


loss. agents of 


Following a the the 
companies proposed the appointment ot 


appraisers to adjust same. The defen 
dant company appointed one Millard, 
who it stated was a contractor and 


builder. The insured appointed a second 
appraiser, and the two appraisers 
selected an unmpire. 

The appraisers took up the work and 
fixed the award at $57,670. The plaintiff 
objected to this award and alleged that 
the appointment of Millard as an ap- 
praiser by the company did not comply 
with the provision of the policy, in that 
Millard was not a disinterested person. 
The evidence on this phase of the case 
tended to prove that Millard was in fact 
a professional appraiser for insurance 
companies and that plaintiff had no 
knowledge of this at the time the ap- 
praisers were appointed. In reviewing 
the record and in holding that appoint- 
ment of Millard did not comply with the 
terms of the policy, in respect to the 
appointment of disinterested appraisers, 
and in amending the award, the court 
said: 

Says Millard Was Not Disinterested 


“The proof shows, not only that Mil- 
lard, at the time of his appointment and 
for many years preceding, had not been 
a contractor and builder, but had been 
in the service of the insurance com- 
panies and their adjusting concern dur- 
ing much of that time. That he was 
not a disinterested appraiser is apparent. 
For years he had been associated with 





the insurance companies and their rep- 


Court, Jefferson County, 213 N. Y. S: | 


AWARD COULD BE SET ASIDE | 


| proportion 
| bear to 


| field 


' derson, 


resentatives. During this long period 
he received substantial sums of money 
from them to compensate him for his 
work and for representing them at those 
many appraisals and estimates. Un- 
doubtedly he rendered satisfactory re- 
turns for his compensation. Otherwise 
he would not have been continuously 


| designated by the insurers. 


Employed by Insurance Companies 


“Tt should not have been stated di- 
rectly or indirectly by the defendant, its 
agents or assocfates, that Millard was 
a contractor and builder. His name 
should not have been suggested, with 


| or without representations, because of 


his previous employment by the insur- 
ers. As to his relations with the insur- 
ance companies and their agents, there 
was a deceptive silence as to his true 
position with them. He was to perforn 
a judicial duty. Honesty, disinterested- 
and competency were his quali- 
fications. His relations with the insur- 
companies disqualified him from 
acting in that capacity. * * 


ness, 
ance 


Assured Entitled to More 
“In my opinion the award of the ap- 
praisers and umpire did not give the 
plaintiff the recovery to which he was 


entitled. I am not sure that I am giv- 
ing him the full benefit of his contracts 
but the evidence is so conflicting 


that in harmon 
izing it as as possible, too mucl 
may have been applied for depreciatio 
or salvage, and too little for value and 
replacement. However that may be, | 
have fixed the plaintiff’s total 
$86,033, and he to recover herein the 
thereof which said _ policies 
the total insurance carried by 
plaintiff on said property. Interest t 
be computed on such loss from 60 days 
after due notice and proof of loss.” 


acutely 


crosses lines so 
much 


loss at 


To Hold Annual Meeting 


The annual meeting and election of 
the Underwriters Association of th 
Middle Department will be held 
Philadelphia, Jan. 19. The executiv 


committee will meet the 
Convention headquarters 
Bellevue-Stratford hotel 


preceding day 
Ww ill be at 


Make Changes at Philadelphia 
Some changes 
Philadelphia 
effective Jan. 1. 
manager with 
tired after 47 
Royal. 


made in the 
of the Royal 

Mortimer Skinner, joint 
W. T. Millis, Jr., has re- 
vears of service with the 
Mr. Mills now becomes sole man- 


been 
office 


have 
branch 


| ager of the branch, W. B. Albertson hav- 


ing been appointed assistant to manager 
Mr. Mills has been with the Royal since 
1905, starting in the New York suburban 
and being transferred to the Penn- 
sylvania field in 1918. He was appointed 
joint manager in 1925. William F. An- 
agency superintendent of the 
Philadelphia branch office has also re- 
tired, having completed 36 years of serv- 
ice with the company. H. C. Wieden- 
man has been appointed special agent 
for Philadelphia and J. H. Foster, who 
has been Mr. Anderson's assistant, has 


recently 
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peen appointed special agent of the sub- 
urban territory. 


Many Maryland Forest Fires 


BALTIMORE, Jan. 4.—More 
fires, with greater damage, were re- 
ported in Maryland in 1926 than any 
other year on record, the report states. 
Since January, 1926, 518 fires, covering 
58,739 acres, have caused damage esti- 
mated at $468,990. 

Since 1924, the report states, the num- | 
per of forest fires has almost doubled 
and the acreage burned over has in- | 
creased more than 100 percent. 

Many of the fires were set by people | 
seeking to improve the crop of huckle- 
perries, according to F. W. Besley, state 
forester. Huckleberries thrive in burned 
woodlands, according to Mr. Besley, and 
by setting fire to a forest a good crop | 
is assured for the following year. 


forest | 


Discuss New Jersey Commissions 


New Jersey commissions were dis- 
cussed at a meeting of the New Jersey 
committee of the Eastern Underwriters 
Association last week and it was de- 
eided that no definite conclusions could 
be reached until the local agents had 
been consulted on the matter. The com- 
mittee will meet again Jan. 7 and at this 
time local agents from all sections of 
New Jersey will be asked to present 
their views to the committee members. 


Territories Are Divided 


The Home of New York has divided its 
northern New Jersey field into two sep- 
arate districts and also the New York 
suburban territory into two separate 
fields. Each of the new districts will be 
in charge of a special agent. 

This change enables State Agent 
Simons to give his entire attention to 
Bergen, Passaic, Essex, Hudson, Union, 
Middlesex and Monmouth counties. 

In the New York suburban territory 
Harry E. Phillips, who has been special 
agent under State Agent C. F. Swimm, 
is given the title of state agent and 


given supervision over Bronx, Putnam, 


| Richmond, Rockland and Westchester 


counties, New York, with headquarters 
at the home office. State Agent Swimm’s 
territory will now consist of Queens, 
Nassau and Suffolk counties, Long 
Island. 


Would Halt Delays to Apparatus 


BALTIMORE, Jan. 4.—Steps to pre- 


| vent fire apparatus being delayed at 


grade crossings were taken at a confer- 


| ence between railroad officials and mem- 


bers of the fire board. 

Attention of the rail officials was di- 
rected to an ordinance passed in 1879, 
which requires the railroads to allow a 
20-foot opening at grade crossings. The 
board will test its validity by summon- 
ing train crews who delay fire apparatus. 

Apparatus was delayed for eight 
minutes last week when the St. Rose of 
Lima parochial school burned in Brook- 
lyn with a loss of $75,000. 


Will Enter Maryland 


Eureka-Security will enter Mary- 
land, and Grant-Stockham & Sons of 
Baltimore will become representatives 
for the company in that state. 


The 


Eastern Notes 


Harvey C. Raugh, who some months 
ago became associated with the Penn 
teal Bstate & Insurance Company of 
Altoona, Pa., has been appointed man- 


ager of the insurance department of the 


| firm. 


Carmello Gugino, president of the Peo- 
ple’s Macaroni Co., Buffalo, N. Y., and 
his son, Frank Gugino, attorney, have 
been arrested on charges of second de- 
gree arson in connection with the fire 
that virtually razed the macaroni plant 
last August, causing a loss of $50,000. 

On complaint made by a supervisor of 
the insurance department, Dominick S. 
Cofone of Greenwich, Conn., was in court 


Dec. 30 charged with soliciting insurance 
without a state license. A hearing was 
set for Jan. 11. About six months ago 


Cofone was fined $50 and costs on con- 
viction brought about on a similar com- 


| plaint. 
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WINNIPEG BLUE GOOSE PARTY | best papers on “The Syllabus of 1926-27” 
t 


Hectic Debate Features Christmas Cele- 
bration Staged by the Winnipeg 
Ganders Last Week 


WINNIPEG, Jan. 4—The Manitoba 
Blue Goose held a merry Christmas 
party at the Fort Garry Hotel last week, 
at which about 50 members were pres- 
ent. The main feature of the evening's 
entertainment was a debate, feverishly 
carried on between Walter J. Blackburn 
of the Western Canada Insurance Club 
and H. L. Wiglesworth of the Liver- 
pool & London & Globe, on the axiom 
that proficiency in sport is more valu- 
able to the insurance road man than a 
knowledge of the insurance business. 
The judges found it impossible to de- 
cide either in the affirmative or the nega- 
tive, and the question was allowed to re- 


main in a state of uncertainty. <A 
comedy skit was put on by the ‘Four 
Flat Tires. A presentation of Christ- | 


mas gifts was made to all those attend- 
ing. Most Loyal Gander F. H. Hoppins 
occupied the chair. 


Licensed for Additional Lines 


The Alliance 
censed in Canada to transact the busi- 
hess of fire, accident, automobile, burg- 
lary, explosion, guarantee, hail, inland 
transportation, plate glass, sickness, 
sprinkler leakage and tornado insurance. 

The Queensland has been licensed in 
Canada for plate glass insurance and 
the Canada Security for plate glass and 
inland transportation, in addition to the 
classes for which they are already li- 
censed, 


Vancouver Lecture Course 


VANCOUVER, B. C., Jan. 4—Plans for 
the 1926-27 lecture course of the Van- 
couver Fire Insurance Agents’ Associa- 
tion have been completed. Prizes have 
been donated by the British Columbia 
Fire Underwriters’ Association for the 
three best papers on “Forms and Tariff 


Regulations”; by John Anderson for the— 


| labus for 1926-27"; 


|} ance as a Profession” 


o be competed for by junior men only; 
by John L. Noble for the best paper sub- 
mitted by a junior woman on “The Syl- 
by Percy G. Shall- 
cross for the best essay on “Fire Insur- 
and by the British 
Columbia Blue Goose on a subject to be 
announced later. 


Saskatchewan Agents’ Convention 


The Saskatchewan Insurance Agents 
Association will hold a convention at 
| Regina Jan. 25-26, at which it is ex- 


pected 150 agents will be in attendance. 
Probing Winnipeg Loss 
WINNIPEG, MAN., Jan. 
quiry has been 
commissioner, 


4—A rigid in- 
conducted by the fire 
helped by detectives, into 
the cause of the fire which destroyed 
the Winnipeg theater, involving the 
death of four firemen and a loss of 
$125,000. A further inquiry by a city 
commission will be held next week at 
which the mayor will preside, assisted 
by the chairman of the civic committee 
on public safety and A. H. S. Stead, sec- 
retary of the Western Canada Fire Un- 


| derwriters Association. 


Assurance has been li- | 


Canadian Losses Compared 


According to the “Monetary 
fire losses in Canada for the week end- 
ing Dec. 22, are estimated at $1,004,300, 
as compared with $160,500 for the 
responding week of 1925 


Times,” 


cor- 


Heavy Losses at Yorkton 


One of Yorkton’s finest business 
blocks, with the entire contents of three 
stores, three rooming suites and the 


equipment of the Success Business Col- 
lege, was destroyed by a fire which ap- 
peared to have originated near the boiler 
in the basement of the building. The 
damage is estimated at about $132,000, 
with only about $60,000 insurance car- 
ried. 


Canadian Notes 
The A. H. Carr Agencies, Calgary, 
Alta., have been appointed to represent 
the Fidelity-Phenix. 


The general store of George Craig at 
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ATIONAL UNDER- 

WRITER advertisements 

are an important source of 

worthwhile information. 
“An education in themselves,” 
they contain sales pointers, inter- 
esting announcements and inci- 
dents, profitable suggestions and 
timely messages, that serve to 
keep the agent reader informed 
and on his toes. 


The National 


CHICAGO 





Much thought and money is spent 
by National Underwriter adver- 
tisers to bring before National 
Underwriter readers pleasing ad- 
vertising displays which are read- 
able, worthwhile and profitable. 
Read over the advertising im this 
issue—start cultivating a good 
habit today. 


Underwriter 

















Osgoode Village, 15 miles from Ottawa, 
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and temper of your 


Save the Time clients by using 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 
COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 

a = lly ee gn rr eekly without annoyance. 
New pages 

TIMELY—Revised bol “eed y, periodically, 
showing new information and 3; ape up-to-date. 

COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use. 

EFFICIENT—Rates for all major coverages readily found 






















SCOPE OF EDITIONS 


vering ot her’‘the Bast Pik. A i in a Has 
cov either ad appearance. 
ern, Southern, Western the substantial aspect of = Sent book and the flexibility 
er Pacific district. of the } leaf. 
SPECIFICATIONS DURABLE—Will not become soiled-looking and ‘‘dog-ear: 
Page Size, 2%x4% in, Constructed to withstand unusually hard and constant 
loose-leaf. Wing binders usage. 


of either press-board, 

fabricoid or limp leather 

at proportionate charges. 

Quotationa gladly submitted upon request, stating quantity required and district 
covered. 


AUTOMOTIVE SERVICE BUREAU 


ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


210 South Hanover Street 
Baltimore, Maryland 















lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA C For IOWA Busi 
saeaisiainnsiiatil IOWA Agents Wanted — 
F.. L. MINER PRANK P. FLYNN 
c.s. VANCE, Vice-Prosidest and Undarvriting Mer. 


PARLEY SHELDON 
Bere Veet dien 
C, M. SPENCER, Vice-President and Secretary 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Special Assignments anywhere 


experience 


w a 


27 years’ 


Promptness—Efficiency—Prudence 


| who 


| favor of 
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Ont., was destroyed by a fire with a loss 
of $40,000. 

Fire last week destroyed a restaurant 
at Quebec, gutting the entire building, 
with a loss estimated at $55,000. 

The Keyes Hardware store at Ottawa, 
Ont., was set on fire by a pyromaniac, 
is held responsible for four fires 





recently in that city. 
damage is placed at $55,00 

The C. B. Bowman + ll Leth. 
bridge, Alta., have been appointed to rep. 
resent the New York Underwriters, } 
W. Tipton, Edmonton, Alta., has been ap. 
pointed to represent the Fire ASSOCig. 
tion. 


. estimats 
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COLLISION DECISION GIVEN 


Insurance Company Is Entitled to Re- 
cover Where Assured Had Released 
Owner of Automobile 


Action of the insured, in violation 
of provisions of automobile policy in re- 
leasing party who injured him, held to 
entitle insurance company to recover 


amount paid insured—In Tokio Marine 


& Fire vs. Parnes, Supreme Court of 
New York, 216 N. Y. S. 783, the com- 
pany issued an automobile policy. It 
contained a provision which required the 
insured to make an assignment to the 
company of any claim for damages he 
might have against a third party in the 


S| event of an accident. 


The insured met with an accident and 
thereafter settled his claim with the 
parties who had injured him. Follow- 


| ing this the insured filed a statement of 


loss and was paid a certain 
under the terms of his policy. 

The company thereafter, it appears, 
discovered that the insured had re- 
leased the third party of all claims of 
every nature growing out of the acci- 
dent. The company thereupon brought 
action to recover back the amount it had 


amount 


| paid the insured, on the ground that he 


had violated the policy in releasing the 


| third parties. 


What the Court Held 


The trial resulted in a judgment in 
the insured. On appeal the 
higher court in reviewing the record and 
in reversing this judgment said: 
“Defendant’s automobile was insured 
by plaintiff against damage, and was in- 
jured in a collision with a car of a taxi- 
cab company. Defendant made due 
ie and proof of loss, and pending 
payment by the plaintiff asked some 
agent of the plaintiff whether there was 
any objection to his settling with the 
cab company for the amount of his per- 
sonal injuries, which were not covered 
by plaintiff's policy, and was informed 
that there was no such objection. He 
thereupon made a settlement with the 
cab company and gave it a release in full 
from all claims of every nature. 
“Thereafter defendant, who is a law- 
yer, signed a proof of loss to the plain- 
tiff, in which it was stated that he had 
done nothing to violate any condition of 
the policy. The policy, however, con- 


| tained a provision to the effect that the 


} company 
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Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 





|} ment was 
| that upon the faith of the misstatement 


was entitled to require from 
the assured an assignment of his right 


| of recovery against the party who had 


caused the loss, 
made 


to the extent that pay- 
by the company, and 


in the proof of loss to the company, 
which is plainly material, paid the de- 
tendant his property damage. 

“It makes no difference whether we 
regard the misstatement of defendant 
as intentional, or whether it was made 
in utter disregard of the actual fact, 
known to the defendant * * as on 
either supposition plaintiff is entitled 
to recover back the money which it 
paid.” 


International Indemnity Changes 


The International Indemnity has 
opened new quarters in the Underwriters 
building, Seattle, Wash. George C. Hus- 
kins is manager. Lester Mallette, for- 
merly manager at Spokane, will be 
transferred to Seattle as superintendent 
of agents for western Washington. 
Other changes planned by the company 
include the establishment of a claim 
office at Bellingham. 


| FINANCE INSTALLMENT PLAN 


Recently Organized $31,000,000 Cy. 
poration in New York Will Redis- 
count Paper of Members 


| NEW YORK, Jan. 5.—Automobjj 
| underwriters are interested in the recey 
organization in this city of a $31, 000,00 
corporation, the primary purpose ¢ 
which is to be the financing of souné 
installment buying plans. Lawrence }. 
Hendricks, now comptroller of the Fe. 
eral Reserve Bank of New York, wij 
head the new enterprise, and Morgan J 
O’Brien, a former judge of the suprem 
court of New York, will be chairman ¢ 
its advisory board, comprising represen- 
tative bankers from various cities 

The organization, called the American 
Rediscount Corporation, intends start 
ing operations this present week, ani 
will rediscount paper for member finance 
companies who may qualify under its 
regulations. Its sponsors expressed the 
hope that it would prove “a construe. 
tive force in guiding the financing of 
machinery, automobiles and all other 
necessary and tseful equipment sold on 
the installment plan.” In the case of 
automobile paper “it will require that 
complete payment for a car must be 
made within 12 months, and that the 
down-payment amount to at least one- 
| third of the total purchase price.” 





St. Paul Recovery Record 


ST. PAUL, Jan. 4.—St. Paul police in 
1926 recovered 915 out of 961 automo- 
biles stolen from St. Paul owners. They 
also recovered 89 cars stolen in other 
cities and towns. April, November ani 
December were the months of heaviest 
thefts, each month running over 1 
cars. January was the lightest month 
with only 38 stolen. 


Iowa Blue Goose Luncheon 


DES MOINES, Jan. 4—With an attend- 
ance of 50 members the first luncheon of 
the Blue Goose for the new year was 
featured by a demonstration of an auto- 
matic fire extinguisher for dry cleaners, 
through moving pictures presented by 
Harry Schlesinger and S. H. Cohen, rep- 
resenting the Schlesco-Shure Manufac- 
turing Company of Des Moines. Ques- 
tions were asked as the demonstration 
proceeded and there was the keenest in- 
terest manifested. J. A. Tracy, state fire 
marshal, was an interested listener. 0.J 
Davis, veteran insurance man, expressed 
the opinion that dry cleaning establish- 
ments should be compelled to install a 
steam valve system as a condition to ob- 
taining fire insurance. 


FIRE INSURANCE HAD 
A SATISFACTORY YEAR 


(CONTINUED FROM PAGE 5) 


it complies with the laws of a state it 1s 
entitled to the same consideration as 4 
home institution and must not be dis 
criminated against. Here again was al 
forded an example of the companies 
fighting together for a common end, ané 
of the beneficial result accruing there 
from. 


Cooperate for Higher Rates 


Still another exhibition of concerted 
action is afforded in the rate litigation 
now in progress in Kansas, Missour! 
and Kentucky, in which the right of the 
companies to get a reasonable price for 
the indemnity they supply will be thor- 
oughly tested, the issue being taken t0 
the Supreme Court of the land. There 
has been an end of the timorousness, in 
dealing with legislation and litigation 
previously displayed by the companies, 
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NEW ORLEANS 


New St.Charles 


To better serve our many friends and patrons 
over 300,000.00 has been expended in recon- 
struction and rehabilitation to maintain this 

famous hostelry as 


One of Americas Leading Hotels 
ice 
ACOOMOMODATING OVER 1000 GUESTS 
‘uusoatel Mand eas Prgam forthe aking 
ALFRED S.AMER axvCO.,Lid. 


NEW ORLEANS,LA 
e~Ticker Offices of all Tiansportation lines in lobby , 
>) 




















as 


Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 


400 Rooms 

400 Baths 

Rates from 
$3.00 


CharlesHeiss, Mgr, 








The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Capital - - - - $250,000.00 
Surplus to Policyholders over $960,372.00 
W.H. KUHLMAN, Pres. WM. F. KRAMER, Sec’y 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 


| and in its stead a policy of contending 


} missions, 


| the 


| the 
prompt payment of 


for their rights has been adopted. The 
result of this needed change in attitude 
cannot be other than beneficial to the 
companies. 

Economies in Administration 


With respect to the enforcement of 
administrative economies the change on 
the part of company executives has been 
no less marked. The era of excess com- 
in the east at least has passed, 
with the pt sa of the rules of 
Eastern Underwriters Association 
the compensation to agents throughout 
the important field under its control has 
been fixed, and any member company 
vio lating its obligation will do so at the 
risk of expulsion from the organization 
A check has been put upon the not- 
taken policy evil, so serious a drain upon 
companies, and steps to enforce the 
balances have been 


for 


taken. 


—- 


|; some 








{ 
1 
| 
| 
| in line gracefully with the c 


force or 
fallen 
changed con- 
ditions, recognizing their entire re 
ableness. No longer is there 
criticism when line reductions or cancel- 
lations are ordered; instead, the home 
office requests are promptly and cheer- 
fully complied with and thus a once 
lific 
and 


the 
in the main they have 


To the credit of 


the country, 


agency 


ason- 


serious 


pro- 
' 
source of friction between local men 


companies has been removed. 


Fair Profit Is Made 
While 1926 


will not rank as a 
profit making year for the 
companies have scored a 

upon their operations, 
largely to a notable decrease in 
in the last six months. Especially 
isfactory have been the results in the 
central west, and to a lesser degree the 
same holds true in the eastern middle 
states. The record for New England 
has been bad, while that of the south 
was seriously marred by the Florida hur- 
ricane 


great 
busine Ss, 
modest 
thanks 


losses 


return 


Sat- 


in September, which gave the 
tornado offices an aggregate loss i 
nearly $14,000,000. 


Fortunately the banking element of 
the business has been well sustained and 
there every promise that the condi- 
tion will continue into 1927. Altogether, 
despite the numerous vexations that 
have presented themselves, the past year 
treated the fire insurance 


kindly. 


MASTER POLICY USED 
_ TO COVER MANY PLANTS 


(CONTINUED FROM PAGE 5) 
surance for big concerns, especially 
| where the financial control is in a large 
| city, because the tendency is for the 
| assured to deal with a resident broker 
| or agent, and ignore the agents who are 

at the location of the various 


is 


busine ss 





situated 
| properties. 


‘HYDE IS SUSTAINED BY 
~~ STATE SUPREME COURT 


(CONTINUED FROM PAGE 7) 
mination of the matter, this notwith 
| standing the insurance companies would 


| be put to trouble and expenses thereby. 
| Previsional Order Made Absolute 

“We conclude that the petition un- 

der review did not state a case in which 


are authorized to grant 
injunction relief. The restraining order 
| based upon it was therefore void. It 
follows as a further corollary that 
circuit court was without authority 
punish relator for violating 


| courts of equity 


the 
to 
Our 





Fred C. Van Dusen, President 
Walter C. Leach, Sec’y and Treas. 





MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 
Minneapolis, Minnesota 


John D. M. McMillan, Vice-P ree. 
F. M. Merigold, Ass’t See’y. 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 


provisional order heretofore issued is 
made absolute and a writ in conformity 
therewith awarded.’ 


New Handbook Out 
The 1926 edition 
Handbook, which is 
has appeared from the press. Hereto- 
fore this book has been issued in con- 
nection with the North and South Da- 
kota territory, but this year for the first 


Minnesota 
issued biennially, 


the 


of 


time these books were divided, one book 
being issued as the Dakotas and the 
other for the state of Minnesota only. 
The book heretotore has been too 
voluminous; Minnesota alone comprises 
over 400 pages 

All of the standard information con- 
tained in the Underwriters’ Handbooks 
is shown in Minnesota. A list of com- 
panies operating in the state, with their 
general and state agents, as well as a 
complete list of agents listed alpha- 
betically with the companies that they 
represent, makes the book extremely 
useful to those interested in the insur- 
ance business in Minnesota. Copies 
may now be purchased from Tue Na- 
TIONAL UNDERWRITER, 1362 Insurance Ex- 
change, Chicago, at $7.50 per copy. 


Change in Hartford Agency 
HARTFORD, 


Jan. 5.—Harrison C. 
Bracken, well known Harttord insur- 
ance man and formerly associated with 
C. H. Remington when he was con- 
nected with the Aetna Life and affiliated 
companies, entered the motor car 
selling field. 
Mr. Bracken’s interests in the 
of H. C. Bracken & Co. have been 
quired by his partner, A. F. Miller. 
Miller was formerly. personal 
rapher to Mr. Remington. 
Mr. Bracken was for two 
the London & Lancashire 
went with the Aetna Casualty 
and left for military service in 


has 


agency 
ac- 

Mr. 

stenog- 


vears with 
Fire, then 
& Surety 
1917 


After two years overseas he returned to 
the Aetna companies as a traveling field 
representative, continuing until 1922, 
when he office 


returned to the home 


NEW 
NICOLLET 
HOTEL 
Minneapolis 
The Northwest's 
finest — 600 
rooms with bath 
or connecting 
Fvery room an ontside room Finest 
Rallroom in Northwest Every facility 
for conventions up to 1,500 
ROOMS 
257 at $3.50 
41 at 4.00 


59 at $2.00 


68 at 2.50 
84 at 3.00 38 at 5.00 
Suites and Special Rooms at $6 to $9 
W. B. CLARK, Manager 











BREVOORT 


HOTEL 
Madison Street CHICAGO 








East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 
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- Superior Printing, Plates - 
Perfection of Depth and @lor 


_Canal 266-9 705-11 Sycamore St 























CINCINNATI! Aten 
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.) 
DETROIT'S } 
Most exclusive Hotel. ¥. 
Conveniently situated {) 
Peterboro at Woodward | 


: Rates: | 
} fromTHREE DOLLARS 4 
All os. we Bath, 


WOHN N. N ANHUT™ 




















GHOTEL 
MUE H LE BACH 








KANSAS CITY 


Middle-West, the Muehlebach 
offers every service demanded 


| As an outstanding hotel of the 
| by the most exacting guest. 


Daily Amusement 

| of the three dining rooms offer 
| music and dancing daily. The Coffee 
| Shop is ideal for those wishing quick 
service and at popular prices 


a J 


T 
iwo 




















Room without Bath— 
$2.00 and up 

Room with Bath— 
$2.50 and up 

Double Room with Buth— 
$4.00 and up 


| 
| Marble Coffee Shop 


TABLE DYHOTE 





6% & $1.25 











RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Southport Avenue, Chicago, III. 
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GENERAL ACCIDENT 


Progress During Last Five Years 


Increase in Assets - - - - - - $7,304,7 24.00 
Increase in Reserves - - - - - 6,253,759.00 
Increase in Surplus - - - - - - 1,050,966.00 
Increase in Premium Income - - - - 5,563,101.00. 


The above figures present a bird’s-eye view of General Accident progress 
during the last five years. 


This splendid record is a reflection of the achievements of our agencies 
located from coast to coast. Were you to consult a General Accident 
Agent anywhere, he would frankly admit that the growth of his agency 
was accomplished in no small degree by virtue of his General Accident 
connection and its accompanying advantages. 


No agency inquiry too small and none too large for our immediate, com- 
plete consideration. 


If pleasant Home Office relations appeal—if unexcelled Claim, Under- 
writing, Engineering and Inspection Service will help you to build—if the 
atmosphere of a progressive, leading Casualty Company means something 


to you—then you should know more about the 


GENERAL ACCIDENT 


FIRE and LIFE 


ASSURANCE CORPORATION, LTD. 


Frederick Richardson, United States Manager 


GENERAL BUILDING, PHILADELPHIA, PA. 
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MUTUAL FOR MISSOURI 
COMPENSATION LIKELY 





Associated Industries Considers 
Organization of Its Own 


Company 


DODGE HIGH STOCK RATES 


Employers Are Waging Bitter Fight 
Against Schedule Promulgated 
Under the New Law 





ST. LOUIS, Jan. 5—On the eve of 
the final hearing before Superintendent 
Ben C. Hyde at Jefferson City today, 
relative to the reasonableness of a pro- 
posed schedule of rates and credits to 
governing the placing workmen's 
compensation insurance with = stock 
casualty companies in Missouri, it has 


of 


| less of the size of the premium. 


| mitted 


been learned that the board of direc- 
tors of the Associated Industries of | 
Missouri is seriously considering the 


formation of a mutual casualty insur- | 


ance company to handle compensation 


insurance for members of the associa- | 


tion. 
authorized to appoint a special commit- 
tee of seven to consider the question of 
forming such a company, and to work 
out details for its organization and op- 
eration should it be decided to go ahead 
with the project. 


Say Rates Were Surprise 


Since the filing of the tentative sched- 
ule of rates and credits prepared by the 
National Council on Workmen’s Com- 
pensation Insurance, many members of 
the Associated Industries have charged 
that the companies had broken faith 
with the industries of Missouri because 
the rates they now seek to charge are 
entirely out of line with what employ- 
ers were led to believe would be charged. 
The proposed rates will go into effect 
Jan. 9 unless they are suspended or re- 
duced by Superintendent Hyde. Should 
Mr. Hyde order lower rates the com- 
panies would have the right to appeal 
to the Cole County circuit court. The 
rates on the whole represent a reduc- 
tion of about 7 percent compared with 
the rates that were charged under the 
old employers liability insurance plan. 
Employers had hoped for a cut from 20 
to 25 percent. 


Write Business “At Cost” 


The proposed mutual casualty com- 
pany would write compensation insur- 
ance on the basis of actual cost. Kan- 
sas City members were the first to pro- 
pose such a company. President Scullin 
announced that he would name the com- 
mittee of seven immediately and_ that 
the Associated Industries will do every- 
thing within its power to keep the 
pledge to the industries of Missouri that 
employers’ liability insurance rates 
would be materially lowered under the 
compensation plan. Elmer Donnell, 
Managing director of the Associated In- 
dustries, has made a study of the opera- 
tion of mutual casualty compensation 
companies in Pennsylvania and New 


President Harry Scullin has been | 


TEM AMAA WH 


SUGGEST FLAT SERVICE 
CHARGE ON ALL RISKS 


STUDY COMPENSATION PLAN 


Purpose of Proposal Is to Enable Com- 
panies to Carry Small Lines 
Without Loss 


NEW YORK, Jan. When tix 
manual committee of the National Coun- 
cil on Workmen's Compensation next 
meets, which it is anticipated will be 


| TRAVELERS’ FLEET HAD 


within a short time, though no date has | 


yet been fixed, it will study the prob- 
able rate etiect that would be produced 


through the adoption of the suggested | 


flat service charge of $12 on all pre- 
miums received by the carriers, regard- 
That 
small premium risks are being carried 
at a loss and have been for years was 


clearly proved in the analysis prepared | 


by a managerial committee of the Na- 
tional Bureau a few weeks ago and sub- 
to the National Council. The 
suggestion of the committee was that 
the condition could be met in part by 
a flat service charge. 
will be approved by the mutuals and 


Whether this plan | 


the reciprocals holding membership in | 


the latter body remains to be seen. 
Differ on Methods 
While all officials recognize the im- 
parative need for getting additional rev- 
enue from the minimum premium risks 


and in fact from those vielding rather | 


substantial incomes, there is a diversity 


of opinion as to how the charge should | 


be applied. If, it has been 


contended, | 


|} an assured paying an annual premium of | 


dition for $12 “for service,” he might 


| be inclined to place very little value on 


| before Superintendent 


such service, whereas if the charge were 
included in the premium proper, instead 
ot being made a specific item, the net 


| $10,000 or more were to be billed in ad- | 


CASUALTY AND SURETY SECTION 


S BVO WN BAN 


SS 


LARGE PREMIUM GAIN 


FIGURES FOR THE LAST YEAR 


Total Income From the Business on 
All Lines Amounted to $160.- 


845,000 in 1926 


HARTFORD, Jan. 5.—Total premium 


income of the three Travelers companies 
in 1926, the greatest vear enjoyed thus 
far, was more than $160,840,000, it was 
revealed in the publication of the pre 


liminary statement of business done dur- 
ing the 12 months’ period. 

This figure was a gain of $23,450,000 
over the total premium income of 1925, 
and with earnings on investments and 
other miscellaneous items, gave the 
Travelers trio a total income of $179,- 
960,000, 

The Travelers last year also joined 
that charmed and exclusive circle known 
the “billion dollar life companies.” 
Only two other companies prior to this 
year have been able to report a billion 
dollars of new life insurance paid for 
in one year, the Travelers new life figure 


as 


for 1926 being in excess of $1,021,000,- 
000, a gain of $39,650,000 over the new 
paid life business of 1925. 
Subsidiaries Show Gains 
The Travelers and its two subsidiaries 
the Travelers Indemnity and the Trav 
elers Fire—also registered gains which 


are regarded as impressive in all of the 
general classifications of msurance and 
made more certain its distinction of be 


ing a big contender in the multiple line 
insurance field. 
The paid premiums in 1926 and the 


gains over the 1925 figures in the vari 


| ous classifications of insurance were: 


result to the companies would be the 
same and yet would provoke no par- 
ticular complaint from the assured. The | 


problem is an intricate one and is re- 
ceiving very serious attention from com- 


pany executives. 
Jersey. In Pennsylvania such a com- 
pany is said to write one-fourth of all | 


casualty insurance in the state and to | 





return from 20 to 37% percent of the 
premiums collected after all claims and 
overhead expenses of the company are | 


paid 
St. Louis Chamber Obiects 
The St. Louis Chamber of Commerce 
has filed with Superintendent Hyde a 
formal protest against the proposed 
compensation rates. This complaint re- 
sulted from an investigation conducted 


Life $85 
Accident 
$1,020,000 
Liability 
Automobile 


S22 1an08 


830,000: gain $10,050,000 
und health—$14,070,000; gai 
$6,360,000; gain, $930,000 
casualt y—$21,330,000; gait 


Compensation—$ 
520.000 
Plate 
Boile1 
Machinery, 
S500 000: 


22,800,000; gain $2,- 


glass—$920,000; gain $43,000 
$840,000; gain, $20,000. 

fly wheel and miscellan- 
gain, $83,000, 
Burglary—$2,500,000; gain, 
Automobile fire and theft 
$550,000 

tornado and mis« 


gain, $5,520,000 


eous 
$350,000 
$1,140,000 


ellaneous ab 


Big Income from Automobiles 


The big aggregates in the two major 
lines of casualty insurance, automobile 
and workmen’s compensation, are con 


| sidered impressive and the gains in both 


by a special sub-committee of the cham- | 


ber and based upon evidence brought 
out at the several public hearings held 
by the Missouri department. 


Reduction 


Representatives of Kansas City and 
western Missouri industries, along with 
the insurance agents, the Chamber of 
Commerce, and the carrier companies 
in a joint committee are ready to make 
formal protest on the proposed rates 


Insist Lpon 


for compensation insurance in Missouri, | 


Hyde in 


son City today. Since the public hear- 


Jeffer- | 


lines more than substantial. When the 


automobile fire and theft premiums are 


added to the automobile casualty fig- 
ures the income from automobile busi- 
ness is brought up to $22,470,000. 


The premium income of the Travelers 
Fire, which began issuing policies in 
1925 but did not get underway in its 
various lines and throughout the cour 
try till 1926, totals over $7,660,000. 


Phe 


gain in accident and health busi- 
ness is better than a million. Accident 
insurance was the first line entered by 
the ‘Travelers and the company has al 
ways maintained an imposing lead i 
this field. 
ing held in Kansas City, Dec. 15, data 


has been gathered and compiled on the 
(CONTINUED ON PAGE 44) 


} 


| amended as 





Page Thirty-five 


EXPECT TO IRON OUT 
ALL THE DIFFERENCES 


Special Committee Working on 
Features of Surety Acquisition 


Cost Rules 


MEETING ON NEXT WEEK 
New York City and California Condi- 
tions Are Giving Companies the 
Most Solicitude 





NEW YORK, Jan. 5—Company offi- 
cials continue to express confidence t 
the agency exception regulations 1 
conference on fidelity 
acquisition will be 


a result of the several com 


posed for the and 


surety costs <O 


mittee sessions recently held and sched 


{uled to take place within the next few 


days as to make them acceptable t 


the American Surety the only important 


| company not represented at the general 


| 21 


meeting of officials held in this city Dec. 
and whose position regarding the 


| whole proposition has been the subject 


of earnest speculation and not a little 
anxiety. 


Concession May Be Allowed 
It may be that the conference will de- 


cide to allow the continued payment by 
the American Surety of the scale of 


| commission on blanket bond risks it has 


been allowing hitherto a concession that 
would appeal to the company and en- 
able the holding of considerable busi 
ness by it that otherwise might drift 
to rival institutions. 

Conferences were held with New York 


City agents by the special committee 
|of the conference appointed to handle 
| the local situation which is one of the 


! most perplexing before the general body 


| number 


Sentiment inclines to allowing a selected 
well equipped and highly 
brokers an excess beyond 


oO! 


speci lize ad 


| the intended regulation 20 percent brok- 


but insistence is made that 
method of selecting the favored brokers 
be devised that will prevent favoritism 
being shown by any office to 
ticular business contributors. 


erage a 


it< a 


Situation in California 


Che California situation is still being 
reviewed. Los Angeles agents are to 
meet tomorrow and when news oi the 


action taken is wired east it will be con- 


sidered by the California committee of 
the conference at a gathering called for 
Baltimore Jan. 10. The Globe Indem- 
nity is insistent that the demoralization 
that has obtained at Los Angeles for 
the past two years be definitely ended 
and must be so satisfied before obligat- 
ing itself to the proposed new agree- 
ment. 

Despite the numerous cross currents 
entering into the whole affair and the 


admitted delicate nature of certain prob- 
lems the prevailing sentiment yet seems 


to be that a compromise plan can be 


worked out for presentation at the gen- 
meeting Jan. 11. 


eral conterence 
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CAN QUERY BE MADE IF 
INSURANCE IS CARRIED? 


MAY GO TO HIGHEST COURT 


Foundation Laid for Appeal from De- 
cision in Nebraska, of Vital Im- 
portance to Liability Men 


LINCOLN, NEB., Jan. 4—Motions 
and briefs filed with ‘the supreme court 
indicate an intention on the part of the 
companies writing automobile liability 
insurance in Nebraska to appeal to the 
United States Supreme Court from the 
recent ruling of the court that it was 
error for the trial court to sustain an 
objection to questions intended to de- 
velop whether the defendant in a dam- 
age case on trial carried liability insur- 
ance. 

In a motion for rehearing of the « 


case 
of Jessup vs. Davis, the Southern 
Surety, the company directly involved, 


raises several federal questions, and the 
argument in support of these indicates 
a desire to lay a foundation for an ap- 
peal for a federal court ruling. 


Contends Statutes Violated 


The company contends that the de- 
cision violates the statutes that restrict 
a court to inquiry and determination as 
between parties to the controversy be- 
fore it only; that it is an, invasion of 
the legislative power of the state; that 
it deprives the defendant of due process 
of law under both the state and federal 
constitutions in that it allows a witness 
in a case in which the company is not 
a party to determine by testimony 
whether or not a contract of indemnity 
in favor of the defendant exists and the 
amount of such indemnity, without the 
presence of the company or the contract 
before the court; that it allows such wit- 
ness to determine the facts in the con- 
troversy before the court as to the pro- 
tection enjoyed by defendant, without 
the company having an opportunity to 
defend or to show its non-liability, if 
such exists; that it violates both the 
state and federal constitutions in that it 
deprives the company of equal protec- 
tion of the laws and denies an opportu- 
nity to be heard in court before its prop- 
erty is taken. 


Insured “Dealt Fatal Blow” 


In the supporting brief it is pointed 
out that while the suit is for $50,000 
damages, Davis carries only a tenth of 
that sum in indemnity, and that “it 
seems to intervenor that the majority 
opinion in its unprecedented zeal to 
hunt down insurance companies has 
looked upon Davis as an idle bystander 
and dealt him a fatal blow.” It is ar- 
gued that as an insurance policy it is 
merely an asset that will go only so 
far in payment of a judgment. Under this 
ruling it must be held that the plaintiff 
can also show if defendant is possessed 
of lands, herds, houses and bonds, if he 
is a banker (Davis is one), and how 
much money he has on deposit. If this 
is proper, why would it not be proper 
to show how much life insurance plain- 
tiff’s husband, killed in the accident, 
carried, and offset this against any judg- 
ment against defendant? 

Mr. Davis has also filed a motion for 
rehearing in which he includes most of 
the defenses and arguments stated, and 
in addition contends that he has a right 
to stand before the court and have the 
issue decided as to whether he is guilty 
or not of a wrong on competent evi- 
dence relating to that issue and not have 
it determined by any consideration of 
whether he be possessed of a certain 
class of property available to pay a judg- 
ment against him. 





Pacific Northwest Appointments 


Daniel McPeak, joint Pacific depart- 
ment manager for the Great American 


Indemnity, has appointed M. B. Helvy 
general agent at Seattle and Geo. D. 
Poe & Co, general agents at Tacoma, 
Wash. 





BOARD ORDERS POLICIES 
ON “DRIVE YOURSELF” 





VOICES CRITICISM OF CLASS 


Massachusetts Registrar Forces Mutual 
to Insure Cars Though He Sug- 
gests Their Elimination 


BOSTON, Jan. 5.—Automobile own- 
ers and the insurance interests were 
treated to a strange inconsistency the 
past week during the progress of hear- 
ings on appeal cases before the board 
of appeal under the new compulsory 
automobile liability security act. 


Two “drive yourself” renting auto 
concerns were before the board com- 
plaining that the Lumbermen’s Mutual 


Casualty had declined to issue them lia- 
bility insurance under the new act. Evi- 
dence was brought out to the effect that 
one of the renting concerns had been 
before the courts many times for infrac- 
tions of the law and had three or more 
times had his license revoked by the 
registrar of motor vehicles. In fact the 
complainant admitted one major viola- 
tion of the law and four minor viola- 
tions. 
Orders Insurance Issued 

Nevertheless, the board of appeal 
overruled the insurance company which 
had maintained the experience was such 
that it was justified in refusing the in- 
surance, and ordered that the company 
furnish the insurance forthwith. Reg- 
istrar of Motor Vehicles Frank A. Good- 
win, sitting on the board, voted to com- 
pel the companies to insure the risks. 

Immediately after the hearings Regis- 
trar Goodwin came out with an attack 
upon the “renting companies,” declared 
it was a question whether such a type 
of business should be allowed, and inti- 
mated that he was having a bill drafted 
to be filed in the next legislature for- 
bidding the existence of such automo- 
bile concerns. 

Mr. Goodwin admitted it was easy to 
get such a car to drive, although one 
held no license to drive, that bootleg- 
gers and holdup men could utilize the 
cars, and that in general there was little 
regulation governing the “drive your- 
self” car. 

But the insurance companies are still 
wondering why the registrar, knowing 
the business is so hazardous, would 
vote to compel the insurance companies 
to take the risk. It is contended that if 
the hazard is too great for the registry 
of motor vehicles department, which has 
nothing to lose, it certainly is too great 
for the insurance companies which 
have their capital at stake. 





U. S. Government Not Liable 


The United States government is not 
liable for personal injuries to private in- 
dividuals other than its own employes 
even though caused by negligence on 
the part of its agents, according to a 
ruling formulated by the Department of 
the Interior and just made public. Re- 
covery from the government in such 
cases can be obtained under present law 
only by act of Congress, it was held. 

The ruling was in response to a ques- 
tion raised by the director of the geo- 
logical survey as to liability of employes 
of the survey driving government- 
owned automobiles if involved in acci- 
dents resulting in injury to persons or 
damage to property. 


Associated Companies Continue 
NEW YORK, Jan. 5.—Although the 


Associated Companies ceased writing 
coal risks throughout the country, other 
than in Colorado, the first of the year, 
the organization will continue to accept 
automobile bus lines and other classes 
of risks which demand coverage beyond 
the capacity of any individual company. 
The aggregate of premiums received by 
the Associated Companies is large, and 
the need for some such body in the cas- 
ualty field is as urgent today as it ever 
was. 





INSPECTION BUREAU FOR 


NEW YORK CONSIDERED | 


PLAN MERGER OF SERVICES 


Division of National Bureau of Casualty | 


& Surety Underwriters Would 
Handle Burglary and Liability 


NEW YORK, Jan. 5.—Once the com- 
mittee of casualty and burglary 
writers now considering the creation of 


| 
a joint organization for inspecting bur- | 


glary hazards and owners’ and tenants’ 
liability risks in greater New York shall 
have completed its report, 
body when formed will be taken under 
the wing of the National 
Casualty & Surety Underwriters, and 
will function as a division of that body. 
The proposed new department will have 
a general manager, who is now being 
sought, and will also employ 
agers for the burglary 


and the liability 
branches. 


Companies Were Lukewarm 


Under the auspices of the burglary 
department of the National Bureau a 
burglary inspection division was created 
some months ago, and has since oper- 
ated with but indifferent success, 


port and purchasing 
ber of inspections. It is held that the 
credit allowances granted for the use of 
iron bars on windows and doorways, 
alarm systems and kindred 


hazard, have not proved sufficiently at- 
tractive to induce many assureds to go 
to the expense of their installation, and 
yet underwriters feel that they cannot 
afford to whittle the premiums further. 
Still 


spection service has been the decision of 
almost all companies to decline coverage 
on fur stocks, and the cutting down by 
others of their acceptance of mercantile 
open stock risks generally. 

Merger Would Reduce Costs 


It was felt that if the burglary inspec- 
tion service could be merged with the 
intended apartment and tenement house 
inspection program of the liability un- 
derwriters, the cost of conducting the 
two services would be reduced propor- 
tionately, especially as the National 
Bureau already maintains a downtown 
office with maps and other equipment 
the use of which could easily be ex- 
tended to take care of the additional 
work contemplated. 


Sues Contractor, Building Owner 


The Connecticut General Life and 
Mare Ejidlitz & Son of New York, who 
built the company’s home office build- 
ing and printing plant in Hartford, are 
being sued for $4,000 damages by Chris- 
tine Parlee, 7, who claims she was in- 
jured in the course of the construction 
of the building. 

The girl’s parents rented the first 
floor of a tenement on West street from 
the insurance company, whose property 
abuts on the yard where she was in the 
habit of playing. The contractor exca- 
vated up to the rear veranda of the 
house and built a retaining wall on a 
level with the ground, it is alleged. 
this excavation the girl alleges she fell 
and fractured her skull, June 24, 1926. 

She blames both the insurance com- 


pany and the contractor for alleged fail- | 


ure to erect a fence about the excavation 
and retaining wall and charges them 
with knowledge that she and other chil- 
dren were in the habit of playing about 
the yard. 


Wood Gets Bankers Indemnity 


Thomas E. Wood of Cincinnati, agent 
for the Ohio Farmers in Hamilton county, 


has been appointed general agent for | 
Hamilton county and vicinity of the | 
Bankers Indemnity of Newark. This | 


company no longer writes a $5,000 limit 
in liability policies. Its lowest amount 
for a single person is $7,500. 


under- | 


the intended | 


Bureau of | 


sub-man- | 


some | 
companies being lukewarm in their sup- | 
but a limited num- | 


protective | 
devices relied upon to reduce the loss | 


another reason that has militated | 
against the complete success of the in- | 


Into | 


—= 


| BOLES PRESIDENT OF 
GENERAL REINSURANCE 





| wares IS ELECTED CHAIRMAX 
| 





New Head of Company Will Resign x 
Vice President of Lehigh 
Valley Railroad 


| 


J. G. White was elected chairman 
the board of the General Reinsurang 
|and Edgar H. Boles was elected preg. 
dent at a special meeting of the boar 
| last week. Mr. White retired from the 
presidency because he found it impos. 
| sible to give to the duties of the posi. 
tion the time and attention which thei 


opinion that the rapid growth of the 
business demanded a president who 
could give his entire time and attention 
| to its affairs. 


Is Railroad Chief 


Mr. Boles is vice-president and gen. 
| eral counsel of the Lehigh Valley rail. 
road. He will retire from the railroad 
post, however, upon taking the new 
office and will devote his entire time to 
the direction of the General Reinswr. 
lance. Mr. Boles began his law practice 
in Philadelphia in 1905 and two years 
later went to New York <7 assistant 
to the general solicitor of the New York 


| Central. Since 1909 he has been suc. 
|cessively general attorney, general $0- 
| licitor, general counsel and vice- presi- 


dent of the Lehigh Valley Railroad. He 
is a director of a number of railroad 
and terminal companies and active in 
legal affairs. 

Carl M. Hansen will continue as vice- 
president and general manager, which 
| position he has held since the company 
was purchased from its British owners 
in 1923. At the time of this transaction 
| the company had approximately $3,000, 
| 000 of assets with no business on its 
books and at the end of 1926 it reported 
gross assets of $11,000,000 and an annual 
premium income of about $6,000,000. 


Delay in Issuing Manual 
NEW YORK, Jan. 5.—Because of 


unavoidable delays it will probably be 
the end of the present month or early 
in February before the new automobile 
| rate manual of the National Bureau of 
| Casualty & Surety Underwriters, con- 
taining figures for the liability, property 
damage and collision features of motor 
risks will be ready for distribution 
among the agents throughout the coun- 
try. It was first planned to have the 
new issue in the hands of the local men 
soon after the first of the year, but this 
was found to be impracticable. The 
rate manual of the fire companies will 
probably go out coincident with the dis- 
tribution of the casualty issue. 


Texas Agents Meet 


The annual meeting of the agency 
force of the Western Health & Acc 
| dent was held at the home office at Sher- 
| man, Tex., last week, the first gather- 
ing of the entire organization and a 
celebration of the completion of the 
company’s first year. At the meeting 
President R. E. Murrell announced that 
| the company far surpassed its goal for 
| the first year. The company has agen- 
| cies throughout Texas and these were 
weil represented at the meeting, talks 
being given by them as well as by 
officers of the company. The men pres- 
ent went over the general business prob- 
lems and plans for the coming year. 
In addition to President Murrell, talks 
were given by J. S. Love, vice- presi- 
dent; J. ID. Galloway, secretary; | 
Graham, treasurer, and Dr. Ross R. 
May, medical director. 


Opens Detroit Office 

| The Hartford Accident & Indemnity 
| has established a branch office in Detroit 
|} at 1721 Ford building. H. S. Thompson 
| has been appointed manager. 
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GEORGE L. TRUITT GOES 
TO CHICAGO LLOYDS 





Well Known Casualty Man Takes 
Charge of the Insurance 
Division 





HAS WIDE EXPERIENCE 





Institution Will Branch Out and Write 
a Number of Lines—Backed By 
Business Men 





George L. Truitt of Chicago, well 
known casualty underwriter and busi- 
ness producer, has been elected vice- 


president and managing underwritter of 
the Associated Underwriters of Chicago, 
the attorneys for Chicago Lloyds. Chi- 
cago Lloyds has doing a limited 
business during the last year or so, but 
securing 


been 


nas bent most of its efforts in 





GEORGE L. 


TRUITT 


underwriters to enable it to have suffi- 
cient financial ballast. It has assets of 
$960,000 and surplus of $880,000. It has 
been writing full coverage automobile 
and some straight fire business, | It 
writes patent protection insurance 
through an underlying company. It has 
been writing some motor transit busi- 
ness. It now has 285 underwriters. 


Will Write More Lines 


As soon as Mr. Truitt gets the insur- 
ance department well in hand, it will 
write surety bonds, plate glass and com- 
pensation. The Associated Underwrit- 
ers is the managing organization. The 
Chicago Lloyds underwriting policy em- 
braces a plan for select assureds giving 
the man with a favorable experience 
more recognition than he_ receives 
through usual channels. Robert E. 
Kenyon is president of the Associated 
Underwriters; Linus Long, vice-presi- 
dent; Benjamin N. Anderson, secretary 
and treasurer. Mr. Anderson for many 
years was a local agent in Chicago. 


Board of Directors 


The board of directors is as follows: 
Robert E. Kenyon, president, Asso- 
ciated Underwriters: Hathaway Watson, 
treasurer, Federal Securities Corpora- 
tion; L. S. Tiffany, president, O. W. 
Richardson & Co.; John P. Mann, treas- 
urer, Morris, Mann & Reilly; Benjamin 
N. Anderson, Secretary-Treasurer, As- 
sociated Underwriters; J. S. Knight, 
President, Knight Soda Fountain Co.; 
Samuel M. Hastings, president, Dayton 


Scale Co.; George B. Dryden, president, 
Dryden Rubber Co.: George E. Purple, 
President, Flexible Steel Lacing Co.; 





MASSACHUSETTS AGENTS 
RECEIVE NEW MANUAL 





CONFORMS WITH STATE PLAN 





National Bureau of Casualty and Surety 
Underwriters Issues Collision 
Property Damage Rates 


and 





NEW YORK, Jan. 5.—Local agents 
throughout Massachusetts have now 
been supplied copies of the new manual 
prepared by the National Bureau of 
Casualty & Surety Underwriters, con- 
taining rates for the collision and prop- 
erty damage features of the general 
automobile coverage, which became 
effective both as to new business and 
renewals on the first of the year. The 
arrangement of the revised manual 
been made to conform with that issued 
by the state covering the liabilitv fea- 
ture of the motor hazard in that it con- 
tains three territorial divisions. 


has 


Minor Changes Made 


While there have been certain changes 
in the rates as to particular sections, as 
might have been assumed under the 
consolidation plan, the rate level over all 
remains the same. The manual also 
contains the rates applicable to the 
various classes of risk, exempt from the 
compulsory provision of the Massa- 
chusetts liability act. The new property 
damage rates eliminate the pay roll and 
the 10 days’ lay-up feature heretofore 
used, thus mz 1king the basis coincide 
with the liability mariual of the state. 
The carriers retain however the experi- 
ence rating feature and will continue to 
tabulate credits or debits, as the case 
may be, in keeping with their former 
practice. 





Linus Long, vice-president, Associated 
Underwriters; William Eastman, vice- 
president, Blakely Printing Co.; R. C. 
Stirton, president, H. W. Gossard Co.; 
Philip S. Edmunds, president, Edmunds 
Mfg. Co.: Leonard H. Vaughn, 
Vaughan Seed Store. 
Mr. Truitt’s Career 


The Chicago Lloyds started organiza- 
tion about two years ago. It is licensed 
by the Illinois department. Mr. Truitt 
was formerly vice-president and general 
manager of the Northwestern Casualty 
& Surety at Milwaukee, remaining in 
that position until the company was pur- 
chased by the Union Indemnity of New 


Orleans. He was formerly the casualty 
manager for Marsh & McLennan in 


Chicago going to that position from the 
Travelers where he was Chicago man- 
ager. Since leaving the Northwestern 
Casualty & Surety Mr. Truitt has been 
connected with the Aetna Life as a life 
insurance producer. His experience 
therefore is wide. He is a man of force- 
ful personality and has the equipment of 
a first class underwriter. 

The Chicago Lloyds is backed by 
some of the big business men of Chi- 
cago. It will continue to sell under- 
writing units, but the management de- 
sires to establish a strong insurance de- 


partment at once with Mr. Truitt in 
charge. 
Had Agency Get-together 
The Continental Casualty and the 


Continental Assurance of Chicago held 
their first annual meeting of field repre- 
sentatives in the entire country at the 
home office this week. A three day pro- 
gram of conferences well dispersed with 


entertainment was arranged. These 
meetings will be held annually in the 
future on an informal basis. The only 
formal address at this recent meeting 
was that by Col. Frank Layton of the 
National of Hartford. The meetings 
opened Tuesday and closed Thursday. 


There was a luncheon at the Auditorium 


hotel Tuesday noon, the agents attended 
a hockey match Tuesday night at the 
Coliseum and a theatre party on 
| Wednesday night. 





CHAMBER OF COMMERCE 
ENDORSES AUTO PLAN 





STATE BODY GOES ON RECORD 





Pennsylvania Business Men Approve 
Compulsory Liability Insur- 
ance Proposed 


PHILADELPHIA, Jan. 4.—The« 
Pennsylvania state chamber of com- 
merce has endorsed the proposal for a 
compulsory automobile liability insur- 
ance law, according to an anno1 goes 
made last week by Robert Haight, man- 
ager of the legislative bureau. This ac- 
tion was taken at a meeting last week, 
one of a series held under the auspices 
of the chamber of commerce for the dis- 
cussion of various legislative matters 
which interest business men. notl 
important action was the expression ot 
an emphatic opposition to the adoption 
of an old age pension act. 





Behind Movement 


Commenting upon the compulsory lia- 


bility law, Mr. Haight said, “The ques- 
tion of compulsory motor liability is 
growing and the chamber has been 
firmly behind this movement in the last 
two sessions. Our membership gener- 
ally believes that the time has come 


when legal redress should be forthco 

ing to penalize the irresponsible m«¢ 

ist. As conditions now 
f motor 


majority of 
highways are 


stand, a 
cars on our pu 
hi being bought on easy 
terms on the installment pla The 
drivers do not own the mac 
the final installment is paid 
they are responsible for 
property damage there is no way 
cover from them. A legislative 
mission is at work now trying to 
. ct an = litable bill which w ill 1 n 
be offer in the next 





hines until 
- 1 

and whe 

personal or 
to re- 
com- 
ner- 
» doubt 
session.” 





Heaney Is Made Assistant 


Walter E. Heaney of Kansas City, 
special agent of the Hartford Accident 
& Indemnity in Kansas and Missouri, 
has been appointed assistant manager of 
the western department service office at 
Chicago, succeeding John C. Hyde, who 
becomes Chicago manager for the Bank- 
ers Indemnity of Newark. Mr. Heaney 
was formerly in the claim department at 
Chicago. He has been connected with 
the Hartford Accident for some 12 years. 

Mr. Heaney opened the territory of Mis- 
souri and Kansas for the Hartford Acci- 
dent Indemnity seven years He 
had built up an agency force through 
the two states of more than 300. In his 
new position Mr. Heaney will have 
charge of all special agents in the western 
district. A successor to Mr. Heaney has 
not been appointed. 


ago. 





Ingraham Goes to New York 

NEW YORK, Jan. 5—Vice-president 
John S. Turn announces that Lee G. In- 
graham has been appointed to succeed 
B. C. Ticknor, resigned, as assistant 
manager of the claim department of the 
local office of the Aetna Life and affili- 
ated companies. Mr. Ingraham has been 
in charge of the claim division of the 
company’s Kansas City office as its at- 
torney, establishing there a most en- 
viable record for himself. Vice-president 
Turn also announces these additional 
appointments in the claim department 
of the New York office: J. C. Hamilton, 
superintendent of liability division: T. E 
McManus, superintendent of material 
damage division, and B. B. Kirk, super- 
intendent of compensation division, All 
three men have been in charge of their 
respective divisions for some time. 





Oppose Minnesota Compulsory Bills 


MINNEAPOLIS, Jan. 4.—Proposed 
legislation pertaining to compulsory 
auto Hability insurance will be opposed 
by insurance interests at the session of 


the Minnesota legislature, which opened 
Monday according to E. A. Sherman, sec- 
retary of the Insurance Federation of 
Minnesota. 

Aside from minor corrective bills there 
is no outstanding insurance legislation 
pending in the legislature at this time. 


\Frank M 








NEW YORK INDEMNITY 


GETS TWO STRONG MEN 





President Welton Takes Steps to 


Put Organization on 
the Map 





BILLINGS VICE-PRESIDENT 





Frank M. Chandler Is Chosen to Head 


the Western Department of 
the Company 


- 


NEW YORK, Jan. 5.—Two decid- 
edly important additions to the official 
staff of the New York Indemnity just 


announced by President Spencer Welton 


e those of 


W. C. Billings as vice-presi- 


dent and underwriting head 


and of 
vice-president 
Mr. Billings will 
15 and Mr. Chandler 


Chandler as 
and western manager. 


office Jan. 


FRANK M, CHANDLER 


about Feb. 1. soth are men of ripe 
underwriting experience and each has 
proven his ability to develop business of 
the right character. They will be of 
material aid to President Welton in 
carrying out the progressive policies he 
has outlined for the corporation. 


Careers of New Officials 


Mr. Billings has had his entire insur- 
ance experience thus far with the Trav- 
elers, having been identified with that 
company for 24 years and profiting by 
the admirable training it gives its em- 
ployes. Starting as a special agent in 
western New York, he was later given 
the management of various. branch 
offices of the company in the Empire 
State, where his work was of such qual- 
ity as to secure his transfer to this city 
in 1917 as assistant manager of the 
Travelers casualty lines and of its down- 
town service organization. Since 1923 
he has been manager of the compensa- 
tion and liability lines of the Metropoli- 
tan branch. 


Chandler to Return North 


Chandler 
Travelers 
with the comfy 


Mr. 
of the 


is likewise a graduate 
school, his connection 
any dating from 1912. 
For six years prior to January, 192 

he was Indiana manager for the com- 
pany, during which time he tripled its 
premium income in the state. In recog- 
nition of his efforts he was given the 
Texas management of the company 12 
months ago, establishing headquarters 
at Dallas. This connection he will leave 
shortly to associate with the New York 


(CONTINUED ON PAGE 44) 
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TRAFFIC SURVEY SHOWS 
MANY AUTO FATALITIES 


165,000 DEATHS IN 2 YEARS 


Tremendous Increase in Traffic Accident 
Rate Forecasts Appalling Mor- 
tality in the Future 


WASHINGTON, Jan. 5.—The com- 
mittee on traffic accident statistics of the 
National Conference on Street & High- 
way Safety reports that approximately 
165,000 people lost their lives as a re- 
sult of automobile accidents in the last 
20 years, a number equivalent to the 
total population of such cities as Fort 
Worth, Tex.. Grand Rapids, Mich., or 
Youngstown, O. These automobile 
fatalities exceeded the total losses of all 
the United States armed forces during 
the world war from wounds, disease and 
all other causes. The committee states 
that if the present automobile death 
rate should continue unchanged for the 
next 20 years, even though the popula- 
tion of the United States remained sta- 
tionary, the total number of automobile 
fatalities in that period will be approxi- 
mately 440,000 people, equivalent to the 
entire present population of such cities 
as Minneapolis, New Orleans or Cin- 
cinnati. 


Safety Work Is Being Done 


The report of the street traffic com- 
mittee of the National Automobile 
Chamber of Commerce, presented to 
the directors of that body recently, is 
more optimistic. It states that due to 
the energy of school teachers through- 
out the country, there is now some sign 
of improvement in traffic accident rec- 
ords. The committee has made a sur- 
vey of safety work being done by the 
state educational system and finds that 
reports of the school men are highly 
encouraging. This work is being en- 
couraged by public officials, safety coun- 
cils and other organizations. 


Fatalities Show Increase 


Automobile fatalities for the first nine 
months of 1926 show a 3 percent in- 
crease over the same period of 1925, but 
September was one of the worst months 
on record as far as the largest cities are 
concerned. New York, Chicago, Phila- 
delphia, Detroit, Cleveland and Balti- 
mcre ali had bad records in September 
as compared with last year or with 
August of this year. Boston, Buffalo 
and Cincinnati showed an improvement. 
Progress in safety education in the 
schools is indicated by the results of the 
survey as follows: Sixteen states have 
statewide safety instructions; six report 
no program for such instructions; eight 
report partial efforts throughout the 
state; no reports were received from the 
remainder. 





Proposal Held Unconstitutional 


ST. LOUIS, Jan. 5.—A proposed meas- 
ure to create compulsory state liability 
insurance on automobiles and to set 
aside a part of the automobile license 
fees to cover the premium for such in- 
surance would conflict with the consti- 
tution of Missouri according to Assistant 
Attorney General Crowder. A constitu- 
tional amendment adopted in 1922 re- 
quires that all state motor vehicle li- 
eense fee collections must be used for 
state road construction, after setting 
aside requirements for interests on and 
retirement of outstanding state road 
bonds. 

O. J. Page of Springfield, Mo., repre- 
sentative-elect from Greene county, is an 
advocate of compulsory state automobile 
insurance, and he had announced he 
would draft a measure establishing such 
a state insurance fund. He would re- 
quire each motorist to pay an additional 
license fee of $5 to provide funds from 
which the state would pay claims for 
injuries, etc., sustained from automo- 
biles. His proposed bill would create a 
commission to administer the fund, and 
a schedule of benefits would be worked 
out somewhat similar to that under the 
workmen’s compensation act adopted by 
the voters at the November election. 





B. M. A. FIELD FORCES 


MEET AT HOME OFFICE 


HOLD ANNUAL CONVENTION | 


Over 400 at Kansas City Conference— 
Many New Announcements by 
Company 


KANSAS CITY, MO., Jan. 5.—The 
Business Men’s Assurance is holding its 
15th annual convention under the direc- 
tion of the 1000 Club. More than 400 
of the field force are in attendance at 
the sessions, which opened Tuesday 
morning with an address of welcome 
from Albert I. Beach, mayor of Kansas 
City and a director of the company. 
F. J. Fleming of Okmulgee, Okla., for 
the past 10 years president of the 1000 
Club by virtue of his production record 
as the leader of the field force presided 
at the convention sessions. Mr. Flem- 
ings’ record for 1926 was 2110 points, 
which is equal to approximately $700,- 
000 in paid for life insurance. 


J. C. Higdon Speaks 


The high point of the first day’s ses- 
sion was reached with the presentation 
by J. C. Higdon, secretary of the com- 
pany, of the subject “Improvements and 
Refinements for 1927.” Ten changes in 
policies and rates were announced by 
Mr. Higdon at this time. Outstanding 
among these announcements was the 
statement that a general rate reduction 
has been made on all life policies except 
guaranteed income, single premium and 
joint life. The issuing of group life in- 
surance was also received with enthusi- 
asm by the agents. Other changes are: 
A change in rates under the accident 
and health policies, advancing the rate 
on class B-100 policies approximately 
12% percent; increase in rates on non- 
cancellable accident and health policy of 
about 20 percent, with exemption period 
however of only 14 days; the extension 
of the protection under the accident and 
health policy to protect against all 
known diseases, where before a restric- 
tion had been placed on disability from 
venereal diseases; the extension of 
health policies issued to women to cover 
disability caused by diseases not com- 
mon to both sexes; a change in the all 
ways policies from the former restric- 
tion which required the accidental death 
policy to be equal to the life insurance 
policy, to allow larger amounts of acci- 
dental death benefits, the maximum 
principal sum depending on the amount 
of the monthly indemnity under the 
accident and health policy; elimination 
of the war clause from life policies, this 
to be retroactive; new disability pro- 
vision to pay for every disability which 
continues for more than 3 months; the 
payment of interest dividends under the 
guaranteed income policies during the 
time when the income is guaranteed. 


Had Good Year 


Mr. Higdon said that the record of 
the company for 1926 was very satis- 
factory. Setting a goal of $24,000,000 
of new insurance in 1926 at the last 
convention, the company made a change 
in figuring its volume of business dur- 
ing the year, putting the figures on a 
net basis instead of on a submitted basis 
as formerly. In spite of this change, 
the total figures for 1926 are in excess 
of $22,000,000 of new business and al- 
lowing for the cancellations and rejec- 
tions, which under the old method would 
have been counted, the total would have 
reached the $24,000,000 goal. Mr. Hig- 
don announced that the goal set last 
vear of $35,000,000 strictly paid for of 
life insurance in force at the end of 1926 
was passed on Dec. 18. 

An ovation was accorded Dix Teach- 


enor, $1,000,000 producer of the Kansas | 


City Life, following his very earnest 
address at the Tuesday afternoon ses- 
sion, on “Methods That Guarantee 
Success.” Mr. Teachenor presented to 
the 1000 Club his tenets 
urging the use of a route sheet, and the 


for success | 


ROCKWOODS TAKE OVER 
DISABILITY COMPANY 


GET MERCHANTS & BANKERS 


Well Known Springfield, IIL, Insurance 
Men Will Later on Convert It 
to Stock Corporation 


H. G. Rockwood and G. C. Rock- 
wood, who are the main factors in the 
Continental Auto Insurance Association 
of Springfield, Ill., have taken over the 
Merchants & Bankers Casualty, an as- 
sessment organization which was estab- 
lished some few years ago. It had a 
premium income last year approximat- 
ing $100,000. G. Rockwood is presi- 


dent; J. A. Feffer, vice-president; ate . © 
Livingstone, counsel; H. G. Rockwood, 
secretary and treasurer. The manage- 


ment expects to develop the business 
throughout Illinois and will perhaps en- 
ter at least one other state this year. 

It is expected that the Merchants & 
Bankers Casualty will be changed into 
a stock company within two or three 
years. It is writing a complete line of 
health and accident policies, both on 
the monthly and annual premium plan. 
It already has established a very good 
agency staff. The Rockwoods are sub- 
stantial and successful business men 
who will put the company well to the 
fore as they have eminent organizing 
ability. 














record of the work 
two of the surest 
means of success. Mr. Teachenor em- 
phasized the fact that health is the 
greatest asset to any salesman. Giving 
attention to old policyholders is another 
of this man’s hobbies, Mr. Teachenor 
having written 60 percent of his new 
business on old policyholders. “See 
eight men a day and be happy,” was 
Mr. Teachenor’s parting advice. 

The introduction of the 1927 club vice- 
presidents and directors was made by 
A. W. Hogue. The two vice-presidents 
are T. T. Wallace of Wichita Falls, 
Tex., and S. T. Combs of Seattle, Wash., 
each with 1606 points. Twenty-eight 
new directors, complying with the re- 
quirement of 1000 points, were presented 
club emblems. 

Following the presentation of prizes 
to winners in the quota contest, and the 
supervisors’ quota contest, on Wednes- 
day morning, L. L. Graham, chief claim 
adjuster, led an open forum on a num- 
ber of pertinent and interesting sub- 
jects. 


keeping of a daily 
actually done, as 


Employers Companies’ Group Policy 


Edward C. Stone, United States man- 
ager of the Employers Liability and 
president of its two subsidiary com- 
panies, the Employers Fire and Ameri- 
can Employers, announces that every 
| employe who has completed 12 months’ 
| service with either of the three com- 
| panies will be insured under a group life 
E the John Hancock Mutual Life for 
| 





an amount equal to the employe’s annua! 
| salary. 

A maximum of $5,000 insurance is 
provided. Arrangements have been made 
whereby employes can purchase a sim- 

| ilar amount of insurance at the group 
| rates if 75 percent of them take advan- 
| tage of the plan. 

| more than 1,600 persons, located all over 
| the United States, and involves insur- 
ance of over $2,800,000. 


Interest Aroused in Dominion 
| The 


demand for compulsory 
mobile liability legislation manifesting 
itself in this country has apparently 
affected Canada, at least in mild form, 
for inquiries are coming in from mu- 
nicipal officials, publicists and insurance 
men of Toronto, Montreal and other 
important centers in the Dominion con- 
cerning the movements and the attitude 
thereto of American underwriters and 
| motorists generally. 


auto- 


The policy covers 





INTER-OCEAN PLANS TO 
CELEBRATE ANNIVERSARY 





AT QUARTER CENTURY MARK 


Special Convention to Be Held in Oc. 
tober, Preceded by Pro- 
duction Drive 


The Inter-Ocean Casualty is observ- 
ing its 25th anniversary this year. Spe- 
cial plans are being made to stimulate 
business production and to hold a 25th 
anniversary convention in October of 
this year. A definite increase in pro- 
duction will be required of the field men 
to qualify for attendance at the October 
meeting. ‘Then there will be prize con- 
tests conducted for the first nine months 
of the year in periods of three months 
each. 

Made Good Record 

The Inter-Ocean Casualty Company 
was organized in 1903 in St. Louis and 
incorporated as the Modern Woodmen 
Protective Ossociation, a fraternal as- 
sessment company. In 1907 the pre- 
mium income had grown to $132,000 
and in January of that year the company 
was incorporated as a stock company 
and its name changed to the Woodmen 
Casualty. The company also removed 
its offices to Springfield, Ill W. A. 
Northcott, former lieutenant-governor of 
Illinois and former United States dis- 
trict attorney, was one of the men con- 
nected with this organization in its 
earlier days. He is still a member of 


the board of directors. 
Dropped Life Business 
In 1911, the company which, up to 


that time been writing only accident 
and health insurance, began writing life 
insurance and changed its name to the 
Inter-Ocean Life & Casualty. In 1913 
the life business was re-insured with 
the Franklin Life and the company took 
the name of Inter-Ocean Casualty which 
it still retains. In December, 1917, the 
Inter-Ocean Casualty reinsured the busi- 
ness of the Consolidated Casualty of 
Louisville, Ky., and the offices were 
moved to Cincinnati. It was at that 
time that J. W. Scherr became presi- 
dent. In December, 1918, the company 
increased its capital stock from $100,000 
to $200,000. 

By 1917 the premiums had grown to 
$300,000 and in 1923 had reached $1,- 
453,000. The estimated premium income 
for 1926 is $2,000,000. 

The present officers are J. S. Spencer 
of Point Pleasant, W. Va., chairman of 
the board; J. W. Scherr, president; W. 
G. Alpaugh, secretary and _ vice-presi- 
dent; G. A. Northcott, Huntington, 
W. Va., vice-president; H. J. Bennett, 
treasurer; G. S. McAfee, assistant sec- 
retary, and B. C. Hammock, auditor. 


Norman Clark’s Change 


Norman Clark, for several years as- 
sistant manager of the Travelers’ office 
in St. Louis, began his duties this week 
as manager of the casualty department 
of the Travelers’ office in Cincinnati. 
Mr. Clark has been with the Travelers 
for about seven years. He succeeds 
Eugene Buss, who has resigned as man- 
ager of the casualty department at Cin- 
cinnati. 


Howell Joins Great American 


G. M. Howell has resigned as chief 
engineer of the compensation depart- 
ment of the Texas State Insurance Com- 
mission to go with the Great American 
Indemnity. Mr. Howell left Austin Jan. 
2 for a visit to the home office of the 
Great American in New York, after 
which he will return to Texas as its 
state representative. 

Since assuming charge of inspection 
work of the compensation department of 
the Texas commission on his arrival 
from Baltimore Sept. 1, 1925, Mfr. 
Howell has placed that feature on a par 
with various other rating offices of the 
country. 
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= WORKMEN’ S COMPENSATION © 


URGES INCREASED BENEFITS 


Chairman of New Missouri Commission 
Also Says He Will “See That Com- 
panies Do Their Duty” 


ST. LOUIS, Jan. 5.—Increased max- 
imum benefits under workmen’s compensa- 
tion insurance laws of the various states 
were recommended by Alroy S. Phillips, 
chairman of the Missouri Workmen’s 
Compensation Commission, in an ad- 
dress before the convention of the 
American Association for Labor Legis- 
jation here Friday. 

He contended that the increase in the 
maxima of compensation laws had not 
kept pace with the high cost of living 
nor the increase in wage scales. He said 
that the $20 maximum weekly benefit 
under the new Missouri law is relatively 
not as much as the $12 a week maxi- 
mum paid by some states in 1914. 

“The first thing you folks do 
you go back home should be to 
work to get the maximum raised,” 
said. “The country has outgrown 
amounts allowed in the laws of 
various. states.” 

Speaking of the plans of the Missouri 
Mr. Phillips said: 

“We expect to see that the insurance 
companies do their duty. If we find 
then an insurance company is not doing 
its duty we will tell it to get out of the 
state; we will write to all employers 
carrying insurance with the company 


when 
Start 
he 
the 
the 


and tell them the company is not doing | 


its duty and they had better get another 
one.” 


Mrs. Lucille M. Willcox, wife 
Cc. Willeox, vice-president and 
solicitor of the American Surety, 
her home in New York City 
ago. 


of Henry 
general 
died at 
several days 


SERVICE FOR CONTRACTORS 
New Booklet Shows Those in Chicago 
Where They Can Get Competent 
Medical Attention 


Medical service for contractors is one 


of the difficult problems of compensa- 
tion insurance. Factories can be in- 
structed to call on certain doctors in 


case of need for first aid but contractors 
at shifting locations can not be kept so 
well posted. 


Fred J. Hatch of the claim department 
of the General Accident in Chicago has 
worked out a diagram of industrial 


physicians and surgeons of Chicago and 
suburbs that leads to the selection of 
reliable doctors. The city is divided off 
into numbered squares, the diagram be- 
ing printed in the center of a little book- 


let. When an accident occurs in a sec- 
tion indicated by one of the squares, the 
number of the square is referred to in 


the printed list of qualified surgeons and 
one of the doctors or surgeons listed 
under that number is called by con- 
tractor or his foreman. 


the 


Only Competent Doctors Listed 


No doctors are listed except those 
found to be competent and reasonable 
in their charges. In case a workman 
living in one end of the city is injured 
at a job some distance away, the doctor 
who is called for first aid is requested 
to inform the claim department, and 


then a physician in the section in which 


the workman lives is assigned for sub- 
sequent treatment. This saves Iéng 
trips for the workman or doctor. Doc- 
tors are very anxious to get on the list, 
and as most of the industrial surgeons 
do work for several insurance com- 
panies, the list is suitable for use by 
other companies. Every contractor is 


| supplied with as many copies of the dia- 


gram and list as he needs. Reputable 
advertisements are carried in the book- 
let to pay the t ut 


. ++ 
cost 


oI getting it 


CONSIDER POOL IN WISCONSIN 
Debating as to Method of Insuring 
Risks Which Cannot Now 
Find Coverage 


MILW. AU KEE, ] 


rem edy 


Jan. 5 An opinion 
for relieving the situa- 
ployers being un- 
insurance 
ications ol might 

earrangement of the for- 
hich minimun 


y 
1 ¢} 
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in 
to secure compensation 


regard to em 
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on certain classif 
be found i 
mula upon w 





are based and through the provision ol 
means whereby premiums may be in- 
creased on small risks without effecting 


any change in rates, was offered at a 
meeting in Madison last week 
attended by Fred M. Wilcox, cl 





of the Industrial Commission; Or 








Fried, statistician of the Industrial Com 
mission; Frank P. Lawton, secretary of 
the Compensation Insurance Board; the 
governing and rating committee of the 
Wisconsin Compensation Rating & In- 
spection Bureau and George F. Haydon 
manager of the bureau. 
Will Hold Another Meeting 

The opinion was offered in the beliet 

that employers who find difficulty in 


obtaining insurance largely fall within 


the lower premium groups ch it 1s 
alleged produce premium insufficient to 
cover losses and expenses 

It was decided to meet again in Mil- 
waukee Jan. 11, and Mr. Haydon was 
requested to gather, in the meantime, 
sufficient data to furnish the committees 
an opportunity to determine whether or 


not the experience of the small premium 
risks is actually as bad in Wisconsin as 
is being claimed. Mr. Hz ay dk n has called 
on member companies of the bureau to 
file with it a statement of loss y 


ratios | 





_ CASUALTY 39 








premium intervals for the policy year 
1924. 


It was further suggested that as a 
easure of added safeguard the present 
rating law be amended to enable the 
rating bureau to operate a pool on be- 
ialf of all m nember companies which 
uld be b ht into play by the com- 
anies themselves in the event that the 


measure of rate adjustment prove abor- 








tive. It is expected that such an amend- 
ment will be presented to the legislature 
the pending session. 

The companies generally are not in 
favor of a pool to take care of risks for 
which coverage cannot be secured at the 
| nt time, but it is felt that if the 

stions already made are not work- 
or some other plan cannot be de- 
' which will adequately take care of 
the situation, it is better for the com- 
panies rm a pool and handle it 
themselves than to have the state take 


Opposed to a Pool 

NEW YORK, Jan. 5 
informally advanced by certain 
f the Compensation In 


‘Nee 


The proposal 
members 
spection Rating 


Board of York state, that a pooling 
rrangement be effected to take care of 
excess line risks, is not likely to mate- 
rialize. The majority of company ex- 
ecutives are strongly in opposition to 
the idea mainly because of their unwi 

lingness to entrust the underwriting for 
their respective companies to other than 
their own office talent. They contend 
that sufficient excess coverage may be 


from the established reinsurance 
legitimate reason e> 


ation of a pool. 


secur ed 
companies and no 


ists for the cr 
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Study Missouri Compensation Rates 


NEW YORK, Jan. 5.—Representa- 
tives of the Missouri insurance depart- 
ment have been in this city the past 
few days going over the data of the 
National Council on Workmen's Com- 
pensation Insurance with respect to the 





workmen's compensation rates filed by 
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Administration Building 


Power Plant 


Do you want helpful suggestions? This Company's Home Office Organ- 
ization, by reason of its country-wide experience and daily contact 
with diversified lines and up-to-date information, can no doubt 
make many timely suggestions that will help you build up 


your business and organization. 


aryland (asualty Compan 


‘Baltimore 


We invite you to confer with us 


We hope you will call to see us 
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BANKERS INDEMNITY INSURANCE COMPANY 








A SOUND UNDERWRITING POLICY 
on Automobile and other Public Liability 


The NEW minimum basic limits we have 
inaugurated are 


$7,500 | $15,000 


for personal injury and 


$1,500 


property damage 
AT NO ADDITIONAL PREMIUM CHARGE 


over what is ordinarily charged for limits 
of $5,000/$10,000 and $1,000 respectively. 


We offer this to our agents as a very VALUABLE 
selling point when soliciting Automobile and other 
Public Liability. This one point alone should very 
materially increase Agents’ business. 








We are a new company and are not bound by an- 
tiquated customs. We realize the necessity for close 
cooperation and fair dealing with agents and are_pre- 
pared to render all possible assistance. 


We are interested in establishing agents in the fol- 
lowing states— 


Connecticut Indiana Minnesota 

Delaware Maryland New Jersey 

Dist. of Columbia Michigan Ohio 

Illinois Rhode Island Pennsylvania 
We write 


AUTOMOBILE 
Personal Injury Liability ; Property Damage Liability ; 
Collision (deductible); Plate Glass Breakage; Per- 
sonal Accident. 


OTHER LIABILITY 
Manufacturers’ and Contractors’ Public Liability; 
Owners’, Landlord’s and Tenant’s Liability; Theatre 
Public Liability; Teams Public Liability; Contingent 
Public Liability; Sports and Golfers Liabilty ; Physi- 
cians’ Liability. 

WORKMEN’S COMPENSATION 
PLATE GLASS INSURANCE 
Capital, $500,000 
Surplus to Policyholders Over $1,200,000 


BANKERS INDEMNITY INS. CO. 
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the latter body to apply in Missouri 
when approval has been given by the 
superintendent of insurance. 


Minstrel Part of Employment? 

COLUMBUS, O., Jan. 4.—An unusual 
claim for workmen’s compensation has 
just been rejected by the Ohio industrial 
commission, but the case will be carried 
to the courts, according to the announce- 
ment of the claimant. The man was a 
salesman for a biscuit manufacturing 
concern. While acting as end man in a 
minstrel performance given by a grocers’ 
organization he suffered injuries and be- 
came incapacitated. He asserted that he 
was engaged at his regular employment 
when he was hurt as he was playing in 
the performance because his employer 
desired him to do so. 


Previous Illness Caused Disability 

LINCOLN, NEB., Jan. 3—The protest 
of the Travelers against being com- 
pelled to pay John Keil, claimant for 
compensation, has been sustained by 
State Commissioner Kennedy, who holds 
that the fact that before Keil went to 
work for the Westover Building Mate- 
rial Company, where he was struck in 
the abdomen by a flying chain, he had 
been a charity patient relieves the in- 
surance company of any liability. This 
Places upon the city of Lincoln, which 
had paid for treatment and hospital care 
for the man several times before he went 
to work, the cost of the operation that 
the accident made necessary. The com- 
missioner finds that it was the diseased 
condition of the man that was the cause 
of the illness and doctor’s expense. 





Introduces Monopoly Fund Bill 


LINCOLN, NEB., Jan. 5.—W. S. 
Leonard, chairman of the legislative 


committee of the Nebraska Federation 
of Labor, says that while a_ state 
monopoly compensation bill will be in- 
troduced at the session of the state 
legislature which began Tuesday, the 
federation has little hopes of securing 
its passage this winter. He said that it 
was begun as an educational campaign 
to advertise the fact that a workmen’s 
compensation law is in operation and 
to create public sentiment for the future, 
when it will be urged again. Mr. 
Leonard says that the federation’s in- 
vestigation has induced the belief that 
rates will be lower under state opera- 
tion that under private companies’ cov- 
erage, and that a measure of cooperation 
is expected from the manufacturers who 
have been objecting to the high rates 
they are now charged. No effort will be 
made to increase the benefits. 


Interest in Kansas Legislation 


TOPEKA, KAN., Jan. 4—Aside from 
the new insurance code the chief inter- 
est in probable legislation at the session 
of the Kansas legislature which opens 
next week will come in the workmen’s 
compensation field. Both political par- 
ties declared for an improved compen- 
sation law and the employers and em- 





ployes have been working for some 
weeks trying to develop a new code for 
workmen’s compensation. So much 
trouble has been brought out of the new 
Missouri law that the Kansas interests 
are becoming frightened at it and may 
not use it as a basis for a new Kansas 
law. <A serious effort will be made to 
remove the administration of compensa. 
tion claims from the courts and put it 
into the hands of a state commission to 
work without charge to the employe ang 
without requiring an attorney to handle 
compensation claims for injured work. 
men. 


Oppose Reduction in Limits 


FARGO, N. D., Jan. 5—The Wortnien’s 
Compensation Bureau has recommended 
that the maximum which may be paid 
for death or permanent disability ip 
North Dakota be reduced from $30,009 
to $15,000. This recommendation has 
been opposed by S. S. McDonald, member 
of the board, who states that lowering 
the maximum will eventually bring the 
claimant to become a public charge. He 
said that the present $30,000 given as a 
maximum is misleading, stating that 
there has never been a claim award 
made by the North Dakota Workmen's 
Compensation Bureau anywhere near 
this amount and that it is practically 
impossible for any such award to be 
made. The board also recommended that 
the bureau be permitted to invest its 
funds in states, counties or cities, that 
its expense limit be increased to $60,000, 
and that the bureau be released from 
presenting bills to the auditing board. 
It has recommended that the procedure 
be simplified for appealing from deci- 
sions of the bureau and that the docv- 
ments and papers in the claim file be 
certified to the district court and con- 
stitute the record of such appeal. 


Approve Council’s Plan 


MILWAUKEE, ~ Jan. 5—The special 
committee delegated to work out a plan 
of meeting excess coverage for compen- 
sation insurance in Wisconsin made its 
recommendation to the Wisconsin com- 
pensation board last week, approving the 
rate levels suggested by the National 
Council on Workmen’s Compensation, 
with some minor changes in the classi- 
fications. The committee which met con- 
sisted of T. C. McLaughlin, manager of 
the compensation department of the 
Travelers at Milwaukee, W. H. Burhop 
of the Employers Mutual Liability and 
George F. Haydon, manager of the Wis- 
consin Compensation Rating & Inspec. 
tion Bureau. 


Radical Group in Minority 


ST. PAUL, MINN., Jan. 5.—A state 
compensation insurance fund is one of 
the planks in the platform of the 
Farmer-Labor group in the legislature, 
sessions of which began this week. 
With the radical contingent very much 
in the minority this year, however, there 
is not much likelihood that such a meas- 
ure will pass. 
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BURGLARY UNDERWRITERS 





LOSSES HEAVY 
Burglary Underwriters Report Generally 
Unsatisfactory Conditions so 
Far This Year 





Burglary underwriters in Chicago re- 
port generally unsatisfactory conditions, 
somewhat in line with the experience re- 
ported by automobile underwriters in 
Chicago and Cook county. It is be- 
lieved by some that the general crime 
situation in Chicago has had a turn for 
the worse this year and that the year’s 
experience when summed up will prove 
worse than last year. The automobile 
underwriters have become so alarmed 
at the present situation that a citywide 
investigation of all companies is being 
made by the Western Automobile Un- 
derwriters Conference with a view of 
getting the precise experience and in- 
creasing the rates if warranted. 

Burglary underwriters do not believe 
that their experience has been as disas- 
trous as the automobile experience, but 
they feel that the losses last year have 
been heavier than for 1925, and par- 
ticularly in recent months. There is a 


IN CHICAGO | difference, of course, between automobile 


losses and burglary losses in that the 
automobile thefts are usually carried out 
by well organized bands who have some 


|} degree of immunity in court, whereas 


the burglary losses, except in certain 
classifications, are not usually perpe- 
trated by these organizations or crooks. 
There are some lines that bear a re- 
lationship, but most of the burglary 


| losses this year appear to have been in 


holdups, both mercantile and resident. 
There has been another annoying type 
of loss experience quite frequently re- 
cently, that of window snatching. Many 
losses have been incurred where _ bur- 
glars have broken a plate glass window 
and, in spite of alarm systems, have 
disappeared with fairly sizeable quantt- 


ties of loot before the alarm was 
answered. Not only window displays 
have been molested in this way, but 
clothing and fur stocks. The alarm 


equipped risks have appeared to show 
in particular an increase over last year's 
losses, numerous unusual claims being 
filed. One claim on a risk that was well 
equipped with an alarm system reported 
a heavy loss by the burglars making 2 


| hole through a solid brick wall where the 


alarm system would not be touched. The 
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situation continues unsatisfactory, how- 
ever, and the Chicago area appears to be 
one of the least desirable as it has been 
for some time. 
Burglary Committee Meeting 

NEW YORK, Jan. 5.—The actuarial 
department of the National Bureau of 
Casualty & Surety Underwriters having 
completed its tabulation and analysis of 
the 1924 experience of the burglary com- 
panies, a meeting of the governing com- 
mittee of the burglary department of the 
organization will be held within a short 
time to review the showing, and to de 
termine what rate changes, if any, should 
be made in the various classifications 
either as to hazards or territories. 

May Resist Payment 

Robbery of the county 
Plentywood, Mont.. Nov. 30, in which 
loot totaling $98,219 was obtained, still 
remains unsolved while county commis- 
sioners of Sheridan county are prepar- 
ing to present their proof of claim to 
eollect insurance which was carried on 
the funds. It has been rumored that the 


treasurer at 


THE NATIONAL 


which had written 
to pay on the 

specified that 
were not to be 


insurance companies 
the policies will refuse 
ground that the policies 
the treasurer’s vaults 
used for any purpose other than for 
storing of the county funds Investiga- 
tion has developed that the county treas- 
urer also had entrusted to his keeping 
securities, valuables and funds belonging 
to citizens who did not care to put them 
in a bank. 


Seek Constabulary in Minnesota 





ST. PAUL, Jan. 4.—Officials and citi- | 
zens of southern Minnesota propose to |} 
ask the legislature for a state constabu- | 
lary to curtail crime in the country sec- 
tions The effective campaign against | 
bandits waged the past year by a volun- | 
tary corps of rangers in several counties | 
is said to have cut down the number of | 
robberies in 1926 It is believed that a 
regularly organized state police force | 
would augment this work greatly } 

Casualty companies are well satisfied 


with the showing in Minnesota the past 
year as far as burglary and theft losses 
are concerned. Minnesota’s record, they 
say, will compare with any state in the 


middle west. 
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“NON-CAN” COMPANIES FEWER 
Recent Withdrawals Reduce Number 
Writing That Form—Many Fight 
Shy of Life Indemnity Feature 


fhe number of companies writing 


non-cancellable accident and health in- | of the Dixie Life & Accident Insurance 
surance in 1927 will be materially re- | Company of this city, capitalized at 
duced as a result of the recent with- | $100,000, was announced this week. The 
drawals from that field. The most | company, will begin business about Jan. 
important of the recent withdrawals are, , 15, and will specialize in industrial 
of course, those of the Travelers and | health and accident insurance, and in 


the Aetna Life. Neither of those com- 
panies, however, had been pushing the 
non-cancellable form actively in recent 
years. Other companies which quit 
writing non-cancellable in 1926 were 
the Standard Accident, United States 
Fidelity & Guaranty and Pilot Life. 

The Pacific Mutual Life and the Con- 
tinental Casualty, which have the larg- 
est volume of non-cancellable business 
of any of the general writing companies, 
have both placed material restrictions 
on such forms, as compared with their 
practice in the earlier days. 

It is also of interest to note that some 
time prior’ to withdrawing from the 
writing rf non-cancellable, both the 
Travelers and the Aetna Life discon- 
tinued the writing of forms which pro- 
vided life indemnity for 


or 


sickness dis- 


ability, except under the non-cancellable | 


forms, so that no policy is now issued 
by either of them providing indemnity 
for more than 52 weeks disability 
caused by sickness. The danger found 
in the life indemnity feature had al- 
ready caused many companies to refuse 
the further issuance of policies provid- 
ing such indemnity, while many others 
have recently put into force restric- 
tions of various sorts, including in some 
( the substitution of an aggregate 
indemnity feature, along the line fol- 
lowed now by the 
cellable policies. 


ot 


cases 


some of non-can- 


Would Base Salaries on Volume 


UTICA, N. Y., Jan. 4—At the annual 
meeting of the Commercial Travelers 
Mutual Accident, to be held here Jan. 10, 
an amendment to the by-laws will be 
voted upon, calling for payment of sal- 
aries to the president, secretary-treas- 
urer and six directors, proportionate to 
volume of business done, rather than on 


a “straight salary” basis. Salaries of 
these officers will be raised approxi- 
mately 50 percent, if the resolution is 
adopted. 

Under the amendment the president 
Will receive 215 cents per member, the 
Secretary-treasurer 9 cents and each of 
the six directors 2 cents per member, all 
Payable in monthly installments. Basis 


for computation will be the membership 
leports of the preceding Dec. 31. 


The proposal is being watched wit} 
Interest by insurance carriers, as it is 
distinct departure from general custom 


'NEW COMPANY IN NASHVILLE 


} commercial health and accident policies, 


Dixie Life & Accident Will Write In- 
dustrial and Commercial Accident 
and Health Business 


NASHVILLE, Jan. 5.—Organization 


it was stated. 

Oury Harris, formerly officially con- 
nected with the Cotton States Life and 
the Southern at Nashville, will probably 
be president of the new concern, it was 
innounced. George L. Hicks, many 
years secretary of the Life & Casualty of 
Nashville, with Mr. Harris, will have ac- 
tive charge of the new company. The 
board of directors includes C. A. Folk, 
Dr. J. L. Bryan, Lorenz Neuhoff, John 
Souchard, and Wendell Levine. The 
stock was practically absorbed by the 
directors and their associates. 

The company has leased offices at the 
northwest corner of Fifth and Dead- 
erick streets. 


Great Western's Agency Convention 


Officials of the Great Western of Des 
Moines are making plans and arranging 
programs for the homecoming confer- 
ence and silver jubilee to be held Jan. 


11-13. Three hundred are expected to 
attend. Addresses by H. B. Hawley, 
president, and others and discussions 


will take up the hours allotted to busi- 


ness. 


Sentinel to Enter Texas 


F. L. Hildebrand, superintendent oi 
agencies of the Sentinel Life of Kansas 
City, has been in Dallas, Tex., arranging 
for the entrance of the Sentinel into 
Texas. The company expects to start 


or 


operations in that state early in the year 
Not a Case for Equity 

In the case of the Continental Cas- 

ualty vs. Ethel B. Yerxa, guardian, dis- 

trict court of Massachusetts, the court 


ruled that where accident and health 


obtained 


an 
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Mr. Statler Teaches 
Us How To 


Tell You 


The Way To The Best We Have 





— are promised in our 
companies complete satis 
faction. 

You know that promise ; our 
officers, department heads and 
employes know it. You know 
that the management’s inten 
tions are of the best—but all 
the 
time when you aren't getting 


same there may come a 
just what you want here. 


I'll tell you what a 


satisfy the agent, 
broker and pat- 
ron you are serv- 
ing—or,if you can’t satisfy 
him, get your superior offi- 
cer to complete the trans- 
action if he can.”’ 

In other words, remember 
that those in authority will see 
that you're satisfied, and your 
just complaint will always be 


with the full permission of M1 


whom we 


adjusted, if it goes high enough 
so be sure that it does. 


There was never a surety 
company—nor ~an_ insurance 
company, probably — whose 


policy gave full satisfaction in 
every case with agents or brok 
ers or patrons; nor a merchant 
whose employes pleased every 
customer ; nor a hotel man who 
felt that every departing 


guest left with 


todo in sucha case; 17 jnore adequately express our GOOd will for the 
just gently remind relatious with agents, brokers house. This simple 
that officer,depart- o*4 #« msurance-Duying Pu! rtile of conduct, by 
ment head or em- Bs page Ss stahgas “ad ‘ee which all our asso 
ployeof his perma-  statler, th Siaiaiitig, Wiaeil im ciates are requested 
nent instructions !"¢ have changed them slightly, to be governed, 
—which are: eee ae ee yer ape comes as nearly as 

‘Always fully rote! policies. This, of course, anything we have 


been able to devise 
to make 
tionautomatic 


publicly thank 


satisfac 
Joye 


im. B 
when agent, broker or customer 
and the company employe are 
at 


of service. 


variance on a_ question 
Remember it, wherever you 
It will help you to help 
us to give you the best we 


have. 
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policy is through fraudulent 
concealment and illness occurs which 
would give the insured a claim to com- 
pensation, the insured cannot come into 
equity to have the policy cancelled, as a 
complete and adequate remedy exists at 
law The court held that the plaintiff 
failed to show that she had not a com- 
plete and adequate remedy at law and 
that no case for equitable relief was 
stated in the bill In an action decided 
the same day, Dec. 16, 1926, brought by 
Ethel B. Yerxa as guardian of the in- 
sured, against the Continental Casualty 
to recover overdur installments, the 
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A trademark slogan that stands for the 
utmost in Insurance Service — for consis- 
tent year in and year out satisfaction — 
for everything that a good insurance 
company should supply its agents. 


The simple phrase “Standard Service 
Satisfies” truly and adequately explains 
the ideals of those men who direct the 
destinies of this institution. 


STANDARD ACCIDENT INSURANCE CO. 
DETROIT, MICHIGAN 


One of the Oldest and One of the Largest 
Casualry and Bonding Companies of America. 
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court held that the 
the ruling in the 


case was decided by 
foregoing case. The 


| court held that for reasons stated in the 


opinion in that case, the motion tu dis- 
miss the action to recover overdue in- 
stallments must be sustained. Both bills 
were dismissed. 


Kansas Agent’s License Revoked 


The license of J. E. Blankenslip of 
| Wichita has been revoked by the Kan- 
sas department because of alleged ir- 


| ments 
| and health insurance he 
|} also that he 


| time ago and his mother is a music 


FF. L 


| experienced 


regularities in the handling of the busi- 
ness. It is charged that Mr. Blankenslip 
failed to make complete reports and pay- 
under applications for accident 
has written and 
has failed to send in some 
applications that were made and paid 
for. 


School Boy Makes Sales Record 


TOPEKA, KAN., Jan. 4.—Darwin 
Deaver, a 12-year-old Topeka school boy, 
is making quite a reputation as an in- 
surance agent. His father died some 
in- 
The boy 
some method of making money 
college education and went to 
Ebey, secretary of the Spot Cash 
Insurance Company of Topeka, who gave 
him a course of instruction in accident 
and health insurance. He has since been 
turning in applications that would make 
men three times his age 
Furthermore, he just sells the in- 


structor in the Topeka schools. 
sought 
for his 


gasp. 


| surance as insurance and does not seek 


|} courts as to 


| In Bryant vs. 


, conscious 


| 


contracts because of his age or need for 
money or helping his mother or any 
other sympathy argument. 





Is Robbery an Accident? 


conflicting decisions 

down recently by appellate 
whether injuries inflicted 
by robbers can be regarded as accidental. 
Kentucky Central Life & 
Accident, Court of Appeals of Kentucky, 
assured was found in his shanty in un- 
condition. He had evidently 


Two 
handed 


have been 
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been beaten and robbed. He died shortly 
thereafter. It was held that this was 
not accidental death as the injuries were 
intentionally inflicted and were not the 
result of accident 

In an Oklahoma case, where beneficiary 
alleged that insured met his death “from 
bodily injuries effected directly, exelu- 
sively and independently of all other 
causes through external, violent and ac- 
cidental means” by attack of highway 
robbers who beat him so that he died 
within a few minutes thereafter, the 
court held a cause of action was pleaded 
and demurrer thereto could not be 
tained, Baker vs. Standard, 
Court Oklahoma. 


Sus- 
Supreme 


National L. & A. Promotions 
W. G. Sandlin of Chicago No. 1, J. R 
Adams of Cincinnati, E. Helm of New 
Orleans No. 2 and J. C. Fawsett of Tex- 
arkana have been promoted by the Na- 
tional Life & Accident to superinten- 
dencies in their respective districts 


Offers Free Health Service 


NASHVILLE, TENN., Jan. 4—The Na- 
tional Life & Accident of this city, in 
setting aside January as “policyholders 
service month,” has initiated a system 
of free health examination in various 
parts of the country. A close study of 
the conditions under which policyholders 
are eligible for the service is to be made 
by field agents of the company, who in 
turn will familiarize policyholders with 
the new system, 

An irfcrease in work in the ordinary 
department is expected to follow the 
establishment of the free health service. 


Veteran Agent Dead 


N. B. Rice, 81, Confederate veteran, 
and for the last 20 years employed as 
a field man by the National Life & Ac- 
cident of Nashville, died at his home in 
that city last week. Mr. Rice, well 
| known and well loved by insurance men 
of the city, was active in his duties until 
about ten days ago. 
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IS NOT LIABLE FOR FICTION 


| Court Rules That Bond Covered the 


Fidelity of Notary But Not 
His Existence 





The federal district court in western 
Missouri has decided a case in which a 
surety is absolved from liability for act 
of a fictitious person. In this case a 
person obtained a governor's appoint- 


| ment as notary public under a fictitious 


; name. 


He then obtained the bond which 


| was required to be filed before the com- 


| mission 


was issued. After getting the 


| commission he is alleged to have perpe- 


trated fraud upon the plaintiff under a 
fictitious name. The case was brought 


by the Jackson County Savings & Loan | 


plaintiff, against the Na- 
The court ruled that the 


Association, 
tional Surety. 


| defendant surety company is not liable 
| as its act was to guarantee the fidelity 
| of the appointee and not his existence. 


The court in its opinion said: 


. . | 
“Plaintiff does not sue upon the bond, | 
| but 
| fendant 


for the alleged negligence of de- 
surety company in furnishing 
a bond to a fictitious person, by which 
act, it is alleged, the said Douglas was 
enabled to secure a commission as no- 
tary public and thus perpetrate his 
frauds. 

“Under Section 9148, R. S. Mo. 1919, 


notaries public are appointed and com- 
missioned by the governor for a period 
of four years. The authority of the 
notary covers the county of his appoint- 
ment and the adjacent counties. Be- 
fore entering upon the discharge of the 
duties of his office, each notary is re- 
quired to take an oath which is indorsed 
on his commission and to give bond in 
the sum of $5,000 in counties of the 
population of Jackson county, Mo., 
where Berry was commissioned. The 
statute requires that the bond be ex- 
ecuted by “at least two good and suffi- 
| cient sureties.” In the instant case, so 
|far as the records show, only the de- 





| fendant surety company signed the 
| bond. As a condition precedent to the 
| delivery of the commission, the oath 


must be administered and indorsed on 
baw commission and the bond must be 
| filed. The negligence here charged is 
that the surety company was careless 
in executing and furnishing a bond for 
a fictitious person. 


Holds Governor Settled Identity 


| “It is claimed that in executing said 
| bond, it owed the duty properly to iden- 
tify the one commission as notary. In 
{ substance, it is alleged that the surety 
| company vouched to the county clerk 
for the existence of Ray D. Berry. The 
surety company did no more than vouch 
i for the fidelity of the notary public in 





them distinctive. 





Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 


We need a few good men in Kentucky and California. 
Address 
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the conduct of his office. All questions 
of identity were settled by the Governor 
when he appointed and commissioned 
Ray D. Berry as notary public. Upon 
this appointment and the commission 
jssued thereunder, the defendant surety 
company was fully warranted in execut- 
ing the bond mentioned. It furnished a 
bond for the governors’ appointee. The 
duty did not devolve upon the surety 
company to question the identity of 
Berry under such circumstances. It had 
a right to rely upon the existence of 
such person and that the governor had 
fully settled all such questions in mak- 
ing the appointment. 

‘The act of the surety comany was to 
guarantee the fidelity of the appointee 
and not his existence. The matter of 
filing the bond was not an act of the 
surety company, but the act of the ap- 
pointee. Such bond was filed as a con- 
dition precedent to the delivery of his 
commission and it was filed for no other 
purpose. No question of identity was 
raised upon the filing of the bond. It 
became the duty of the county clerk to 


deliver the commission when the ap- 
pointee filed a bond. The fact that 
Douglas was the agent for the surety 
comgany does not change the situation. 


Douvlas filed a bona fide bond for a 
fictitious person whose appointment had 


been procured by deception. In _ the 
matter of the appointment he was not 
ne for the surety company, but act- 
tor himself. 
No Knowledge of Course 
“He only acted for the surety com- 


pany when he procured a genuine bond. 
It does not appear from the pleadings 
that the defendant surety company had 
any knowledge of thé dishonest course 
pursued by Douglas. It does appear 
from the briefs of the parties that 
Douglas was an officer of the plaintiff 
company. The office thus held was a 
responsible one. If, therefore, the 
plaintiff could retain the said Douglas 
in a place of trust and confidence, there 
was no reason why the defendant might 
not retain him to perform the merely 
perfunctory and ministerial act of pro- 
curing and delivering a bond executed 
on behalf of the governor’s appointee. 
No negligence which would form the 
basis of a recovery appears in plain- 
tiff's petition and the demurrer will 
accordingly be sustained.” 


SOME RECENT SURETY CASES 


Courts Have Passed on Some Points of 
Interest That Came Up 
on Bonds 


Liability on Policy Known as “Bank- 
ers and Brokers Blanket, bond’”—This 
action was brought for joss of U. S. 


treasury certificates through alleged 
statutory larceny. Plaintiffs were de- 
frauded by a cleverly timed and con- 


cocted scheme built on false statements 
concerning material matters of fact upon 
which plaintiffs relied in parting with, 
or delivering possession of, the certifi- 
cates. K., the perpetrator, was convicted 
on plaintiff's complaint in Philadelphia, 
where the scheme was set in motion. 
The scheme consisted in the juggling of 
checks and securities. Plaintiffs parted 
with the certificates on receipt of K’s 
check, which check was subsequently 
returned for “insufficient funds.” Held 
that plaintiffs were entitled to recovery 
on the policy. In the light of Sec. 1290 
of the Penal Law, the acts and repre- 
sentations of K. ‘constituted statutory 
larceny. The transaction was not a 
“trade” but a straight brokerage. Kean 
vs. Maryland Casualty. N. Y. Sup. Ct., 
N. Y. Co. Trial Term. Part XVII. 


* * * 


Whether Services of General Super- 
intendent Were Covered by Contractor’s 
Bond—Carson-Davis Co. contracted 
with the state for the construction of a 
Troadway. Appellant became its surety, 
the condition of the bond being “that the 
contractor shall in all respects comply 


THE 


NATIONAL 


with the terms and conditions of the 
said contract and his obligations there- 
under and to pay for labor and 
material, incurred by said principal, in 
or about the construction or improve- 
ment contracted for.” The contract 
bound the principal “at his own proper 
cost and expense to do all the work and 
furnish all the equipment, teams, and 
labor necessary to carry out this agree- 
ment.” On the recommendation of the 
surety, plaintiff was employed by the 
contractor as general superintendent. 
In addition, his time was taken up in 
securing proper machinery, securing 
funds, etc. Lhe contractor failed and 
plaintiff brought this action on the bond. 
Held that the services performed by 
plaintiff were within the meaning and 
intent of the bond. Judgment for plain- 
tiff affirmed. Fidelity & Deposit vs. 
Mason. Special Ct. of Appeals, Va. 
coe 


Whether Surety upon Contractor’s 
Bond Was Liable for Certain Materials 
—The bond and contract were those set 
forth in Fidelity & Deposit vs. Mason 
reported herewith. Plaintiff here sued on 
an account for foodstuffs supplied to 
the contractor, for the board of the la- 
borers actually engaged in the construc- 
tion work and for food and hay for the 
teams used in the work. Held that such 
items were properly recoverable from 
the surety. Fidelity & Deposit vs. Bailey. 
Sp. Ct. of Appeals, Va. 


HELD UNDER BLANKET BOND 





New York Court Rules That Misplace- 
ment of Subscription Warrant 
Is Covered by It | 


In an action ona bankers’ blanket bond, 
providing for indemnity against “loss 
- of money ... or warrants... held 


by the insured ... as bailee, 
agent, and whether or not the 


trustee or 
insured is 


liable therefore ... sustained by the in- 
sured through robbery, displace- 
ment or destruction, whether effected 


. with or without negligence on the 
part of any of the insured’s employes 
while the property is actually within 
any of the insured’s offices covered here- 
under...” The policy was subject to 
the condition that “the value of any se- 
curities for the loss of which credit shall 
be made hereunder shall be 
by the average market value of such 
securities on the day preceding the dis- 
covery of such loss...” While the 


delivered it to plaintiff's cashier a war- 
rant or right to subscribe to certain 
bonds with instructions to transmit the 
Warrant together with the necessary 
funds to the transfer agent 
whom the subscription rights must be 
exercised. The cashier neglected to de- 
posit the warrant where it would be for- 
warded in the regular course of business 
in sufficient time to exercise the 
scription right and such right was there- 
after refused. The bank paid the cus- 
tomer the amount of loss and brought 
this action on the policy. Defendant con- 
tended that the only loss against which 
the bond indemnified plaintiff was the 
physical loss of a specific kind of prop- 
erty named in the bond and that the 
bond did not cover a money loss not ac- 
tually due to the physical permanent loss 
of specific property. 

Held, that the plaintiff could recover. 
Giving the words of the bond their or- 
cinary meaning the defendant agreed 
therein to indemnify plaintiff against any 
money loss or loss of value sustained in 
consequence of the misplacement of the 
subscription warrant through the negli- 
gence of the cashier while the property 
was actually within plaintiff's offices, 
even though the misplacement of the 
warrant be not considered the equivalent 
of its physical loss. The above-mentioned 
condition was inserted in the bond for 
the purpose of avoiding a dispute as to 
the amount of a money loss sustained 
and not for the purpose of limiting the 
liability to the physical permanent loss 
of securities. Manufacturers National 
Bank of Troy vs. U. S. Fidelity & Guar- 
anty, Supreme Court of N. Y., App. Div., 
2rd Dept. 


New Des Moines Depository Suits 

DES MOINES, Jan. 4.—The Central 
Trust Company is made defendant in 
a suit filed by Allen Munn, county treas- 
urer, and E. R. Bennett, former county 





treasurer, for the recovery of $205,285 


determined | 


bond was in force a customer of plaintiff | 


sub- | 
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50-50 PLATE GLASS 
POLICIES 


SAVE MONEY FOR YOUR ASSURED 


Provide an entering wedge for new business 


Let us explain the many advantages 
offered in this and our other casualty lines 
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AUTOMOBILE, PLATE GLASS, ACCIDENT & 
HEALTH and GENERAL LIABILITY 


WRITE FOR LOCATION OF OUR NEAREST BRANCH 
OFFICE OR GENERAL AGENCY 
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Mr. Life Insurance Agent 


You have provided for your prospect’s 
family after he dies, 
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BUT 


Have you guaranteed him an income WHILE HE 
LIVES? What would happen to his income if he were sud- 


denly injured or taken sick? Why not complete your client’s 
protection by insuring his income with one of the oldest ex- 
clusive Accident and Health Companies in the field? 

Splendid territory, liberal commissions, excellent claims 
service, financial stability—in fact everything necessary to 
GUARANTEE SUCCESS to an energetic agent. 

For today to Agency Depart- 
ment. 


NATIONAL CASUALTY COMPANY 


DETROIT, MICHIGAN W. G. CURTIS, President 
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of county funds deposited in a checking 


aceount ‘in the name of E. R. Bennett, 
county treasurer, at the time the trust 
company closed its doors. Bonding 
companies named as co-defendants are 
the Northwestern Casualty & Surety, 
Detroit Fidelity & Surety, Fidelity & 
Deposit, American Surety, 
North America, Iowa Bonding Casualty, 
Norwegian Globe and Southern Surety. 


City Attorney Has Big Ideas 


LANSING, MICH., Jan. 5—Whether a 
surety company is liable for the full 
amount of taxes, particularly on per- 
sonal property, which has gone uncol- 
lected during a city treasurer’s term of 
office, is the question put up to the 
Michigan Surety through a recent opin- 
ion of City Attorney D. G. F. Warner to 
the effect that the carrier 


Indemnity of 


is liable to' 
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the full extent of the uncollected tax. 
Mr. Warner’s opinion holds that the 
surety bond posted for a city treasurer 
not alone protects the city from any pos- 
sible dishonesty or gross and wilful neg- 
lleet of his duties on the part of that 
official, but from losses sustained 
through the treasurer’s lack of persist- 
ence in forcing property-owners to pay 
their levies in full. It is understood 
| that the surety company officials con- 
tend Mr. Warner’s interpretation of the 
surety contract is outrageously broad, 
and they deny that the city could collect 
in such instances. That the risk is 
widened to such an extent that exorbi- 
tant premiums would be necessary is 
their intimation. A court fight would 
| probably result should the city make a 
formal demand that the surety company 
make good for any such uncollected 
taxes. 





PERSONAL GLIMPSES OF CASUALTY MEN 








A. J. Clements, for 20 years asso- 
ciated with the statistical department of 
the accident division of the Aetna Life, 
has resigned to devote his full time to 





home” at 27 Ocean avenue, one of the 
attractive residential sections of Brook- 
| lyn. The best wishes of the underwrit- 
| ing fraternity are extended him. 


business of his own, outside of insur- | 


ance. Mr. Clements was one of the 
pioneer employes with the accident de- 
partment, first organized by former 
Vice-President Walter C. Faxon, and 
for the past few years has served as as- 
sistant to Milo Hunt in charge of acci- 
dent statistics. 


Charles D. Hillas, resident manager in 
New York for the Employers Liability, 


has been appoimted chairman of the ex- | 


ecutive committee of the Republican 
state committee, which means that he 
will be arbiter of federal patronage in 
New York, and will also have a lot to 
say regarding the awarding of state 
plums. 
in national Republican councils and has 
proved himself an able adviser. 

Olaf H. 


Commissioner of f Insurance 


Johnson of Wisconsin will address the | 


Chicago Claim Association Jan. 12. 


Robert W. Sloan, widely known in 
Salt Lake City insurance circles for 
many years and founder of the Agency 
Company, the Guardian Casualty & 
Guarantee, in liquidation for several 
years, and other insurance concerns, 
died a few days ago in a taxicab while 


on his way to a hospital. Mr. Sloan, 
who was 71 years of age, was born in 
Ireland but went to Salt Lake City at 


an early age. In his various insurance 
ventures he had made good money in 
his earlier years, but at the 
death he was practically penniless. 


Martin W. Lewis, the efficient and 
popular assistant manager of the 
Towner Rating Bureau of New York 
City, is now a member in good stand- 
ing of the Noble Order of Benedicts, 
announcement of his marriage to Miss 
Julia Chevalette Johnson having been 
made. Mr. and Mrs. Lewis 











MUTUAL FOR MISSOURI 
COMPENSATION LIKELY |: 


(CONTINUED FROM PAGE 35) 
basis of which Rees Turpin, as chair- | 
man of the committee, will insist upon 
a 20 percent reduction in the proposed 
rates. 


Prepare Tables for Comparison 


The plan used in compiling the data 
to be presented to Superintendent Hyde 
was to prepare two tables, one contain- 
ing about 50 classifications, chosen 
without reference to whether the rates 
were raised or lowered, this group being 
suggested as fairly representative of the 
big payroll producers of the state at 
large; the second list of classifications 
is not included in the first, 
sentative of the large payroll producers 
in Kansas City. The figures were 
based on the 1924 payrolls, as an- 
nounced by the National Council on 
Compensation Insurance. These two 


Mr. Hillas is a prominent figure | 


time of his | 


are “at! 


but repre- | 


Joseph R. Wilson, head of the develop- 
| ment division of the Maryland Casualty, 
is on a tour of the southern agencies of 
the company, visiting the general agents 
in Nashville, Memphis and New Orleans 
| last week. 


Col. R. Hill Carruth of Memphis, 
|} manager of the southwestern depart- 
ment of the Fidelity & Deposit, and 
Mrs. Carruth are receiving congratula- 
tions over the birth of a second son, 
James Franklin Carruth, who according 
| to tested scales weighs six and one-half 
pounds. Colonel and Mrs. Carruth thus 
add to their interesting family. 


George A. Chase, 


president of the 


| Home Friendly of Baltimore, died at 
| his home there last week after a brief 
was 64 years old. Mr. 


| illness. He 
Chase was a graduate of the University 
of Maryland law school, but had been 
engaged in insurance work since 1889. 


| Joseph G. Wood, Indianapolis insur- 
|} ance attorney and secretary for several 
years of the Indiana Federation, has ac- 
| cepted a position on the faculty of the 
Indiana Law School where he will teach 


insurance law. He is associated with 
the law firm of Slaymaker, Turner, 
Merrell, Adams & Locke and will con- 


tinue to take care of his law practice 
and the secretaryship of the Federation 
and of the Indianapolis Association of 
Insurance Agents. 


George Robbins of Ottawa, IIL, one 
of the leading agents of the Equitable 
Life & Casualty of Chicago and for ten 
years a prominent accident and health 
underwriter, was instantly killed with 
his wife in an automobile accident at 

Elmhurst, Ill, last week. They were 
| crossing the railroad track in their car 
' when struck down by the passing train. 





groups represent a little over 70 percent 
_. | of the payrolls of the state. U sing as 
Ja basis for their comparison the esti- 
— difference in burden of the va- 
rious workmen’s compensation laws as 
prepared by the National Council, the 
committee compared the proposed Mis- 
souri manual with rates in the seven 
neighboring states. The comparison 
showed that after allowing for the dif- 
| ference in benefits and burdens of the 
| various laws, the Missouri rates are 25 
percent higher. The committee con- 
tends that this comparison justifies at 
least a 20 percent reduction. 





NEW YORK INDEMNITY 

GETS TWO STRONG MEN 

(CONTINUED FROM PAGE 37) 

Indemnity. Mr. Chandler is one of the 
most widely known and popular men in 
| western casualty circles. He is called 
the father of Indiana Insurance Day, 
| having originated the idea and staged its 
| first two annual meetings, He has been 
president of the Indiana Insurance Fed- 








UNUSUAL CLAIM FILED 
BY AUTO POLICYHOLDER 


TOTAL DAMAGES 


ASKS $66,741 


Bus Company of Greensboro, N. C., 
Seeks $16,741 Litigation Cost and 
$50,000 Consequential Damage 


GREENSBORO, N. ¢ 
Transylvania Casualty was made de- 
fendant in a suit filed here this week 
by the Royal Blue Transportation Com- 
pany of this city. The bus company 
asks a total of $66,741, of which $16,741 
is direct damage and $50,000 is conse- 
quential damage. The complaint charges 
that the Transylvania Casualty withdrew 
from litigation under a policy carried in 
it by the bus company, resulting in an 
actual loss of $16,741 in judgments and 
litigation expense on the part of the 
Royal Blue Transportation Company 
and a consequential loss of $50,000, due 
to the loss of franchise rights. It is 
claimed that the withdrawal of the in- 
surance company at the crucial moment 
caused the bus company to dispose of 
part of its franchise rights at a sacri- 
fice in order to carry on the defense 
of the action, being in a weak financial 
condition at the time. This is an un- 
usual claim against an automobile in- 
surance company and is being watched 
with considerable interest by casualty 
underwriters. 


, Jan. 5.—The 





Surety Decision Given 


In the case of Fidelity & Deposit vs. 
A. S. Reid & Co. the federal court in 
eastern Pennsylvania points out that 
under the act of May 8, 1926, a surety 
company, disclaiming any interest, may 
pay into the registry of a federal court 
the amount of money provided on the 
bond, show diversity of citizenship, name 
the claimants and then occupy the posi- 
tion of one interpleading. The act gives 
the federal court powers to enjoin any 
action in the state courts on the bond. 


Actuarial Society Examination 
An examination of applicants for 


associate membership in the Casualty 
Actuarial Society will be held May 4-5. 


Conditions Improved 


NEW YORK, Jan. 5.—Casualty un- 
derwriters all speak approvingly of the 
fine record made by the. New York 
police department since Commissioner 
McLaughlin assumed its direction a year 
ago. Burglaries have decreased in num- 
ber and seriousness, many professional 
crooks having either been apprehended 
by the vigilant police or driven from the 
city. 


Maj. Sanders Still in Hospital 


Maj. Cameron Sanders, 
the American Liability, is still in the 
Good Samaritan Hospital in Cincinnati 
as a result of an automobile accident 
which occurred five weeks ago. Major 
Sanders appears now to be completely 
out of danger but he has been in very 
serious condition. He suffered a com- 
pound fracture of the leg. The doctors 
feared that infection would set in and 
this was threatened several times, but 
it is now believed that this danger is 
passed. 


eration and an active figure in all move- 
ments tending to the betterment of the 
insurance business with the New York 
Indemnity. He will be given free scope 
to further demonstrate his managerial 
ability, the territory under his jurisdic- 
tion for the company ranging from the 
Canadian border south through the cen- 
tral states to and including Texas. 

With the infusion of new blood into 
the management of the New York In- 
demnity the corporation promises to be- 
come a decided factor in casualty under- 
writing circles. 


secretary of 








CONSTITUTION MAKES > 
WESTERN APPOINTMENT 


TWO MANAGERS ARE NAMED 
C. C. Blackwell, Assistant Secretary, 
and H. N. Douglass of the Ocean 
Are to Be in Charge 





PHILADELPHIA, 
Constitution Indemnity of Philadelphia 
has appointed C. C. Blackwell and H. 
N. Douglass. managers of its western 
department, with headquarters at Chi- 


Jan. 5.— The 








cago. Their territory is the same as 
that supervised by the western depart- 
ment of the Fire Association and its 
allied fire companies. The Constitu- 


has been admitted to 
James R. Bryans being 


tion Indemnity 
Massachusetts, 
appointed its Boston agent. 

Mr. Blackwell is assistant secretary. 
Mr. Douglass until he started in busi- 
ness for himself as a broker a few 
months ago was assistant manager of 
the Ocean at Chicago under Manager 
J. E. Callender. Both are strong men. 

The western department will be lo- 
cated at 166 West Jackson boulevard, 
Cheago, supervising Colorado, Illinois, 
Indiana, Iowa, Kansas, Michigan, Min- 
nesota, Missouri, Nebraska, North Da- 
kota, South Dakota, Wisconsin and 
Wyoming. 

Mr. Blackwell’s Career 

Mr. Blackwell is a Virginian and a 
graduate of the law school of the Uni- 
versity of Virginia> He started his in- 
surance career with the Fidelity & De- 
posit in 1920. After about seven months 
in various departments at the home 
office, he was sent to Little Rock, Ark., 
to assist in opening a branch office and 
remained there about a year. He then 
went to Nashville to open an office at 
that point for the same company. Three 
months later this office was moved to 
Memphis. Subsequently he represented 
the company as assistant manager of 
the branch office at Charlotte, N. C. 
where he remained until January, 1922. 

He then became connected with the 
Charles Lunsford & Sons _ general 
agency of the Fidelity & Deposit at 
Roanoke, Va., and in July, 1922, went 
back to the Fidelity & Deposit as assist- 
ant manager at Pittsburgh. From there 
he was transferred to the Detroit office 
and later to Boston, resigning that 
position to become manager of the 
bonding department of the Indemnity 
of North America in Boston. 

On Oct. 1, 1926, he became associated 
with the Constitution Indemnity as 
assistant manager of its bonding de- 
partment. The company immediately 
recognized his ability in the fidelity and 
surety business, as is evidenced by nam- 
ing him the senior representative of the 
department in the west. 


Douglass Well Known as Underwriter 


Mr. Douglass was born and educated 
in Missouri. He began his insurance 
career in the office of the Ocean Acci- 
dent in Chicago and remained in that 
office until he resigned as assistant man- 
ager a short time since. He is well 
known as a casualty underwriter of 
recognized ability, and is fully informed 
regarding local conditions in that ter- 


ritory. 
The combination of the two men 1s 
looked upon as guaranteeing the suc- 


cessful operation of the Constitution in 
the middle west. It is understood that 
these managers will have jurisdiction 
over the same states supervised by the 
western department of the Fire Associa- 
tion, Reliance and Victory, thus facili- 
tating all agency matters of interest to 
the affiliated companies. 


Ives to Give Address 
Henry Swiit Ives, vice-president o! 
the Casualty Information Chearing 
House, will address the Chicago Cas- 
ualty Field Club Monday, on “Govern- 
ment and Industry.” 
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QUESTION OF NON-ASSESSABLE POLICIES 
WITH MUTUAL COMPANIES ARISES 








QUESTION—Much has been said | 
with reference to the assessment possi- 
bilities of mutual companies. During 
the past few years certain mutual com- 
panies have issued certain so-called 
non-assessable policies. This subject 
has been discussed freely, but as yet 
we understand the issue has never been 
tried in court proceedings. 

One of our largest clients (in Michi- 
gan) recently in discussing this matter 
with their attorneys had been led to be- 
lieve that their liability as a member of 
, mutual company is limited to the 
amount of their own losses. Let us for- 
get in no sense the application of the 
so-called non-assessable rule or form of 
policy. 

Various Points Haised 

Can you advise us as to the general 
principle of the assessing possibility of a 
mutual company, and to what extent a 
policyholder can be held liable while a 
member, also what his liability is in 
event he cancels his insurance? The 
case as submitted to this attorney was 
to the effect that they were only liable 
to the extent of their own losses in 
any event. We have always believed 
that a mutual policyholder was liable 
for his share of all losses occurring while 
a member of the mutual company. 


Powers Granted by Home Law 


* 

ANSWER—A mutual insurance com- 
pany is a corporation and takes its 
powers from the laws of the state which 
created it. The rights and obligations 
of the members are determined by those 
laws, no matter where the members re- 
side or where the policies are issued. 
Violations of the laws of other states 
may subject agent or company to pen- 
alties, but, generally speaking, the 
powers and obligations are not affected 
by the laws of any state except the one 
in which the mutual company is organ- 
ized, 

The state of Michigan does indeed 
invalidate insurance policies written con- 
trary to law within that state, but that 
is as far as its power goes regarding 
contracts of companies organized else- 
where. There is, indeed, some question 
whether an insurance contract illegally 
made in Michigam is illegal elsewhere 
as well, or whether the state of Michigan 
has only the power to withhold enforce- 
ment, and not to invalidate. A standard 
policy legally established will carry the 
standard terms into a policy issued 
within the state. 


Clearing the Ground 


This is quite a long preamble to 
clear the ground for a consideration of 
issessable and non-assessable policies. 
It shows that to determine whether a 
mutual policy is assessable or non-as- 
sessable one must look to the laws of 
the state wherein the company was or- 
ganized as well as to the terms of the 
policy. 

We have published various articles on 
the question of assessable or non-assess- 
able policies, particularly in the issues 
of June 10 on page 39 and also of July 
1, page 22. Both of the articles men- 
tioned discuss the question as a practical 

ne rather than one of law. 

Is Part of Company 


When a member joins a mutual com- 
pany, he joins and becomes a part of a 
corporation governed by the laws of the 
state which granted it incorporation, 
even though he may not be a resident 
of that state. As a member he is bound 
by those laws and his relations with 
the other members are determined by 
those laws and by his contract or policy. 

Most states that permit mutuals to 
write non-assessable policies stipulate 
that they can do so only when the sur- 
plus amounts to a certain figure. 

A policy non-assessable by its terms 
and issued at a time when the surplus 
was clearly above the required minimum 


would clearly be non-assessable, under 
all circumstances. The only doubt that 
can arise is when a policy purports to 
be non-assessable and is issued when 
the surplus in fact has dropped below 
the required minimum. 

This brings out the clear-cut question 
—which has the controlling force, the 
private contract between the members 
(the policy) or the state laws. This 
involves the question of the powers of 
the mutual. Is the statute regarding 
non-assessable policies merely permis- 
sive or regulatory, or does it affect the 
powers of the mutual? 

Questions of ultra vires (beyond the 
powers) are among the most difficult, 
harsh and technical in the law. Ii a cor- 


| poration acts beyond its power, those 


who deal with it lose and without rem- 
edy, because, as it is a corporation cre- 
ated by law, those who deal with it are 
equally charged with knowledge of its 
powers and limitations. 

Enforced With Reluctance 


It may be said that -the doctrine of 


| ultra vires is one enforced with the 


greatest reluctance by the courts, which 
are vigorously opposed to any party 


| escaping from the obligations of a con- 


tract that is fairly entered into. Thus 
the inclination of the court would be 


| to uphold the non-assessable clause in 


the policy. In other words, it would 
be inclined to hold that the non-assess- 
able statute was regulatory and did not 
affect the corporate powers. It would 
require more search than we can give 
to the insurance statutes of the different 
states to determine how the non-assess- 
able provision should properly be con- 
strued, but, generally speaking, it is easy 
to believe that such provision would be 
held regulatory only, because to hold 
otherwise would go against the grain 
of the court on the ultra vires question, 
and would invalidate the contract or 
policy. 
Contrary View Possible 

The outline herewith is what might 
be called the obvious or superficial view. 
It gives little weight to the fact that 
the policyholder is a member of the 
company, equally bound with all other 
members to obey the law, and is, there- 
fore, not entitled to benefit by a contract 
issued in violation of the law, viz., a 
contract (a non-assessable policy) issued 
when the company had no right to issue 
such a policy. This latter view identifies 
the member with the company, or you 
might say submerges him in it. 

In guessing at the probable decision 
of a court one must begin with guessing 
how the court would look at such a 
proposition. In legal conception the 
members are the company and the com- 
pany is the members and there have been 
cases where this conception was given 
its full legal force, particularly in life 
insurance or fraternal benefit associa- 
tions. in the realm of pure logic it 
might be hard to find a legal distinc- 
tion between a mutual benefit associa- 
tion and a mutual fire insurance or com- 
pensation insurance association. 

Courts Seek Justice 


But no matter what logical path it 
may travel, the court is pretty apt to 
come out on what it believes to be the 
side of justice, and it will find or manu- 
facture some distinction between a lodge 
where the members meet fraternally 
and an insurance company’ which 
peddles its policies through agents. In 
other words, even though the court gives 
due consideration to the contention that 
the policyholder is a member of the com- 
pany and cannot profit by an illegal 
policy, it is apt to find some excuse for 
upholding the contract or policy for 
which he pays his premium. That is, it 
is likely to uphold the non-assessable 
clause. 

We could have shortened this consid- 

(CONTINUED ON NEXT PAGE) 
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AUTOMOBILE PRICE LIST 


Revised with permission from material published in and copyright by “Motor Age” 


Agents need current prices in order to write Automobile 
Insurance. The Casualty Insuror each month brings the latest 
eurrent prices, giving a closer revision than is obtainable else- 
where. 


‘JURIES AS LIABILITY 
INSURANCE SALESMEN 


A monthly feature showing late verdicts for big amounts 
on personal injury claims of all sorts, including automobile, 
elevator, contractors’ liability, owners’ liablity, etc. Headlines 
of newspapers are copied, showing sensational damages awarded 
and emphasizing the need for insurance and adequate limits. 


“BLANKET BOND IS 
BEST ONE TO WRITE” 


First real analysis showing great benefits to assured of new 
commercial blanket fidelity bond, with its great saving in cost of 
adequate protection, or economical way of covering heavy flood 
of losses not usually included under schedule. A real premium 
builder for agents. 


REGULAR DEPARTMENTS 


Best ideas of the month on selling Liability, Fidelity and 
Surety, Burglary and Plate Glass, Automobile, Accident and 
Health. “The Casualty Insuror Helps Agents Sell.” 


Send in your subscription for 


The Casualty Insuror 


MONTHLY—TWO DOLLARS A YEAR 


1362 INSURANCE EXCHANGE CHICAGO 


The only insurance journal devoted exclusively to helping 
agents increase their business in Casualty and Surety lines. 





























WORKMEN’S COMPENSATION CASES THAT | 
HAVE RECENTLY COME BEFORE COURTS | 
| 











Whether Upon Facts Stated an Injury | ment, if it could be so considered, lasted 


Was Incident to Employment—Deceased | only so long as he was in the storage 
employe worked nights as a sweeper on} room and until he reached the stairway 
the third floor of the employer’s mill. | to return to his work. The evidence in 
The accident occurred about midnight | this case admitted of an inference that 
when the employes were given a lunch! the injuries arose out of and in the 


period. They were free during that time | course of decedent’s employment. South- 
The | [ 


to go out or remain in the mill. 
employer conducted a lunch room in the 
cellar where the employes could get 
food, and it was the custom of the em- 


| 
| 
{ 


| 


ployes to gather in a boiler room in| 


the cellar, during the lunch period for 
rest, social converse and smoking. De- 
ceased was killed by an explosion while 
in the boiler room. Held that the award 
should be reversed. Deceased was not 
in the performance of specific duties of 


ern Can Company vs. Sachs. Ct. of Ap- 
peals. Maryland. Decided Jan. 13. 


*x* * * 


When Injury Did Not Arise in Course 
of Employment—Claimant was an out- 
side worker, not a plant worker, doing 
occasional jobs for defendant employer. 
He finished the job on which he was 
employed and, there being no one 


| around to pay him he went to employ- 


his employment or doing anything inci- | 


dent to them. Antoine Babeneau’s Case, 
Supreme Judicial Court, Mass. 
* * * 


What Constitutes a “Change in Con- 
dition”—By the compensation law it was 
provided that the commission might re- 
view an award at any time “on the 
ground of a change of condition.” An 
employe was injured but an award was 
refused on the ground that he had lost 
no time. Subsequently he was dis- 
charged and his disability prevented him 
from obtaining new employment. Held 
that such facts constituted a change in 
condition authorizing award. U. S. Fi- 
delity & Guaranty vs. State Industrial 
Commission. Sup. Ct. Oklahoma. 
cided Dec. 15. gs 


Whether Upon Facts Stated an Award 
for Loss of an Eye Was Proper— 
Plaintiff received an injury to his eye 
which necessitated an _ operation, 
whereby plaintiff had 1/60 normal vision 
without the use of a glass. But with a 
strong glass his vision with that eye was 
above normal. His two eyes did not 
coordinate. If he used the uninjured eye 
he could not use the strong glass on the 
other; if he used the injured eye with 
the strong glass, he was compelled to 
cover the other eye. Held, that an 
award of compensation for the loss of 
an eye was proper. Suggs vs. Tern- 
stedt Mfg. Co., Sup. Ct., Mich. Decided 
Dec. 22. - 

* * * 

When Injury Held to Arise Out of 
and in Course of Employment—Deced- 
ent employe was found unconscious at 
foot of his employer’s stairway, with 
skull fractured, and died without regain- 
ing consciousness. There were no wit- 
nesses to the accident. Decedent had 
gone to a storage room, presumably to 
rest, and it was supposed that he sus- 
tained his injuries on returning there- 
from. Held that if the employe went 
into the storage room, even though to 
rest, such abandonment of his employ- 


De- | 


office to collect his 
there, he was 
thrown by a boy. 


er’s 
waiting 
missile 


pay. While 
injured by a 
Held that 


| such injury did not arise in the course 


of his employment. Being a job worker 


| when he finished his job, defendant had 


j only 





ceased to be his employer and remained 

his debtor. In re Bode. N. Y. 

Supreme Ct., Appellate Div. (3rd Dept.) 
2. » 


Cerebral Hemorrhage Accident— 
Claimant’s decedent was a _ carpenter. 
After he had been working in raising a 
barn by means of jack-screws in warm 
weather, he complained of feeling ill 
and collapsed. He was found to be suf- 
fering from a cerebral hemorrhage, from 
the effects of which he died. Held that 
his death was due_to an accident arising 
out of and in the course of his employ- 
ment. Hulls Case in Re. Supreme Ju- 
dicial Ct. Maine. 


*x* * * 


When Person Is Not an Employe 
Under Workmen’s Compensation Act— 
Claimant’s intestate was the only col- 
lector of milk from the farms for his 
alleged employer association which was 
engaged in bottling and preparing it for 
delivery to the retail trade. Decedent 
used his own motor truck and received 
pay for his services and the use of the 
truck from the association. If he re- 
quired assistance, he hired the needed 
labor, or procured and paid a substitut: 
carrier. He also could choose what cus- 
tomer in the association, which was di- 
vided into groups, he should call on first, 
the only limitation being that the milk 
must be at the association’s place of 
business by 3 p. m. He executed his 
orders in his own way within the time 
required, free from control of the asso- 
ciation. While driving his truck he col- 
lided with a train at a crossing and was 
killed. Held that decedent was an inde- 
pendent contractor and not an employe 
under the workmen’s compensation act 
and there could be no recovery by his 
dependents. Townes Dependents Case. 
Supreme Judicial Ct., Mass. 








NON-ASSESSABLE POLICIES 
WITH MUTUAL COMPANIES 
(CONT'D FROM PRECEDING PAGE) 
erably by advising you to toss up a 
penny, as the court is apt to do when 
it is called upon to decide whether a 
policyholder’s claim shall go unpaid or 
a policyholder shall be assessed con- 
trary to his policy. 
The general principle of assessment 
in a mutual is to assess all members 


sessment may be levied to make up 
deficiencies. This would continue until 
the assessment limit was reached for 
all members or for the paying members. 

Some states have two or three classes 
of mutuals with different assessment 
limits for each. From this you will see 


| that it is not practicable to generalize 


on what the assessments may be in the 


} company you may have under consid- 


equally in accordance with their pre- | 


miums. 


By most laws assessments are | 


limited to one, two, five or ten times the | 


annual premium. There are very few 
laws that permit unlimited assessments. 
One thing is sure, the assured’s own 
loss has nothing whatever to do with 
the possibility of assessments. 
A mutual differs from a reciprocal in 


sessment on a member in excess of his 
pro rata share of the losses. In a mu- 
tual there may be an assessment to pay 
losses levied on all members. In case 
some members do not pay, a further as- 


eration. 
Liability After Cancellation 


A member is liable for losses oc- 
curring during his membership; that is. 
up to the time his policy is canceled 
or expires. There may be some doubt 
about this last point. It is possible a 


| member would not be liable for assess- 
| ments except those levied while he was 
ied 40 & ondlaedl ans cane | a member or in pursuance of a liquida- 

F e€ no as- | 


tion begun while he was a member. 
Michigan has put through more assess- 
ments to ultimate collection than any 
other state, and very likely a local 
lawyer can decide this question. very 
quickly for you. 
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WAS NOT CONTROLLING 


ISSUE AS TO USE OF A RIDER 


Pennsylvania Supreme Court Hands 
Down Decision as to Recording 
Use of Passenger Busses 


Rider to Policy Covering Operation 
of Busses Not Controlling in View of 
Facts of Case—In Schuylkill Transpor- 
tation Company vs. London Guarantee 
& Accident, supreme court of Pennsyl- 
vania, 131 Atl. 701, the plaintiff carried 
a policy covering automobiles which 
were used in the operation of a bus line. 
The premium was paid in advance. The 
policy provided that where a bus was 
out of operation for over 10 days, the 
insurance might be suspended and plain- 
tiff would be given credit on the books 
for the pro rata allowance due for the 
non use of the busses. 





Plan Not Satisfactory 


Following the issuance of the policy, 
the plaintiff would notify the defendant 
when a bus had been out of use for more 
than 10 days, and defendant would for- 
ward a credit memorandum covering the 
amount of the allowances due. This 
method of recording credits due was not 
satisfactory to the defendant. It notified 
the plaintiff through its representatives 
that thereafter a rider would be issued 
which would take a bus out of coverage 
when it was not being operated. 

The representative of the defendant 
explained to the plaintiff that this was 
merely introduced in order to simplify 
the defendant’s bookkeeping, and was 
not intended to affect the interests of 
the insured or the contract of insurance 
in any way. 

Following this change in the defend- 
ant’s method of keeping account of the 
allowances made to plaintiff on account 
of the non use of busses, bus No. 2 was 
taken out of operation and plaintiff noti- 
fied the defendant of this fact. The de- 
fendant thereupon issued the following 
rider, in accordance with its new rules 
of bookkeeping: 

“In consideration of a return premium 
of $71.31 it is hereby understood and 
agreed that this policy ceased to cover 
bus No. 2.” 

Liability In Denied 


The bus in question was out of serv- 
ice from May 27 until June 28, and by 
an oversight on plaintiff's part notice 
was not given to the defendant when 
the bus was placed back in service. On 
July 2 the bus was involved in an acci- 
dent and the plamtiff sought payment 
under the policy for damage resulting. 
In reply to this the defendant pointed 
to the rider and denied liability. The 
action on the policy was thereupon in- 
stituted by the plaintiff. Judgment was 
rendered in the lower court in favor of 
the plaintiff. On appeal, the higher court 
in reviewing the record and in holding 
that the rider was not controlling, in 
view of the facts involved, and in affirm- 
ing the judgment rendered by the court 
below, said: 


Held Rider Was Not Controlling 


“It is the contention of the insurance 
company that the written terms of the 
rider control, and therefore that it is not 
liable to plaintiff. We think this posi- 
tion cannot be approved. We are not 
dealing with a case where it is sought 
to alter the terms of a written contract 
of imsurance by evidence produced by 
the insured which would vary its terms, 
but with one where the insurance com- 
Pany itself has shown that there had 
been a parol modification of the written 
contract, and just what, according to 
the understanding of the parties, that 
modification was and the result of it. 
This testimony as to the understanding 
of the parties about the new form of 
rider and its consequences is uncontra- 
dicted. 

“Under the evidence as produced by 
appellant, the jury was warranted in 
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COMPANY HELD LIABLE 





IS BOUND BY THE JUDGMENT 


Can Not Litigate Questions Settled 
When the Original Case Was 
Tried in Court 





Where Company Defended Action 
Against Insured Under Terms of Auto- 
mobile Policy Held It Was Bound by 
Judgment Rendered and Could Not Re- 
litigate Questions Settled Thereby.—In 
Metropolitan Casualty vs. Albritton, 
court of appeals of Kentucky, 282 S. W. 
187, the company issued a policy to 
Mimms covering the operation ot his 
automobile. The insured met with an 
accident which resulted in a suit for 
damages being filed against him. 

Pursuant to the terms of the policy, 
the company took charge of and de- 
fended this action which resulted in a 
judgment against Mimms. ‘The judg- 
ment creditor failed to obtain satisfac- 
tion from Mimms and action was 
brought to recover the amount of the 
judgment against the company, under 
the terms of its policy issued to Mimms. 

In this action the company attempted 
as a matter of defense to raise the ques- 
tion of contributory negligence of the 
plaintiff when the accident occurred. 
Judgment was rendered for plaintiff in 
lower court. On appeal the higher court 
in reviewing the record, and in affirming 
this judgment, said: 

“Independently of any policy provi- 
sions, it is a rule that one who partici- 
pates in litigation, and openly and 
actively assumes and manages its prose- 
cution or defense, although a stranger 
to it, is concluded by the judgment ren- 
dered therein. * * * 

“But it is also the further rule that a 
res judicata estoppel operates against a 
person who is responsible over to one 
of the litigants, either by operation of 
the law, or by express contract, when- 
ever such one has notice of the litiga- 
tion and an opportunity to appear and 
defend. * * * 

“Here, as we have seen, defendant 
expressly agreed in its policy to take 
charge and conduct the defense of all 
actions brought against Mimms to re- 
cover damages for accidents indemnified 
against. It did so in this case, as we 
have seen, and it is too late now for it 
to attempt to relitigate any of the mat- 
ters involved in those cases.” 


concluding that the real contract be- 
tween the parties was as its own witness 
said it was; the premium having been 
paid in advance, the contract covered 
the busses at all times when they were 
in operation. While the rider stipulated 
that the particular bus in question was 
not covered, this paper was only sent to 
the insured as a matter of record for 
the subsequent adjustment of credits 
due plaintiff on the premium which it 
had paid. 


Issuance of Rider Delayed 


“That the understanding arrived at 
between the representatives of the com- 
pany and the plaintiff when the form 
of rider was changed was as the witness 
said it was, is borne out by the further 
fact that in some instances the rider was 
not issued until after a bus, which had 
been out of service for more than ten 
days, was put back in commission. This 
would negative the idea that the busses 
were not covered at all times when in 
operation. 

“This is not a case where there was 
an absolute cancellation of the policy as 
to a particular bus. There is no question 
but that, had notice been sent that the 
bus was back in Service, the rider would 
have been cancelled, and the bus would 
have been restored to coverage. * * * 

“Our examination of the record and 
consideration of the assignments of 
error satisfy us that the result reached 





in the court below was a proper one.” 








Writing Casualty Insurance 
Fidelity and Surety Bonds 





FEDERAL SURETY CO. 


HOME OFFICE 








Paid-in Capital, $3,000,000 


Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 
Appreciate the co-operation of the 
Massachusetts Bonding 
& Insurance Company 


T. J. FALVEY, President 
Write for Territory 


Surplus to Policyholders, $6,035,856.98 


BOSTON 








C.L.YARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 
Akron Office—525 Second National Bank Building 
Youngstown Office—S04 Realty Building 
Toledo Office—1151 Nicholas Building 








Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 











CASUALTY 





DAVENPORT, IOWA 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 
111 W. Jackson Blvd. 
Blanket Auto Excess Fire Covers in American Companies 
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Surety 
Special Agents 
Wanted 


We are a large east- 
ern company writing 
fidelity and surety lines, 
about to employ several 
special agents to travel, 
enthuse and appoint 
local agents. 


We are interested in 
the type of man who is 
now employed in the 
fidelity and surety busi- 
ness in branch offices, 
general or local agencies 
as underwriters and/or 
business-getters. Men 
who want to broaden 
their knowledge of the 
fidelity and surety busi- 
ness in preparation for 
greater things in a busi- 
ness that is on the eve 
of great expansion. 


Successful special 
agents in casualty lines 
wishing to become 
surety men will also be 


considered. 


The men _ applying 
must be prepared to 
bear close scrutiny and 
when accepted will be 
given leeway to develop 
their own individual 
methods. Full but con- 
cise details of important 
personal and _ business 
facts required. 


care 
Under- 


Address U-29, 
The National 
writer. 
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PROTECT ION EXTENDED 
TO AVIATION HAZARD 


WILL COVER AIR TRAVELERS 


Standard Accident Announces Amend- 
ment to Accident Policy 
Forms 


DETROIT, Jan. 5. 
Accident has 
passenger air travel. 


Standard 

decided to certain 
An aviation amend- 

ment will shortly be issued as follows: 

“Under the accident policy forms and 
under the accident portion of combined 
accident and health policies (excepting 
138R, 155R, 156R, 165R, 168F) 
the company will pay indemnity to the 
extent of the minimum amount. pro- 
vided in the policy for any speci- 
caused while the insured is 
as a passenger in a licensed air- 
plane or a licensed passenger dirigible 
airship provided by an incorporated pas- 
senger carrier, and only while operated 
by a licensed pilot upon a regular pas- 
senger route betwen definitely estab- 
lished airports. 

“This amendment shall 
juries sustained in any 
airplane or dirigible, 
aviation travel or hazard not hereinbe- 
fore specified, nor shall it cover injuries 
sustained by any person while acting as 
a pilot or mechanic an airplane or 
dirigible. 

“The provisions and conditions of this 
amendment herein contained shall not 
entitle the insured with respect to any 
such loss to double benefits, if any, in 
such policy. 

“This benefit is granted without 
tional to the insured.” 


— 
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cover 
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not cover in- 
military or naval 
or in any form of 
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Hopkins Secretary of Atlas 
FORT WAYNE, IND., Jan. 5.—G. 
W. Hopkins has been elected secretary 
of the Atlas Casualty of Fort Wayne. 
He has been assistant secretary in 
of the underwriting department 
and will continue to supervise the com- 
pany’s underwriting. 
Mr. Hopkins is a graduate 
University Nebraska. He has 
in all phases of insurance work for 


the 
been 
the 


ol 


ot 


| past seven years including home office, 


| field work and adjusting, as well as 
| local agency experience. He has been 
|| with the Atlas since 1925 and has ex- 
| hibited unusual ability as an under- 
writer. 
Open New Offices 
The Standard Accident has opened its 
new branch office headquarters at VPhila- 
delphia, having taken over the space 
formerly occupied by the Philadelphia 


branch of 
R. Metealf, 
official staff 
in the new 


the Maryland ¢C 
resident 
of the 
offices 


asualty Fred 
manager, and the old 
branch will continue 


Wiglesworth Assistant Manager 


Frank Wiglesworth of Cynthiana, 
has been promoted to 


Ky., 


assistant manager 


of the Louisville office of the Travelers. 

Mr. Wiglesworth has been with the com- 

pany for the past three years as district 
field agent. 

Opens New Offices 

The Century Indemnity, the casualty 

running mate of the Aetna Fire, opened 

|| its new Philadelphia branch office on 

| Monday of this week, with ©. J. MeNutt 

as resident manager and H. M. Walton 


i as 


field manager. 


Marx Urges Plan at St. Louis 


That the states should apply the prin- 
; cles of workmen's compensation insur- 
}ance to automobile accident was the 


| nomic 


declaration made by Judge Robert S. 
Marx of Chicago, in an address on motor 
transportation before the American Eco- 
Association at St. Louis last week. 

He urged the adoption by all states of 
compulsory automobile accident insur- 
ance, claiming that such “required re- 
sponsibility for motorists” is urgently 
needed. 
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Waive its defenses as to that property 
by taking part in the appraisal after the 
sale, though its appraiser made no pro- 
test against appraisement of the entire 
property. Existence of a non-waiver 


clause, however, does not prevent a 
waiver. Marblestone Co. vs. Phoenix 
Assurance, Sup. Ct. Minnesota. 

* ok e 


Rider Containing Three-Fourths Value 
Clause Attached to Fire Policy Held 
Valid Under Oklahoma Standard Form. 

In American Eagle vs. Lively, su- 
preme court of Oklahoma, 248 Pacitic 
313, an action was brought to recover 
on a fire policy. It was for $4,000, and 
had a rider attached limiting amount 
of the recovery to three-fourths of the 
cash value of the property at.the time 
ot loss. 

The policy was an Oklahoma standard 
form. The insured contended that the 
three-fourths value rider was invalid for 


the reason that it violated the statutory 
provisions. The company took the posi- 
tion that the rider was valid since it 
did not contradict the terms of the 


standard form but merely added to them. 
Decision Was Reversed 


The trial resulted in a judgment in 
favor of the plaintiff for the face of the 
policy. On appeal the higher court in 
reviewing the record and in reversing 
this judgment said: 

“In the first place, 
value clause 
provisions 
policy. 
the 


the three-fourths 
is not in conflict with the 
of the standard form of 
The property is not insured for 
definite sum of $4,000, but ‘to an 
amount not exceeding $4,000,’ which 
merely fixes the maximum amount of 
insurance to $4,000, and, if it were not 
for the further provision in the policy, 
‘this companv shall not be liable beyond 


the actual cash value of the property,’ 
there would be no way to determine, 
under the provisions of the standard 


form, the amount the company would be 
liable for. 
Riders May 


clear, 


Be Used 


therefore, that 
lature intended by inserting the pro- 
Visions, ‘to an amount not exceeding 
$....,’ that riders might be used for the 
purpose of definitely fixing the liability 
and the amount of the recovery, pro- 
vided it does not exceed the cash value 
of the property at the time of the 


"rt is the legis- 


loss. 
‘The provisions of the standard form 
are sufficient of themselves, we think, 
to authorize the attaching of the rider 
containing the three-fourths value clause 
to the policy, and certainly all doubt on 
the question is dispelled by section 6766 
C. S. 1921, which provides: 
“Sixth. A company may 
the margin or print 
‘ riders provisions 
to or modifying contained 
standard form. 
“It follows 
going, that the amount 
entitled to recover in 
is three-fourths of the 
property at the time 


* 


write upon 
upon 
adding 
those in the 
the fore- 

the plaintiff is 
the instant 
cash value of 


* * * 


therefore, from 
case 
the 
of loss.” 

Where Local Agent Gave Assurance 
to Purchaser of Property That Insur- 
ance Policy Had Been Properly Trans- 
ferred Held Company Was Estopped 
From Setting Up Invalidity of Policy 
for Failure to Transfer—In Spohn vs. 
Johnson, Supreme Court Wisconsin, 
209 N. the plaintiff purchased 
certain property. The papers pertaining 
thereto along with the policy covering 
the property were taken to the agent of 
the company for transfer. The agent 
gave assurance that the policy had been 
properly transferred to-the purchaser. 

Following this the property was de- 
stroyed by fire. It then developed that 
the policy had not been transferred and 
the company denied liability for this 
reason. 

Judgment was for the plaintiff in the 


of 


422, 





lower court. On anne the higher court 
in holding that the acts of the agent 
estopped the company from denying 
liability under the policy, and in affirm- 
ing the judgment, said: 

“Having granted to the agent the 
authority to consent to a change in 
ownership and to validate such change, 
the acts of the agent became the acts 
of the company, and it is bound by such 
acts. So that it can be said that, when 
Johnson represented and pretended that 
all of the necessary requisites had been 
complied with, and that the plaintiff was 
fully protected, the plaintiff having re- 
lied upon such representations and state 
ments, and having changed his position 
in regard to the same, to his detriment, 


the company will not now be heard to 
complain or to profit by the failure of 
its agent. ° 
“The judgment of the lower court is 
affirmed.” * * * 
* 


Non-Payment of Premium.—Plaintiff 
had failed to pay premium on tornado 
insurance at time of loss. Provision of 
policy suspended company’s liability. 
Fire insurance was issued at same time 
and a note was given for both policies 
which was unpaid. Held that judgment 
for plaintiff on pleadings should not be 
granted, as it appeared that the note 
was unpaid and this clearly would op- 
erate as a suspension under the terms 
of the policy. Continental vs. Brown 


Court of Appeals Kentucky. 
Expect Compulsory Bill 
ST. PAUL, MINN., Jan. 5—It is proba- 
ble that, despite the opposition of Goy- 
ernor Christianson, a compulsory auto- 
mobile insurance measure will be intro- 


duced into the Minnesota legislature this 
session. The proposal has strong back- 
ing throughout the state and it is al- 
most certain that such a bill will be 
offered, but just how far it will get can- 
not be determined this early in the 
sion. 


ses- 


Automobile annie Case 


Where insurance policy provided that 
written notice of the accident be given 
to insurer within a certain time, or upon 
failure of the parties to agree to 
amount of damages, they will arbitrate, 
ete., held that such provisions are deemed 
waived by insurer upon denial of liabil- 
ity. Matto vs. Seaboard, Sup. Ct. North 
Carolina. 


as 


Robinson has been 


Ww. Lk. appointed ex 
tminer of the claims department of the 
v irginia industrial commission, succeed- 
ing ©. Bruce Watson, resigned He was 
at one time connected with the claims 
department of the Fidelity & Casualty 


branch office in Richmond 
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COMPANY 
NEW YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 














CASUALTY ADJUSTERS 


MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
1125 First National B CHICAGO 
Specializing in Casualty Insurance Law and 
P ~,4 Defense 
Completely = d Claim De De og for handlt 
equippe aim rt t, 
investigations and "ice Goll 


companies upon request. 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Gentlemen, meet Mr. Employers’ 


“Mr. Employers’ ””—as you may 
have guessed—is not an individ- 
ual but a group of individuals— 
executives, claim men, under- 
writers, inspectors, payroll audi- 
tors, safety engineers, clerks, 
stenographers, agents, brokers, 
in fact everyone connected with 
The Employers’ Group. Each 
is doing his or her part to give 
the insuring public “The Service 
That Satisfies.” Each is doing 
his or her part to act as a wise 
insurance counsellor for “Wise 


Men Seek Wise Counsel.’’ 


Mr. Employers’ offers you prac- 
tically every kind of insurance 
except life. He wants to help 
you increase your business—and 
in so doing to increase his own. 


Mr. Employers’ wants to know 
what he can do to help YOU. 
Would you like to work with 
him? Would you like to derive 
some of the benefit accruing from 
his enviable reputation of many 
years standing? 


WRITE THE AGENCY DEPARTMENT AT THE ABOVE ADDRESS oti 


YOUR LETTER WILL BE 


REFERRED TO THE PROPER PARTY 












































Premium Developers 


PIDELITY BONDS—blanket, schedule and individual 
covering employes of merchants and manufacturers; 
Bankers Blanket Bonds—tfurnishing all ’round protection for 
banks; Judicial Bonds—required in a large number of legal 
proceedings; Depository Bonds—covering deposits of public 
money ; Contract Bonds—generally required in connection with 


public construction work and in many other cases. 


Residence burglary, Theft and Larceny Insurance for house- 
holders; Mercantile Open Stock Burglary Insurance for 
stores; Mercantile Safe Burglary Insurance for safe-owners ; 
Messenger and Paymaster Hold-up Insurance for contractors, 
manufacturers, merchants and others ; Office and Store Robbery 
Insurance for offices and stores; Check Forgery and Alteration 


Insurance for both individuals and firms. 


The agent who is willing to study a little, plan a little and 
keep plugging, will find that most, if not all, of the above bonds 


and policies can be sold in his community. 


FIDELITY ann DEPOSIT 
COMPANY 


of Maryland 
BALTIMORE 


FIDELITY and SURETY BONDS and BURGLARY INSURANCE 


N.U.16 


PRODUCTION DEPARTMENT 
FIDELITY & DEPOSIT COMPANY 
Baltimore, Md. 


If you are not already adequately repre- 
ted in this territory I will be glad to 








have full information regarding an ag 














connection with your Company. 
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